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The investment fraternity is 
finding Secretary of the Treas- 
ury Morgenthau a source of keen 
competition these days. But since 
he is doing a job which outrates 
all others it goes without saying 
that there is no rancor or resent- 
ment. 

On the contrary the rank and 
file of the underwriting and 
dealer fraternity is behind the 
war financing drive to a man, 
as witness the wholehearted co- 
operation evidenced in the set- 

ting up of regional groups to aid 
the Treasury’s drives. 

A natural consequence of the 
war financing is extreme dullness 
in the high-grade investment mar- 
ket which, in recent years, has 
depended primarily on institu- 
tional outlets for business. 

The top grade market has 
been “extremely fiat” to quote 
some of the more constant ob- 
servers among those who usual- 
ly handle a fair amount of such 
business. 

Normally there is a certain 
amount of “block” business go- 
ing through “off-the-board” but 
such Street deals are few and 
far between at the moment. 

The answer, according to the 
“trade, is that big institutional buy- 
ers, such as the insurance compa- 
nies, are turning their cash into 
Government War Bonds in sub- 
stantial manner, obviating to a 
corresponding extent the call for 
corporate bonds of high quality. 


Five-Ten-Year Maturities 

Industrial and utility bon<«3 are 
virtually stagnant at the moment 
and have been for some weeks. 
Portfolios apparently are pretty 
well set in that direction. 


There is a smattering of in- 
vestor interest in top grade rail- 
read liens from_ institutional 
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-another, that prompted their decision to remain silent on 


Balloting Results On NASD Minimum 
Capital Amendment Far From Conclusive 


Disapprove____ 700 
Didn’t Vote___ 700 


Editor’s Note—Above figures are approximate. The SEC 

has until August 14th to prohibit the Association from adopt- 

ing the proposed amendment to its By-Laws which would 

make it mandatory, after Oct. 15, 1942, for all members of 

the Association who clear their own transactions to have a 

net capital of $5,000 at all times (exclusive of fixed assets) 

and $2,500 in the case of a dealer who clears through others. 

A study of the recent voting on the various amendments 
to the rules and by-laws of the National Association of Se- 
curities Dealers quickly reveals, in our opinion, the natural 
deplorable consequences of the thoroughiy unsatisfactory 
manner in which the referendum was conducted. The fact 
that the different proposals, the most controversial of which 
was the minimum capital plan (Article 1, Section 1), was 
approved does not of itself tell the complete story. Indeed, 
it would appear that the verdict could not have been en- 
tirely unexpected as the method of voting prescribed by 
the NASD was definitely unorthodox (to say the least), and 
certainly not calculated to permit of a free and untrammeled 
expression of opinion. We say this in all sincerity and with- 
out any intention to question the good faith of the sponsors 
of the vote. 


It should be apparent to anybody, however, that the re- 
guirement of a signed ballot was not in accord with the tra- 
ditional American way of conducting elections and, for that 
reason, quite possibly may have influenced in important de- 
gree the outcome of the balloting. Whatever explanation 
can be made, as a case in point, for the circumstance that of 
the aggregate of 2,600 members of the NASD, only 1,900 
elected to vote on the proposals, the remaining 700, or al- 
most 28% of the: grand total, having decidéd™ to“entirely 
ignore taking any stand in the balloting. 


Plans Announced To Study Joint Problems 
Confronting SEC And The Securities Industry 


At their initial conference in Philadelphia on July 20, repre- 
sentatives of the securities industry and the Securities and Exchange 
Commission explored in general the joint problems confronting each 
other and laid down a seven-point “starter” program to be studied 


are expected to be made at the 
next meeting on Aug. 17, follows: 

1. Activities in assistance of the 
war effort. 

2. Expenses of operation. 

3. Uniform reporting to Federal 
and State agencies and others. 

4. Standards of corporate ac- 
counting. 

5. General questions relating to 
trading practices. 

6. Cooperation between ex- 
changes. 

7. Assistance by the securities 
industry in effecting necessary 
exchanges and allocations of pub- 
lic utility holding company sys- 
tems’ properties and securities to 
accomplish the ends of the Hold- 
ing Company Act. 

The meeting, held at the sug- 
gestion of Ganson Purcell, SEC 
Chairman, was indicated as har- 
monious and in complete under- 
standing. Reporting, Mr. Purcell 
as explaining that “it is our plan 
to appoint members of our staff to 
serve with members of the busi- 
ness groups to study the subjects 
and to report back at future meet- 


by small committees and the Commission’s staff. 
The general program, to be pursued by the conferees and on 








ings,” an account of. the meeting 
by Walter W. Reich to the New: 
York “Times” from Philadelphia 
further ed. Mr. Purcell as fol- 
lows: “Then we will have some- 
thing to work on, when specific 





Certainly it cannot be argued that this large number of 
members felt that the questions involved were so trivial 
and unimportant as not to merit their consideration. Nor 


‘was there any lack of discussion of the measures, or cam- 


paigning on their behalf, among the entire membership of 
the organization. 

The answer, in our opinion, can be found in the reluct- 
ance of many dealers to even put a mere check alongside of 
the words “approve” or “disapprove” on a signed ballot be- 
cause they were afraid to make known their views. It was 
fear, real or imaginary, of possible reprisals, in one form or 


an issue (palpably in contravention of time-honored Ameri- 


can traditions and possibly unconstitutional), that the right 
(Continued on page 271) 


recommendations have been laid 
before us. 


“The items were fixed only 
after listening to problems which 
various representatives raised. No 
program was laid down on a pre- 
digested basis. We sat around and 
talked freely. There were other 
suggestions made which were not 
taken up by general agreement. 
There was no dog fight. We sim- 
ply surveyed the situation for the 
future.” 

Taking up the first subject, Mr. 
Purcell said: 

“We hope to study alien activi- 
ties from a financial standpoint. 
There is a good deal that goes 
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which specific recommendations¢— 


through a brokerage office that is 
not noticed. The brokerage busi- 
ness is so complicated that some- 
times what is actually hurting the 
national interest is passed by. It 
is contemplated in this connection 
that the foreign fund control and 
the Enemy Alien Act will be 
closely studied. 


“This, he added, meant that an 
attempt would be made by the 
group to prevent enemy aliens or 
alien sympathizers from liquidat- 
ing securities in this country to 
finance sabotage, espionage and 
fifth column activities. 


“The second subject, expenses 
of operation, was taken up, Mr. 
Purcell went on, because ‘the 
state of the securities business 
being what it is, there cannot be 
customary trading activities.’ 


“*Therefore,’ he expanded, ‘a 
problem for attack is one of ex- 
penses of operation, making sure 
that duplications of expense and 
so on do not occur. It calls for a 
review of the whole operation of 
the industry from the point of 
view of expense.’ 


(Continued on page 270) 
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Kenower Elected Pres. 
~ By Detroit Bond Club 


DETROIT, MICH. — John L. 
Kenower was elected the twenty- 
‘seventh President of the Bond 
Club of Detroit for the year 

1942-43 at a 
special meet- 
ing of the 


120 BROADWAY 











Board of Di- | 


* rectors. 

Mr. Kenow- 
er has been 
engaged in 
the municipal 
bond business 
in Detroit 
since his 
graduation 
from the Uni- 
versity of 
Michigan in 
1925, - having 
started with 
the Guardian 
Trust Com- 
pany. In June 

John L. Kenower of 1933, with 
Gerald E. Miller and Jones B. 
Shannon he started the firm of 
Shannon, Kenower and Company, 
Inc., which wame was later 
changed to Miller, Kenower & 
Company, Inc., and he is now 
President of that firm. He has 
been actively interested in invest- 
ment associations for several 
-years, having been Chairman of 
the Municipal Committee of the 
Investment Bankers Association, 
Michigan Group in 1937 and 1938; 
Chairman of the Michigan Group, 


‘I. B. A. 1939-40; Director of the 


Municipal Advisory Council of 
Michigan 1934 through 1938 and 
Chairman of that Council 1935- 

He is a member of the In- 


-vestment Bankers Association of 


America, Securities Traders Asso- 


‘ciation of Detroit and Michigan, 


U. of M. Club of Detroit and 
Country Club of Detroit. 

Other officers elected are Al- 
onzo C. Allen of Blyth & Co., Inc., 
Vice-President; William N. Adams 


of Braun, Bosworth & Co., Secre- 


tary-Treasurer. These officers to- 
r with Ralf A. Crockston, 
fjornblower and Weeks, Bert F. 


| Laidington, Watling, Lerchen & 


Co., Harold C. Chapel, Crouse, 
Bennett & Smith, and Richard T. 
Purdy, First of Michigan Corp., 
will comprise the Board of Direc- 


tors for the coming year. 


Finance Co. Interestin 


Newborg & Co., 80 Broad Street, 
New York City, members of the 
New York Stock Exchange have 
prepared a memorandum on In- 
dustrial Finance tion pre- 
ferred stock. Copies of the mem- 
orandum may be had from the 
firm upon request. 
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“Just A Little Inflation” 


The way Congress and the Administration and the various gov-~- 
ernment agencies, along with farm and labor leaders, are handling 
the inflation problem, it looks like they feel that maybe. just a “‘lit> 
tle” inflation will be all right) But the trouble is that a “little” in-| 


‘lwithin the War Production Board 
{ by~ Congress with a capital of 


‘ernment contracts. 


| farther-said: 





flation here and a “little’’ more there is making for a 
than a “little” inflation all. around. 


good deal more 





The 44-cent wage boost granted * 
steel workers by the War Labor } 
Board this week is the latest case 
in point. 
but that was “too much” so the 
Board compromised on the 44- 
cent figure. None of the parties} 
in the controversy seem very 
happy about the decision, and 
about all that any of them will 
concede is that it’s not too bad, 
And anyway, the government will 
have to stand about 90% of it as 
it will come out of excess profits 
which would otherwise be taxed 
at about that rate. But the net 
effect with respect to the economy 
as a whole is that another twist 
has been added to the inflation 
spiral which is rapidly assuming 
ominous proportions. 


Note of this situation is taken | 
in the opening paragraph of the 
Whaley-Eaton Service's “‘Foreign 
Letter” of last week as follows: 

“A most important development | 
in the economic world is the 
growing menace of inflation. It is 
partly caused in Britain and the 
United States by the refusal of 
either country to adopt a definite 
wage policy.” 

And later on in the same letter, 
discussing various considerations 
with respect to post-war pros- 
pects, the observation is made that 
it is thought (in high official cir- 
cles) that “national solvencies 
can be assured only by giving 
relative permanence to such infla- 
tion as has occurred.” 

If this idea is a valid one, its 
long-term implications are of 
great importance to investors. 
“Relative permanence to such in- 
flation .as has occurred” means 
that our peace-time economy will 
have to gear itself in all respects 
to a relatively permanent higher 
price level. In other words, to 
avoid the destructive repercus- 
sions of a post-war deflation we 
shall have to maintain the war- 
inflated price level which already 
is considerably higher than pre- 
war levels. This has been the 
contention of our more realistic 
economists for some time. They 
see the political dangers of a de- 
liberate deflation on the one hand, 





| 
} 





They wanted a dollar |- 


| flexible incomes which can adjust 


and the political virtues of pre- 
serving the inflation on the other. 
Another .factor which now sup- 
ports this contention is that the 
war inflation we are experiencing 
is world-wide. The purchasing 
power of money all -over _ the 
world -is being reducéd. »Thus 
from the standpoint of post-war 
competitive price considerations, 
etc., our position may be expected 
to be no worse than before even 
though our domestic price level 
may have risen substantially. 


An important meaning.of all 
this to investors, if true, is simply 
that fixed incomes will buy .less 
after the war than before, whereas 


to the changed status of the econ- 
omy will maintain their relative 
purchasing power. - So. far com- 
mon stocks, which are one of the 
important sources of ‘flexible in- 
come,” have not responded to 
these prospects in the traditional 
manner. But taking the long. view, 
which envisages a peace-time 
economy freed of war-time con- 
trols, it would seem that. such a 
response must eventually occur. 
A large slice of corporate profits 
will have to go to. the tax collector 
for some time to come, but with 
excess profit taxes scaled down to 
Stimulate the profit incentive, 
well-managed and strongly sit- 
uated companies will adjust them- 


selves to the changed conditions |. 


as they have always.done in the 
past and net earnings available 
for dividends will keep pace.—- 
W. F. Shelley in Massachusetts 
Distributors’ Brevits of July 18th. 


Now R. N. Eddleman Co. 

HOUSTON, TEX.—F.N. Eddle- 
man & Company, First National 
Bank Building, has succeeded -to 
the investment business of Eddle- 
man & Abercrombie. Richard N, 
Eddleman, formerly a partner in 
Eddleman & Abercrombie and its 
predecessor, Gregory, Eddleman & 
Abercrombie, is proprietor of the 
new firm. 
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NELMES PERSONNEL SERVICE 


offer their facilities to 


for carefully-selected, outstanding office per- 
sonnel, both men and women, in the com- 
mercial, professional, and advertising fields. 


discriminating clients 


Pledges Spread of War 


|Work to Small Business 


The. newly. constituted Smaller | 
War Plants Corporation “cannot | 
be the miraculous balm that will 
heal all the wounds resulting from | 
the transition of industry from the | 
pursuit of the arts of peace to/| 
those of war,” Lou E. Holland, 
Chairman of the Corporation de- 
clared on July 17 following the 
Tirst meeting of thé directors. 


While. saying that “there are 
bound to be casualties,” Mr. Hol- 
land expressed the hope that ways 
will be found to spread war work 
more extensively among = small 
business. 


The corporation was set up 


$150,000,000 to promote conver- 
sion of small plants to war work 
and assist them in obtaining Gov- 


Chairman Holland’s statement 


“It ..may well be pointed out 
right here at the beginning that 
the act which set up the Smaller 
War Plants Corporation uses the 
following languages: ‘to mobilize 
aggressively the production ca- 
pacity of all small business con- 
cerns, and to determine the means 
by ~which such concerns can be 
most efficiently and effectively 
utilized to augment war produc- 
tion.” If we are a first aid outfit | 
we are primarily to aid war pro-| 
duction, and intend to do that by | 
using the productive capacity of 
small business concerns. 

“Further, the act says we are to 
do certain things ‘with a view to | 
imsuring that small business con- | 
cerns will be most efficiently and | 
effectively utilized in the produc- 
tion of articles, equipment, sup- | 
plies and materials for war and 
essential civilian purposes.’ 

“These two paragraphs might be 
summarized by saying that we are | 
to fit’ small business into the} 
stringent war economy whereve! | 
we can, if it will aid in the general | 
war effort. 
we are, as Mr. 
peatedly — stated, 
agency. 

“But this is not to say that we 
are not wholly sympathetic to the 





Nelson has re 


not a 


problems and the plight of small | f 


business. We are; and we believe | 


we shall find ways to spread war | E 


work more extensively into the | 
field of small business. 
from my own experience, 
there are a lot of small firms) 


around the. country which are| B 


thoroughly capable of doing many 


jobs that need to be done. : 
“For a long time other units of || | 


the War Production Board, as well 
as the procurement agencies of the 
Army, Navy and Maritime Com- 
mission have been working along 
these lines and I think we have to 
find out what has been done to 
date before we can begin to build 
a program that will be genuinely 


It is quite clear that | 


relief |}. 


I know, | = 
that | [> 
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FIC Banks Place Debs. » 


The Federal Intermediate Credit 
Banks on July 17 made a success- 
ful placement of $34,775,000 de- 
bentures through Charles R. Dunn, 
New York, fiscal agent for the 
banks. The debentures were 
sold. at par...Of the. total,.$14,875,- 
000, dated Aug. 1, 1942, and due 
March 1, 1943, carries a coupon 
rate of. 0.75%. .and . $19,900/000, 
dated Aug. 1, 1942, and due June 
1, 1943, bears a coupon rate of 
0.85%. Of the proceeds of the 
sale $32;260,000 will be used to 
pay off a like amount of deben- 
tures due Aug. I next and $2,515,- 
000 is for new money. At the 
close of business Aug. 1 next the 
banks will have outstanding $304,- 
42 gs debentures, an all-time 

igh. 


Morrison Appointed 
At a regular meeting of the 
Board of Directors of Federal Re- 
serve Bank of Cleveland, held 
on July 16, Martin- Morrison was 
appointed Assistant Cashier. 


DIVIDEND NOTICES 
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A dividend of thirty-seven 
and one-half cents (37'2/) 
per.share on the Common 
Stock of this Corporation 
was declared payable Sep. 
tember 15, 1942, to stock- 
holders of record August 31, 
1942, 


Checks will be mailed. 
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Philadelphia, Pa, 
July 17, 1942 


MAKERS OF PHILLIES 




















helpful. 

“That is our immediate task. 
and until that is accomplished, no 
spectacular announcements can be 
expected from the Smaller War 
Plants Corporation. 

“As we aH know, material 
shortages in many fields are now 
the chief concern of the War Pro- 
duction Board. In these fields. 
and as long as these conditions 
prevail, we shall probably find 
our usefulness chiefly in providing 
facilities which will permit a re- 
distribution of existing contracts. 
A good many prime contractors 
are overloaded, and much of the 
simipler kinds of work they are 
doing can be done by smaller con- 
cerns. If:contracts can be broken | 
down and examined, and the sim-, 


pler jobs placed elsewhere, utiliz- | 








ing existing buildings and machin- 


| THE BUCKEYE 
COMPANY ! 

26 Broadway | 
New York, July 23, 


A dividend of One ($1.00) DoHar per share 
has been declared on the Capital Stock of this 
Compan. 15 





PIPE LINE 
1942. 


y, payable , 1942, to stotk- 
holders of record at the close of business 
August 21, 1942, 


J. R. PAST, Secretary. 














INTERNATIONAL HARVESTER 
COMPANY 


Quarterly dividend No. 96 of one dollar and 
seventy-five cents ($1.75) per share on the pre- 
ferred stock, payable Septemb:r 1, 1942, has 
been declared to stockholders of record at the 
close of business August 5, 1942. 

SANFORD B. WHITE, Secretary. 








NATIONAL DISTILLERS 


PRODUCTS CORPORATION 








We are unusually qualified to supply experienced and 
efficient personnel to investment bankers and brokers. 


17 John St., New York Tel. COrtlandt 7-7455 





| The Board of Directors has declared a regular 

quarterly dividend of 50¢ per share on the out- 
| standing Common Stock, payable on August 1, 
| 1942, to stockholders of record on July 15, 1942. 
The transfer books will not close. 


’ THOS. A. CLARK 


June 25, 1942 TREASURER 
= > 2 ie) 


| ery, this will aid war production 
| without making any demand 
| whatever on the supply of ma- 
terials. Also it will aid small‘ 


business.” 
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Beak, Miller, Others 


‘ 


(Specia: to The Financial Chromecie) 


CHICAGO, ILL. — Robert M. 
Beak, Sanford C. Miller, Malcolm 
J. Boss, Harry B. Hamilton, Ffank 
B. Hesson, John A. Rodger, Jr:, 
Charles W. Schlieckert, Bert X-: 
Wahl, Orlin I. Wahl, and James. A. 


with A. C. Allyn and Company, 
Inc., 100 West Monroe Street. 

All .were formerly associated, 
with Bond & Goodwin Incorpo-, 
rated of Illinois, Mr. Miller as City, 
Sales Manager in Chicago and Mr., 
Beak as manager of the Wholesale 
Dept. 


Gerner And Eppink To — 
Be Bonbright Partners 


ROCHESTER, N. Y.—Philip H: 
Gerner and Harold W. Eppink will 
be admitted to partnership in 
George D. B. Bonbright & Co., 
Powers Building, members of the 
New York Stock Exchange. Both 
have been associated with the firm, 





for some time, Mr. Gerner recent- 
ly as manager of the investment 
department. In the past. Mr. 
Gerner was a partner in Vietor, 
Common & Co. of Buffalo and was 
an officer of Liberty Share Corpo- 
ration and the Liberty Bank of 
Buffalo. 


MARKETS FOR 
MORTGAGE 
CERTIFICATES 


issued by 
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Newburger, Loeb & Co. 


Members New York Stock Exchange 
40 Wall St., N.Y. Whitehall 4-6300 
Bell Teletype NY 1-2033 


Further Comments By Dealers Anent NASD 


Judging from the numerous letters sent to us by dealers in re- 
cent weeks, anent the NASD and its minimum capital plan, there 
would appear to be considerable evidence of marked dissatisfaction 
within the entire industry as to the contribution made by the pres-, 
ent organization in behalf of either the investing public or the deal- 
ers themselves. Indeed, it would appear that the primary ebjective 
of the organization is to devise new problems for the industry, the 
sum total of which merely add to the expense of doing business. 
Despite all of the rules and regulations prescribed by the NASD, it 
is perfectly obvious that the investing public, as in the past, must. 
still rely on the time-honored maxim (Caveat Emptor, let the buyer 
beware), in order to be assured of the maximum possible protection. 

Letters of recent date follow: 


DEALER NO. 47 


I should like to offer my two cents worth in re: All the discus- | 
‘sions and opinions expressed in the “Chronicle pro and con en the) 
n of NASD regulations. 

ppyney <a alwuys been opposed to the Maloney Act and have copies 
of letters of protest written to various Senators and Congressmen | 
before the Bill became law. My ebjections were, and still are, on the | 
ground that the Act created an overlapping Bureau that was entirely | 
Tee a school of ethics of fair and honest dealing that every 
honorable business man knows he must live up to in order to succeed | 
and stay in business and have a clear conscience, and it was never | 
necessary to have some one in Washington or Philadelphia to remind | 


him of it. 


We have plenty of laws to deal with the crooks and rascals in | 
every business, 


so why penalize the 99% of honorable men with bur- 
densome expense and regulations? After all the SEC and NASD reg- 





Jarvis With State Dept. 


Frank G. Jarvis, formerly utili- 
ties trader for Peter P. McDermott. 
& Co., has become connected with 
the State Department in Washing- 
ton. Paul S. Morton will trade 
utilities as well as railroad issues 
in the future for the firm. 


| 
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Join A. C.-Allyn Co, 


Woodburn have become associated - 


j 





We are interested in offerings of 


High Grade 
Public Utility and Industrial 
PREFERRED STOCKS 
Spencer. Trask & Co. 
25 Broad Street, New York 


HAnover 2+4300 - Teletype NY 1-5 
Members New York Stock Exchange 


Telephone 





q 


«= LICHTENSTEI 


One Week Nearer Victory! 


SHERLOCK HOLMES 
DICK TRACY 


together conldn’t find a market 
for some of the obsolete securi- 
ties that we handle here. Actn- 
o-_ “the & mystery to us how we 


Obsolete Securities Dept. 
99 WALL STREET, NEW YORE 














deny membership to any of our present members, that ALL of us 
who are opposed to the regulations withdraw our membership at 
ence. I think there would be very few members left. As it is, the 
non-members are a very much bigger class. I happen to know that 
the most prominent and most reputable dealers in many cities have 
never applied for membership in the NASD. 

I should like to know the reaction of other dealers to the above 
suggestion through your periodical, but for fear of reprisals, I would 
not want my name or the city mentioned but will sign myself.— 
(From An Old Pennsylvania Dealer) 


DEALER NO. 48 


We have heard a great deal recently about the “small business 
man.” The government has been making a real effort to see that 
the small business man is not forced to the wall but the opposite 
seems to be the tendency in the securities business. 

The NASD is trying to preclude the small business man frem 
membership thereby cutting him eff from syndicate participation. 
Now, according to July 21 newspapers, the SEC held a meet- 
ing yesterday with representatives of the fimancial industry to lay 
“the groundwork for a continuing study of war and post-war prob- 
lems of mutual concern.” 

According te the newspapers account, the securities industry was 








lin A..G. Edwards & Sons, 
| Louis, Mo., became limited part- 


sufficient assents from common | been received to put the plan into 
stockholders of Warren Brothers | operation. 
Company were being awaited to 
make the plan operative. It is un- 








represented by eight individuals, each of whom represented some 
organized exchange or large organization, such as the NASD. This 
means that there were more dealers unrepresented than there are 
members in the organizations headed by the individuals present. 

The small individual dealer is an intelligent, resourceful and 
highly responsible merchant. He is not sitting around complaining 
about the volume; he looks for attractive securities and goes out and 
sells them at a fair profit. 

It seems to me that this type of dealer should be represented in 
the meetings taking place in Philadelphia and it furthermore seems 
to me that the organized exchanges which are complaining so bitterly 


‘|| about business have a great deal to learn from the small individual 


dealers.—(B. S. Lichtenstein, New York City) 


| Philip W. Stackpole, associated 
with Starkweather & Co., 111 
Broadway, New York City, has 
been admitted to the New York 
Bar and is now an attorney and 
counsellor at law. 





New York Stock Exchange 
Weekly Firm Changes 


The New York Stock Exchange 
announces: the following weekly 
firm changes: 

Transfer of the Exchange mem- 
bership of James Russell Lowell 
to Charles H. Pinkerton will be 
considered by the Exchange on 
July 30. Mr. Pinkerton will con- 
one as a partner in Baker, Watts 

o. 


Albert N. Edwards and Benja- 
min F. Edwards, general partners 
St. 





With W. A. A. C. 


Miss Donna Werback, formerly 
secretary and treasurer of Dono- 
van, Gilbert & Co., Lansing, 
Michigan, has been appointed to 
the W. A. A. C. She has been as- 
signed to Fort Des Moines, Iowa, 
for officers’ training. 





ners in the firm effective July 16. 





Warren Brothers Company 


Through inadvertence, the July; derstood that sufficient assents 
16th Bond Selector stated that/| from holders of all securities have 


Formal approval of 
the plan by the court is expected 
on July 28. 


| 


i 





ulations the investor still has to beware and know whom he is dealing 
ce became a member of the NASD, I feel, under necessity, and in. 
my opinion it is being run just like the Labor Union racket, to make 
jobs for a few “deserving” politicians, at the expense of compulsory 


membership. 

I voted “NO” 
ballot. I-have been reading all the letters p 
with much interest. I should like now to 


Wylie Re-elected By 
Eastern Royalty Assn. 


: At the annual meeting of the 
Eastern Oil Royalty Dealers As- 
sociation, Inc., Thomas G. Wylie 
was re-elected President and 
. Frank H. Winter, Vice-President, 
with Herbert E. Teden assuming 
the office of Treasurer and Wil- 
liam E. Doyle that of Secretary. 

| Louis Bernstein and John H. 
Valentine were elected Directors 
and John Sperry was retained as 


General Counsel. 


la 


ll the propositions the same day I received the 
ards 4 ublished in the “Chronicle” 
suggest a remedy which I 
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SALESMAN 


With proven record unlisted 
equities, corporates or munici- 
pals by mid-western exchange 
member established over 35 
years. Must show good average 
gross on phone or outside con- 
tact. Up to 60% plus bonus 
and draw to right man. Pleasant | 
working facilities —- our men 
notified. Box B25, Financial 
Chronicle, 25 Spruce St., New 
York, N. Y. 














Member New York Stock Exchange 


A skilled and resourceful investment man, with broad execu- 
tive experience, desires partnership with responsible in- 
dividuals in firm or with well-established security dealer, lo- 
cated in New York or elsewhere, to whom a membership in the 
New York Stock Exchange and/or a New York representation 
would be advantageous. 








Successful record and excellent contacts. Was formerly Man- 
ager of Securities Department of a Trust Company in this city; 
managing partner of a well known bond house, which he or- 
ganized; associated for years with outstanding representative | 
bond firms. 


This background covers buying, trading and selling Munici- 
pal and Corporate Bonds, also Industrial and Railroad Stocks. 
Sound knowledge and sense of values and markets, plus real 
sales ability. Has desirable income producing business but 
being unaffiliated believes experience can be of more con- 
structive value if associated with other successful producers. 
Inquiries held in strict confidence. 


Address Box S 20, The Financial Chronicle, 25 Spruce Street, 


think weuld be very effective and that is: Instead of letting the NASD 


Stackpole Member Of Bar} 
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New York, N. Y. 











Telephone: WHitehall 4-6551 








We Are Specialists in 
REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs. 
Bond & Mtge. Co. Ctfs. 


and all other Title Co.’s 
Bank Trust Participations 


Complete Statistical Information 


L. J. GOLDWATER & C 











Members New York Security Dealers Assn. 


39 Broadway, New York, N. Y. 
HAnover 2-8970 Teletype NY 1-1203 
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Philadelphia 
Bank Stocks 


Fire Association 


Insurance Co. of North America 
Phila. Transportation Co. 


3-6s 2039, Pfd. & Common 


H. N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 


Locust 1477 HAnover 2-2280 
Teletype PH 257 


Oil Royalties Attractive 
_ Oit royalties offer an interest- 
ing and particularly timely invest- 
ment, decording to Tellier & Co., 
42 Broadway, New York City, 














| members of the Eastern Oil Roy- 


‘alty Dealers Association, since oil 
is one of America’s most bounti- 
ful natural resources and is 
needed now more than ever be- 
fore in the country’s history. In 
addition, according to Tellier & 
Company, returns from oil royal- 
ties are based upon gross produc- 
tion of oil, rather than on net 
profits as in the case of preferred 
and common stocks, carry a sub- 
stantial income tax deduction priv- 
ilege, and offer a hedge against 
inflation. Detailed information on 
oil royalties will be sent by Tel- 
lier & Company upon request. 





Warner Issues Attractive 

The current situation in First 
Mortgage 6s of 1944, the 7% cu- 
mulative first preferred stock and 


the common stock of the Warner 
Company offers most interesting 
possibilities according to a de- 
scriptive circular issued by Laird, 
Bissell & Meeds, du Pont Build- 
ing, Wilmington, Delaware, mem- 
bers of the New York Stock Ex- 
change. Copies of the circular 
may be had from the firm upon 
request. 





WATER WORKS 
SECURITIES 


Bonds 
Preferred Stocks 


Complete Statistical Information 





Inquiries Invited 


CRAIGMYLE, ROGERS & CO. 


Members New York Stock Exchange 
ONE WALL 8T., NEW YORK 
Telephone WHitehali 4-5290 
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Specialists in 


WARNER CO. 


6s, 1944 
Ist Preferred 
Common 


BUCKLEY BROTHERS 


Members Philadelphia Stock Exchange 
PHILADELPHIA 
Bell Teletype—PH 265 








N. Y¥. Telephene—DI 4-1527 
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WARNER COMPANY | 








6% bonds due 1944; 
LA FRANCE 





Packard Bldg. 


4% bonds due 1956; Preferred & Common 
Bought — Sold — Quoted 


Analyses furnished on request 


LILLEY & CO. 


Preferred & Common 


INDUSTRIES 


Phila., Pa. 








DETROIT 





LISTED AND UNLISTED 
SECURITIES 


Charles A. Parcells G Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











ST. LOUIS 





S7/x_& Co. 


SAINT LOUIS 


OLIVE ST. 
Bell System Teletype—SL 80 
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terials, such as cement and plas- 
cer; and operators of central-mix 
concrete plants and of truck- 
mixing equipment for the delivery 
of this product.- Large natural de- 
posits of sand, gravel, magnesium 
(dolomite) stone and limestone 
are owned. 

The company was organized in 
1929 to acquire the assets of the 
former Charles Warner Company 
and The Van Sciver Corporation. 
An extreme depression in the con- 
struction industry followed with- 
in two years, and for a period the 
company maintained operations 
with serious losses which resulted 
in its inability for a period of 
‘three years to cafry on its regular 








Members St. Louis Stock Exchange 











Fuller, Gruttenden 
Plans To Dissolve 
CHICAGO, ILL.—The partner- 
ship of the Chicago Stock Ex- 
schange house of Fuller, Crutten- 
den & Company, 209 South La 
Salle Street, organized here in 
1930, will be dissolved soon, ac- 
cording to an announcement by 
the firm’s partners who include 
William A. Fuller, Walter W. 
-Cruttenden, Fred R. Tuerk and 
-Kenneth S. Beall. Announcement 
of future plans of the partners and 
the personnel of the firm will be 
made shortly. In the past 10 years 
the firm has become one of the 
leading trading houses in the Mid- 
dle West and has also been active 
in a wide range of underwritings. 


Traction Securities 
Now A. A. Bennett Go. 


CHICAGO, ILL.—Traction Se- 
curities, Inc., 105 South La Salle 
Street, announces that they have 
changed their firm name to A, A. 
Bennett & Co., effective July 15. 
‘The personnel and management 
remains the same as before. The 
change was made, the firm an- 
‘nounces, since many of their cus- 
tomers have felt that the only 
securities Tractions Securities 
‘dealt in were Chicago Surface 
Lines and Elevateds, while actu- 
ally the firm conducts a general 
investment business in both listed 
and unlisted stocks and bonds. 


Security Analysts Forum 


Ralph E. Sterling, of Lehman 
Brothers, New York City, will be 
‘in charge of the July 29 luncheon 
forum of the Utility Group of the 
New York Society of Security 
Analysts. Charles Thatham, Jr. 

















‘interest and sinking fund pay- 
ments. — ; . 
| On May~4, 1933, a Plan of Re- 


ltadjustment of Debt and Capitali- 


zation was promulgated by the 





company, which Plan became ef- 
fective on Dec. 30, 1933, and was 


ithereafter promptly consummated. 


Under this Plan, as to assenting 
bonds, the payment of the coupons 
due in the years 1933, 1934 and 
1935, amounting in the aggregate 
to 18% of the principal amount 
of the bonds, was deferred, un- 
less earned in the course of each 
of said years, until the maturity 
of the bonds on April 1, 1944. The 
sinking fund requirements there- 
tofore existing under the original 
indenture were waived by the as- 
senting bondholders, and the com- 
pany agreed to apply 3344% of its 
net earnings available for divi- 
dends in each year as an annual 
sinking fund payment on account 
of the bonds. The holders of a 
substantial majority of the bonds 
then outstanding assented to the 
Plan, and their bonds were in due 
course stamped accordingly. 

At the present time all but less 
than $175,000 in principal amount 
of the bonds have assented to the 
Plan. Insofar as such non-assent- 
ing bonds are concerned, Warner 
Company is in default with re- 


WARNER COMPANY 
Plan of Extension of First Mortgage Bonds 


Warner Company and its wholly-owned subsidiary, American 
Lime & Stone Co., are producers, transporters and wholesalers of 
sand and gravel in the Delaware River tidal region; producers of 
high-calcium and magnesium lime products for construction, agricul- 
tural and chemical uses; retail distributors in Morrisville (Trenton), 
Philadelphia and Wilmington of its manufactured products as well as 





other miscellaneous building ma- »” 





spect to the payment of the six 
coupons due in 1933, 1934 and 
1935, and is in default with re- 
spect to the sinking fund. pay- 
ments as required by the original 
indenture. On April 1, 1936, the 
company resumed fixed interest 
payments on all bonds outstand- 
ing, whether assented or not, and 
all coupons due since then have 
been paid when due. 

On May 25, 1942, Warner Com-: 
pany submitted to bondholders a 
plan for extension of its first 
mortgage bonds from April 1, 
1944, to April 1, 1951, with a con- 
tinuation of the present 6% an- 
nual interest rate. At that time, 
it was stated by the company that 
if the Plan was approved by hold- 
vers of 90% of the bonds, they 
would be paid $90 in cash for each 
$1,000 bond on account of deferred 
interest and the balance of such 
deferred interest, amounting to 
another $90, would be paid on the 
basis of 20% of annual net earn- 
ings available for dividends, be- 
ginning in 1943. On July 14, the 
President of the company stated 
that over half of the bonds neces- 
sary to make the Plan ef- 
fective had been deposited. It 
should be noted that deposits must 
be made by Aug. 15, 1942, unless 
the company extends the period. 

Total back interest (18%) 
amounts to approximately $810,- 
000, and as soon as the extension 
plan becomes effective, the com- 
pany will make available about 
$400,000 for immediate payment 
of $90 per bond. Earnings avail- 
able for interest in 1941 amounted 
to $2,042,000, or approximately 
two and one-half times the 
amount necessary to pay all the 
back interest. Salient portions of 
the income account during the 
past three years follow: 


1941 1940 1939 
Net sales__$9,676,570 $5,641,154 $4,946,318 
Inc. avail. 


for interest 2,042,531 646,795 471,571 
Net earnings 

avail. for 

dividends _ 1,13¢,311 292,051 103,928 








of Institution Utility Service, Inc. 
has accepted the chairmanship of. 
the Utility Group. 





120 BROADWAY 


New York, N. Y. 
Phone—BArclay 7-3500 











Warner Company 
lst Mortgage 6s of 1944 
7% Cumulative Ist Preferred 
Common Stock 


Descriptive Circular on Request 


LAIRD, BISSELL & MEEDS 


Members New York Stock Exchange 


lication in this column. 


(Special to The Financial Chronicle) 
BOSTON, MASS.—Wendell L. 
Jaquith has joined the staff oi 
Paine, Webber, Jackson & Curtis, 
24 Federal St. 


(Special to The Financia] Chronicle) 
CHICAGO, ILL. — Arthur IL 
Rottenberg has become affiliated 
with Brailsford & Co., 208 South 
La Salle St. Mr. Rottenberg was 
previously with Webber, Darch & 

Co. and Straus Securities Co. 








CHICAGO, ILL.— George L. 
Emrich, Jr., is now associated 
with Brown Brothers Harriman 
& Co., 135 South La Salle St. in 
the investment advisory depart- 
ment. Mr. Emrich has conducted 
his own investment counsel firm 
since 1931. 





(Special to The Financial Chronicle) 

CHICAGO, ILL. — Leuis M. 
Roberts has become connected 
with R. S. Dickson & Co., Ine., 
135 South La Salle St. Mr. Rob- 
erts was formerly with Bond & 
Goodwin, Inc., of Illinois and G. 
L. Ohrstrom & Co. 


(Special to The Financial Chronicle) 
CHICAGO, ILL.—Ralph M. 
Sommers, previously with Horn- 
blower & Weeks, has joined the 





208 South La Salle St. 





CHICAGO, ILL. — Jehn P. 
Grimes is now associated with 
Goldman, Sachs & Co., 208 South 
La Salle St. He .was formerly 
with Glore, Forgan & Co. and 
Fred W. Fairman & Co. 





(Special to The Financial Chronicle) 
CHICAGO, ILL. — Hume C. 
Young has rejoined the staff of 
Thompson Ross Securities Co., 39 
South La Salle St. Mr. Young 
was recently with Webber, Darch 


@ 


staff of Farwell, Chapman & Co., |. 


PERSONNEL ITEMS 





If you contemplate making additions to your personnel, ‘please 
send in particulars to the Editor of the Financial Chronicle for pub- 











MUNICIPAL 
RAILROAD 
PUBLIC UTILITY 
AND INDUSTRIAL 
SECURITIES 


THOMPSON ROSS 
SECURITIES Co. 


Incerpers*-* 


CHIC, GO 4% 








. (Special to The Financial Ohronicle) 
CLEVELAND, OHIO — George 

A. Taylor is now with J, E. Neu- 

bauer & Co., Guardian Building. 


(Special to The Financial Chronicle) 
DAYTONA BEACH, FLA. — 
Arthur Charles Ericksen has be- 
come connected with T. Nelson 

O’Rourke, 356 South Beach St. 


(Special to The Financial Chronicle) i 

HARTFORD, CONN. — Charles 
E. Bayliss, Jr., has become asso- 
ciated with Putnam & Co., 6 Cen- 
tral Row. 











(Special to The Financial, Chronicle) 
LOS ANGELES, CALIF. — 
David Mannick is now. affiliated 
with Conrad,. Bruce & Co., 530 
West Sixth St. Mr, Mannick was 
._previously with Merrill Lynch, 
Pierce, Fenner & Beane and prior 
thereto with Schwabacher & Co., 
Morrison Bond Co., Ltd., and 
Fewel, Marache & Co. 


(Special to The Pinanctal Chronicle) 

PASADENA, CALIF. — Harry 
V. Anderson, for many years with 
the local office of E. H. Rellins 
& Sons, Inc., has become asso- 
ciated with Bateman, Eichler & 








& Co. 


Co., 42 North Garfield Avenue. 





Debt originally consisted of $7,- 
000,000 first mortgage bonds. Ap- 
proximately $2,500,000 have been 
retired through operation of the 
sinking fund previously referred 
to. Capitalization of the company 
now consists of: 


Pirst Mortgage 6s, due 

Sen %, Tees ol cs $4,501,000 
Other long term debt._..~. 466,000 
7% cum. first pfd. $50 par_ 25,841 shs. 


7% cum. second pfd. $25 par 53,500 shs. 
Common stock $1 par 177,192 shs. 
Net working capital at the end 
of 1941 totaled $1,834,000. Cur- 
rent assets amounted to $3,260,000 
and included $1,211,000 of cash. 
Current liabilities were $1,425,000, 
and included $353,000 instalments 
on long term debt due in 1942. 


It should be stressed that no 
dividends can or will be paid on 
any class of the company’s stock 
unless and until all unpaid de- 
ferred interest on outstanding 
bonds has been paid. 


In The Armed Forces 


Richard A. Lewis, manager of 
the Philadelphia office of Burton, 
Cluett & Dana, has received his 
commission as Lieutenant in the 
United States Naval Reserve and 
has left to assume his new duties. 
W. J. Sewell Boris has taken over | 
the management of the Philadel- | 
phia office for the duration. 


t 





Robert S. Adler, President of 
Selected Investment Co., 135 South 
La Salle Street, Chicago is on 
leave of absence and is serving in 
the armed forces. 








DU PONT BUILDING 
Wilmington, Del. 
Phone 3-4241 

















Securities Co., St. Petersburg, Fla., 


glider pilot and is now stationed 
at tne air base at Orlando, Fla. 


Charles F. Kimble of Florida 
has joined the U. S. Army as. a 








John R. Nunnery, formerly in 
the securities business in Meri- 
dian, Mississippi, is now serving in 
the U. S. Army. 





Myron F. Schlater, President of 
Schlater, Gardner & Co., Inc., New 
York City, is now a lieutenant in 
the U. S. Naval Reserve, attached 
to the Ordnance Department, 
Navy Building, Washington, D. C. 





Charles S. Cheston and Ogden 
Phipps of Smith, Barney & Co., 
14 Wall Street, New York City, 
are on war duty. 





Charles J. McBride, formerly 
proprietor of McBride & Co., 
Stock Exchange Building, Phila- 
delphia, Pa., is now on active duty 
with the U. S. Navy. 





Will Miller, manager of the 
bond department of the Dallas Na- 
tional Bank, Dallas, Texas, is en- 
tering the U. S. Army on July 31. 





E. Jedd Roe, proprietor of E. J. 
Roe & Company, Frost National 
Bank Building, San Antonio, 
Texas, is on leave of absence from 
his firm on war duty. The busi- 
ness is being continued under the 
management of Donald D. James. 





Alfred M. Seaber, manager of 
the Florida division of the Ran- 
son-Davidson Company, Inc.,. has 
been commissioned a Lieutenant 
(jg) in the United States Naval 
Reserve. He reported for duty 
July 15, for training at the United 
States Naval Station at Hanover, 
N. H. 
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Tomorrow's Markets 
Walter Whyte 
Says—— 








Current dullness 


postpones 
last week’s down indications. 
Market new looks higher be- 
fore any immediate decline. 


Leaders and _ specialties in 


“move” i . 
By WALTER WHYTE 


Last week I spoke about re- 
action and though I indicated 
it was not right around the 
corner I did advise that new 
purchases at this stage of the 
market cycle were not recom- 
mended. That was last week. 
But the market picture 
changes so rapidly that what 
was good for last week be- 
comes outmoded for this. 

nS oe 3K 

As this is being written the 

market is drowzily nodding 


its head occasionally looking | 


up to peer at either taxes or 
the war news, then giving a) 


gentle sigh goes back to sleep | 
again. The public, which last | — 


week gave plenty of indica-| 
tions of jumping in, 


The Dow. industrial averages 
are now down to about 108 
and aeting as if that is about 
as low as they intend to go on 
the. current move. 
.* ad 
- Now a. rally such as. we 
have. seen in the past few 
-weeks calls for. one of two 
things—a sharp reaction then 
duliness-on which it fattens 
itself for the next stage of ad- 
vance or an immediate dull- 
‘ness with no further reaction. 
If the public comes in, in any 
quantity, the reaction be- 
comes almost inevitable. If 
it doesn’t then the latter—im- 
mediate dullness takes 
place. This is what is now 
taking place. You can see it 
by just going into any brok- 
er’s customers’ room. You 
don’t even have to ask any- 
body or look up at the board 
to find out for yourself. Its 
apparent by the lethargic at- 
titude of the customers’ men, 


‘customers and partners. 
as a me 


The big talk now is about 
‘inflation, when it will come 
and how. But most people 
‘know little about inflation ex- 
cept that it is a popular sub- 
(ject for conversational specu- 
‘lation. But while I know as 
little as the av@rage man 
about the subject I'll venture 
-to say that before long the 
‘newspapers will be full of 
anti- “inflation jabs from the 
Administration forces. But 
‘that is still some weeks away. 

oe * * 


. Meanwhile the market 
‘seems to be saying that until 
really bad news comes along 


ad 


aloof, or’ is too hot to bother. | 





latter will take place in the 
immediate future. 
xe % 

How far the market may 
advance is of course any- 
body’s guess (including 
mine). But I do know that 
precedence calls for a lift 
from present levels (108 ap- 
proximately) to about 112 or 
thereabouts. before serious 
difficulties are encountered.: 
This does not mean that last 
week’s figures on stocks rec-; 
ommended here are to be for- 
gotten. On the contrary. As 
the market advances the 
stocks you hold will advance 
too. And as they reach the 
prices at which profits were 
advised, they should be taken. 
Meanwhile, of course, -stop 
levels should not be ignored. 
There are still too many dif- 
ficulties in the path of an or- 
thodox market. not to- have 
some insurance against acci- 
dents. 


ok 


x a 


If you are wondering why I 
am changing my advice from 
last week, I'll tell you. Last 
week the market gave lots of 
down signals, or rather top 
signals. This week with its 
dullness these are cancelled, 
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of the outstanding bonds, 
was a wide divergence of opinion 
as to how the other bonds should 
fare. As this receivership is in 
equity, all testimony and evidence 
will be taken into consideration 
by Special Master Tazwell Taylor 
in drawing up his plan to be pre- 
sented to the Federal Court in 
the latter part of 1942. As a mat- 
ter of fact, further delays will 
probably rebound to the eventual 
benefit of all concerned. Earnings 





‘or rather postponed. With. 


|that being the case it would | 
(Continued on page 277) 


| Empive Trust To Advise 
Equity Corp. On Portfolio 


Special meetings of stockholders 
of the Equity Corporation-and its 
investment company subsidiaries, 
American General Corp., First 
York. Corp., General. Investment 
Corp. and Utility Equities Corp., 
are being called for Aug: 11 to ap- 
prove contracts with the Empire 
Trust Co., providing that the trust | 
company will render investment : 
advisory services to these corpora- | 
tions. 

Letters .currently being  for- 
warded to stockholders state that 
a plan has been worked out with 
Empire Trust Co. under which it 
is proposed that the trust company 
will take over the investment de- 
partment presently maintained by 
the various corporations of the 
group and merge it with its own 
and will furnish the managements 
of the respective corporations 
with recommendations regarding 
purchase, sale and retention of se- 
curities. These managements feel 
that the combined investment de- 
partment should provide a satis- 
factory source of information and 








upon. 


are high and cash is accumulating 
rapidly so it should be possible to 
reduce the outstanding amount of 
| receiver's certificates substantially 
if no reorganization plan is agreed 
(The sinking fund on July 
15, 1942, took in $2,992,000 3s, 
1945). This in turn should allow 
@ somewhat more liberal alloca- 
tion of the proposed new First 
Mortgage bonds to other of the old 
securities. 

‘ The plans were in agreement 
With respect to the treatment of 
receiver's equipment trust certifi- 
eates. which are to be left undis- 
turbed and with respect to re- 
' ceiver’s certificates which are al- 


'located 50% of principal in new 


Series “A” First Mortgage 3's, 
1963, and 50% in Series “B” First 
Mortgage bonds due in 1983 car- 
rying 3% fixed interest and 1% 
contingent interest. The plans also 
agree in the treatment of the Ra- 
leigh & Augusta First 5s, 1931, 
Raleigh & Gaston First 5s, 1947, 
and Tampa Northern First 5s, 
1936. The first two named would 
receive $1,150 in new First Series 


“A” 3s, 1963, and the Tampa 
Northerns $1,065 in Series “B” 
First 3-4s. 


With respect to treatment of all 
other obligations, however, the 
plan of the underlying bondhold- 


| RAILROAD SECURITIES 


After many years of waiting, proposals for the allocation of new 
securities in the Seaboard Air Line reorganization were filed with 
the Federal Court early in July. Plans were filed by committees rep- 
resenting holders of the underlying mortgages, the receiver’s obliga- 
tions, and Consolidated Mortgage 6s. 
the new capitalization and the treatment of a few of the best secured 
ther. @ 





change. 


recommendations and, in addition. 
will insure that proper investment 
service of this type will continue 
to be available to it during the 
war period. 


Belden To Admit 


Belden & Co., 61 Broadway, 
New York City, members of the 
New York Stock Exchange, will 
admit Alice S. Belden to limited 
partnership in the firm as of 
today. 





RR 

Income From. Rails. In War 

Income from rails during the 
war period is the subject of an 
interesting circular distributed by 
Pflugfelder, Bampton & Rust, 61 
Broadway, New York City, mem- 
bers of the New York Stock ‘Ex- 
Copies of this. circular: 
will. be sent by the firm upon 
request. 


Defaulted RR Bond Index 


dex of Pflugfelder, Bampton & 
Rust, 61 Broadway, New York 
City, shows the following range 
for’ Jan. 1; 1939, to date: High— 





it will either do nothing or go 
up. Cf the two I think the 


40%; low—14%; July 22 price— 


35%. 


The defaulted railroad bond in- | 





ers’ committee was miles away 
from that of the committee for the 
First & Consolidated 6s. The for- 
mer group based its allocations on 
a complicated combination of the 
severance, terminal cost segrega- 
tion, and contributive studies pre- 
pared for the court by the Special 
Master’s Expert Committee. What 
the treatment proposed by the 
First & Consolidated Mortgage 
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of $9,411,000, 
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We maintain net trading markets in most 
of the medium-priced Rail > eae 
particularly obligations of 
New Yorx Central 
Illinois Central 
Lackawanna 
Lehigh Valley 


Southern Pacific. etc. 


We are generally able to offer regis- 
tered bonds of these roads at 
substantial concessions from cur- 





rent coupon bond market, 
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Committee (called the “Kennedy 
Formula’) was based on is not 
known. The attached tabulation 
shows the treatment proposed by 
the two committees for the vari- 
ous liens. 

The agreed-on capitalization 
would be held to $204,835,000 rep- 


resenting more than a 50% cut in| 


indicated total capitalization, in- 
cluding unpaid interest, of the old 
company as of the effective date 
of the plan, Jan. 1, 1943. The 
capitalization would consist of 
$104,835,000 of debt and $100,000,- 
000 of stock, assuming a stated 
value of $100 a share for the 850,- 
000 shares of no-par common. 


There would be $15,000,000 of 


5% preferred stock. Fixed charges |. 
$2,007,600 | 


would be held to 
compared with current charges 
and total fixed 
and contingent charges, includ- 
additions and bet- 
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terment fund, half of which would 
be ‘obligatory and discre+ 
tionary with the directors, would 
amount to roundly. $6,360, 000 -with 
revenues at $50,000,000 a year. 
‘Lower revenues would naturally 
cut the additions and betterment 
fund deductions. 

The reorganizations is a thor- 
oughly realistic one when judged 
from past performances, and ap- 
pears unduly drastic when viewed 
in conjunction with the funda- 
mental improvement in the com- 
pany’s traffic position, and the 
property rehabilitation work that 
has increased operating efficiency 
materially. Despite extraordinary 
maintenance work in most years, 
the company would have covered 
the full fixed charges contem- 
plated in seven of the 10 years 


(Continued on page 273) 
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Suggest that they invest in OIL 
—one of America’s most bounti-, 
ful, natural resources—needed | 
more now than ever before in 
the country’s history. 


Are based on gross production’ 
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Pay monthly returns from leading 
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Bank and Insurance Stocks 


eee 
This Week—Insurance Stocks 


One of the most poignant stories in insurance stocks of stock- 
holders’ hopes and management's efforts in the face of an adverse 
situation now appears to be entering its final chapter. On July 13, 
the pledgee Royal Bank of Canada advertised that it will sell at auc- 


tion July 29 the entire block of 
Co. stock and 800 shares National 


the borrower, Home Fire Security * 


Corp., for a loan from this Cana- 
dian bank (Chase National Bank 
has a 50% participation) original- 
ly dated April 15, 1930, for $19,- 
051,475, and still totaling $16,257,- 
933 as of March 31, 1942. 

To the very last, it was hoped 
that a plan might be worked out 
whereby the stockholders would 
be given an opportunity to take 
up the pledged Home Insurance 
Co. stock at somewhat below mar- 
ket price. This, however, de- 
pended on appreciation in Home 
Insurance Co. stock to about the 
“break even” point, and with con- 
ditions against such improvement 
and the corporation’s uncertain 
position on current taxes, the 
banks have decided to exercise 
their legal right to foreclose at 
any time on the matured note, 
which was not extended again at 


the last maturity date of March 


16, 1942. 

Other than these pledged stocks, 
the corporation has very little 
else, March 31, 1942, revealing 
cash of $783, collateral loans of 
$56,573 and other assets of $4,438. 
Against this,- however, liability 
reserves totaled $31,404, of which 
$21,404 was reserve for taxes. 
Federal income and New York 
State franchise taxes apply to 
15% of the dividends received on 
the pledged stocks, even though 
the dividends are also pledged 
with the loan and are not avail- 
able to the corporation for pay- 
ment of taxes. A balance of $16,- 
472 remains unpaid (as of April 
9, 1942) on these taxes, due and 
payable in 1941, and there is also 
a disputed claim on an additional 
item of $916 for Federal income 
tax for the 1940 tax year. The 
only income available to the cor- 
poration for the coverage of these 
taxes does not exceed $500 a 
month from interest on miscel- 
laneous old small loans. In view 
of the financial predicament of 
the corporation, the Federal and 
State tax authorities have been 
content to divide this income, al- 
though drastic action has been 
available to them. 

Accordingly, little hope appears 
to remain for the corporation’s 
stockholders. It is expected that 
the banks will bid in the collat- 
eral at the auction sale, and that 
‘possibly a secondary distribution 
deal will be arranged by the 
banks when conditions are favor- 
able. 


Those who stand to lose most 
by demise of the corporation 
would be the original Home In- 
surance Co. stockholders who took 
up their rights to subscribe origi- 
nally to the corporation stock on 
a share for share basis at $15 (par 
value $10) in 1929. Later in 1928, 
when the corporation acquired 
substantial blocks in the National 
Liberty group of insurance com- 
panies, it made available to Home 
Insurance Co. stockholders the 
purchase of these insurance stocks 
at the same prices that the corpo- 
ration paid. In the fall of 1929, 
rights at $20 were issued on a 
share for share basis, and subse- 
quently, capital outstanding 
reached $4,932,000 ($10 par). 

In addition, however, many new 
stockholders had been drawn into 
this situation by the speculative 
appeal stressed by various deal- 
ers in recent years, of the leverage 
on the corporation’s equity pro- 
vided by the bank loan as Home 
Insurance stock appreciated over 


493,400 shares of Home Insurance 
Liberty Insurance Co., pledged by 


> 





| 1936, it ranged between high of 8 
and low of 4%; and in 1937, again 
hit a high of 7%. When the cor- 


poration’s stock subsequently de- | 
clined to lower levels, these peaks | 


were cited in illustration of the 
speculative possibilities. 

Of course, such possibilities de- 
pended on the banks’ continuing 
to extend the lean or at least not 
exercising their right of foreclos- 
ure. The loan originated in the 
deal in 1930 whereby the corpora- 
tion purchased the large holdings 
of the Goldman Sachs Trading 
Corporation in the National Lib- 
erty. group of companies,.and 
pledged these stocks as collateral 
for the loan needed for the deal. 
In the subsequent market decline 
in insurance stock prices, the loan 
went “under water,” and the 
banks had the legal right to fore- 
close on the collateral. They did 
not do so, however, and in April 
of 1935, the banks agreed to the 
substitution of a block of 500,000 
shares of Home Insurance stock 
for the various holdings of the 
corporation in Home Group com- 
panies. The banks also agreed to 
waive all accrued and unpaid in- 
terest, amounting to over $1,800,- 
000, and to accept future divi- 
dends on the Home Insurance 
stock in lieu of interest payment 
on the new loan, which was ex- 
tended for three years. In May, 
1938, the banks again extended 
the loan to May 15, 1939, the ef- 
fective interest rate on-the loan 
being reduced from 448% to 3%, 
and the excess over the 3% being 
applied to amortization of prin- 
cipal.. Since that time, the loan 
was reduced $2,242,067, to the fig- 
ure of $16,257,933 as of March 31, 
1942. Most of this reduction was 
due to excess income above the 
3% interest rate, although sale of 
most of the remaining securities 
other than Home stock provided 
some additional retirement. 


Throughout these series of ex- 
tensions .and negotiations, the 
management of the Home Insur- 
ance Co., serving without salary 
for the corporation, had aggres- 
sively sought liberal treatment, 
which-was granted by the banks 
inasmuch as.the loan had been 
marked down and reserves set up. 
In the past year, however, the at- 
titude of the banks hardened, and 
all the efforts of the management 
to salvage something for the 
stockholders out of this 1928 idea 
now appear frustrated. 


The corporation was originally 
formed as a holding company for 
the Home Group to facilitate ac- 
quisitions of additional insurance 
companies, although the certifi- 
cate of incorporation was broad 
enough to cover general investing 
operations. It did acquire the 
Georgia Home, the blocks of Na- 
tional. Liberty, Baltimore Ameri- 
can and Peoples National, and 
Southern Fire, but ran. -into 
trouble on the Goldman Sachs 
deal and was hamstrung from that 
time. At one time early in 1930, 
it was rumored that the corpora- 
tion might make offers to the va- 
rious Home Group stockholders 
for their shares, with the object 
of bringing the Home Group af- 
filiates into close control by the 
corporation, and that the corpora- 
tion’s stock might then be listed, 
but nothing definite developed. 


At various times in 1936 and 
1937, Home Insurance stock was 











corporation being able to arrange. 
|a secondary distribution deal that | 
| would leave a_small.balance of; 
Home Insurance stock after pay- 
ment of the bank loan. In - fact, 
an apparently premature. news- 
paper story of such a deal checked 
at one time an advance in Home 
Insurance stock. The decline in 
the. security markets thereafter, 
however, eliminated such optimis- 
tic expectations. 


Our Reporter’s 
Report 


(Continued from First Page) 
sources, but in such cases the 
call is for relatively short and 
intermediate maturities. 

For a time such buyers were 
disposed to avoid that section of 
the market, but then, in lieu of 
opportunities in other direc- 
tions, there was a tendency to 
seek out selected mortgages 
running for about five years. 

More recently the dearth of 

new material in the corporate 
field has occasioned a tendency 
to look a: bit further ahead, with 
the result rail maturitiies of high 
quality running to ten years are 
being scanned. i 


Help For Utilities 

It now appears that out of the 
series of conferences between the 
Securities and Exchange Commis- 
sion and financial leaders, 
launched this week, there may de- 
velop plans for aiding utility com- 
panies with their simplification 
tasks. 

Reports indicate that . the 
Commission will seek te adjust 
things so that it will be pos- 
sible for investment bankers to 
render assistance to the com- 
panies in working out financial 
situations. 

This could be done, it is be- 
lieved, by relaxation of certain 
existing restrictions which now 
prohibit investment - bankers 
from approaching . utility firms. 
‘Such a development might be 

expected to not only speed up 
integrations under the law, but at 
the same time to develep 'some- 
thing in the way of new business 
for banking firms. 


Revenue Bonds Recover 

Now that. the first shock of the 
effect of curtailed gasoline sup- 
plies has worn off, and inci- 
dentally been reflected in statis- 
tics, so-called revenue bonds have 
been showing a tendency to re- 
cover from their recent low levels. 

In the case of many of these 
facilities, which are sustained by 
toll-charges, such as the Tri-Bor- 
ough Bridge Authority, usage has 
dropped an average of 25%. 

Back of the better tone in. such 
obligations is the belated recogni- 
tion of the fact that despite the 
falling off of revenues. due to cur- 
tailed travel, there is still a fairly 
satisfactory indicated margin of 
safety for interest requirements. 


Celanese Debenture 314s 

It looks as though the syndicate’ 
which marketed Celanese Cor- 
poration’s $35,000,000 of 342% de-' 
bentures have pretty well cleaned: 
up that situation. 

Selling group members are in 
receipt of the following tele-. 
gram sent out yesterday. “All 
Celanese Corp. debenture 444s’ 

' reserved for selling group have. 
been sold — Additional orders . 
strictly subject to confirmation: 
by Dillon, Read & Co.” — 

It was signed by Dillon, Read & 

Co., and Glore, Forgan & Co., as 

joint syndicate managers. ; 


Utilities Attractive 
G. A. Saxton & Co., Inc.. 70 Pine 
Street, New York City; has just 
issued: an interesting memorand- 
um on the current situation in 




















the $7 and $6 cumulative pre- 


‘ferred stock of. the. Arkansas 
above the “break-even” point by | Power & Light Co., which are at- 


the “break-even” point. In 1935, \a good margin (by smaller mar- | tractive at current levels: accord- 
the eernometion ste-k reached a gins at subsequent periods), and ing to the study. 


high of 7% from low of 4; in 


there were good prospects of the 





Copies of this memorandum and 


also a discussion of the situation 
in» Associated Gas and Electric 
System with particular. emphasis 
on the earnings outlook may be! 
had from G. A. Saxton & Co. upon 
request. 

Also available are copies of the 
July issue of G. A. Saxton & Co.’s 
“Preferred Stock Guide,” contain- 
ing current quotations on unlisted 
public utility preferred and com- 
mon stocks, and an analysis of 
Empire District Electric Company 
6% cumulative preferred stock. 


SEG, Security Dealers 
Study Joint Problems 


(Continued from First Page) 

“Mr. Purcell disclosed that in 
deciding upon the third point, re- 
porting, the group expressed a 








desire for cooperation from the 
various State commissions and 
other agencies dealing with mat- 
ters affecting the securities busi- 
ness. Letters will go out at once, 
he said, inviting their participa- 
tion in the study groups and in the 
larger meetings to come. 

“The SEC chairman did not go 
into . detail regarding corporate 
accounting, the fourth point. As 
to the fifth, trading practices, he 
said_the group had in mind a con- 
tinuation of the type of coopera- 
tion in existence between the 
commission and the National As- 
-gaaeges of Securities Dealers, 
nc. 

“Expressing pleasure at the 
presence of representatives of 
three of the smaller exchanges— 
Pittsburgh, Philadelphia and De- 
troit—Mr. Purcell declared that 
the sixth point arose from ‘a lot 
of talk reflecting insufficient un- 
derstanding between the _ ex- 
changes.’ He added that ‘we want 
to- make those affected feel that 
it-is one whole industry, no mat- 
ter what the-tag is you are wear- 
ing—broker, banker, over-the- 
counter dealer, or what.’ 

“The final point was drawn up 
to allow study of the possibility of 
investment bankers and others 
arranging for exchange of prop- 
erties among holding companies 
ordered to integrate.” 

Among those attending the 
initial conference were Emil 
Schram, President of the New 
York Stock Exchange; James F. 
Burns, Jr., President, Association 
of Stock Exchange Firms; John S. 
Fleek, President, Investment 
Bankers Association of America; 
Wallace H. Fulton, Executive 
Director, National Association of 
Securities Dealers, Inc.; Edgar 
Scott, President, Philadelphia 
Stock Exchange; Fred C. Moffatt. 
President pro tem, New York 
Curb Exchange; Andrew C. Reid. 
President, Detroit Stock Exchange, 
and Marshall R. Barbour, Presi- 
dent, Pittsburgh Stock Exchange. 

Plans for the meeting were 
noted in these columns July -16, 
page 184. ; 


Savs. Loan Dividends 
Total $58 Million 


Four and a half million Ameri-., 


ean. families received. approxi- 
mately $58,000,000 in dividends 








| declared June 30 on their invest- 


ments in some. 3,800 savings and 
loan associations and similar in- 
stitutions of the Federal Home. 
Loan Bank. System, it was an- 
nounced on July 11. 

The figure represents estimated 
earnings for the first half of 1942 
on néarly $3,700,000,000 in long- 
term savings. 

“We hope that these investors 
will put the entire. $58,000,000 in 
War Savings Bonds and Stamps,” 
said James Twohy, Governor of 
the Bank System. “Their institu- 
tions, as issuing agents of the U. 
S.. Treasury, will gladly arrange 
such purchases for them. . 

“This money, like wages and 
salaries, represents current in- 
come. And it is°current income, 





rather than accumulated past sav- 
ings; that the Treasury is trying to 
divert into War Bonds.” 
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Australia and New Zealand 


BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817) 





Paid-Up Capital ~~ £8,780,000 
Reserve Fund ~~... ..._ 6,150,000 
Reserve Liability of Prop. 8,780,000 
£23,710,000 

Aggregate Assets 30th 
pee. Sea £150,939,354 


SIR ALFRED DAVIDSON, 
General Manager 


Head Office: George Street, SYDNEY 





The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinea, 
and London, it offers the most complete 
and efficient banking service to investora, . 
traders and travellers interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throughout the U. 8. A. 





NY Savings Deposits. 
Advanced In June 


The Savings. Banks. Association 
of the State of New York. an- 
nounced on July 17 that for the 
first time since. Pearl Harbor, sav- 
ings banks in New York. State re- 
port a substantial monthly gain in 
total deposits. ' 

Statistics for June show a net 
gain in savings banks deposits of 
$12,884,000, as well as a net in- 
crease in savings accounts. New 
accounts opened in June were 60,- 
022, as compared with 53,106 in 
the same month last year. The net 
gain in deposits is opposed to a 
loss of $18,878,000 in the month of 
June, 1941. 

The gain in deposits may be 
added to War Bond sales of $18,- 
069,000 by savings banks during 
the month, indicating a net of new 
savings of $30,953,000 for the 
month. This compares with $293,- 
000 gain in deposits during May 
and $19,550,000 War Bond sales, 
or a gain of less than $20,000,000 
in net new savings. 

The Association’s announcement 
further explained: ° ‘ 

“In the first four months of 
1942, withdrawals exceeded de- 
posits, although in gradually di-< 
minishing amounts, while monthly 
War Bond sales, after the flurry 
caused by Pearl Harbor, have re- 
mained fairly constant around the 
$20,000,000 per month figure. } 

“The withdrawals earlier in the 
year were largely attributable to 
three factors—hoarding, advance 
purchases, and transfers to War 
Bonds. One factor which has 
served to overcome the situation 
has been the savings banks pro- 
motion of thrift campaign which 
from February to June hit directly 
at dangers of continuing these 
activities. 

“For the first six months o 
1942, withdrawals approximated 
$166,923,000, and War Bond sales 
amounted to $175,727,000. On 
June 30 total savings bank de- 
posits for New York. State 
amounted to. $5,421,939,759 and 





the number of accounts stood: at 
5,965,503.” 
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The Securities Salesman’s Corner 





SOME USES FOR A RED PENCIL 


Have you ever worked on a sales letter until you thought it was 


just about perfect only to drop it 


end of it? This has happened to almost everyone who has ever tried 
to interest a customer in an offering through the mails. 


Here is about what happens 
himself at his desk. 
where down in the middle of 
the pile unobstrusively lies 
your “masterpiece.” Hurriedly he 
glances over the most “likely” 
looking letters first—these are the 
ones that tell him from their en- 
velopes that they contain either 
cheeks or orders. (We all do this 
—it becomes a habit after awhile.) 
Next he opens the personal mail 
or what appears to be official or 
governmental releases. (By this 
time his hand is shaking as he 
sees: an envelope postmarked 
Washington —a smile of relief 
comes over his face when he finds 
out it’s only a new set of rules 
instead of a summons to come be- 
fore another commission.) Then 
last of all come the letters and 
folders, catalogues, etc., that look 
like they are from someone who 
wishes to sell him something. 
That’s where you and your care- 
fully prepared letter come in and 
if you go right into the waste- 
basket, don’t blame the fellow to 
whom you sent it—he just didn’t 
have the strength to read any- 
more. 

This is where a red pencil with 
a well sharpened point comes in 
handy. At the top of your type- 
written or printed message, in 
your most legible longhand, take 
your red pencil and write some- 
thing like this: “Dear Jones, 
this is something I like very 


much, please take time out to read | 


earefully, Yours Cordially, Bill | 
Smith.” Or with your red pencil 
write a short message on the en- 
velope. The best place for this is 
in the upper left hand corner 
where the return address is lo- 
cated. ~ Here; for instance, you 
could write, “Something special 
from Bill Smith.’ There are as 
many variations of this method of 
gaining attention as your own 
versatility and the length of your 
pencil will allow. 

Another time a red pencil is 
useful is when it is used for un- 
derscoring important highlights in 
offering circulars, or special en- 
closures. A bright red line under- 
neath typewritten or printed mat- 
ter will stand out very sharply. 
A red arrow pointing to a par- 
ticular figure or item you wish to 
emphasize can also be used to 


advantage. 
Sometimes it is necessary to 
read involved printed matter, 


where both the subject itself and 
the type face used, make it diffi- 
eult to acquire a clear under- 
standing of what the author has 
written. For use in _ reading 
through reorganization proceed- 
ings, legal data, governmental re- 
leases, prospectuses, etc, a red 
pencil again comes in handy. By 
reading slowly and underscoring 
the important points, a much 
clearer understanding is achieved 
and the material can be picked up 
at a later date and‘all of the high- 
lights can easily be determined, 
just by looking at the underscores. 
All in all, a red pencil is a good 
companion to earry along in your 
gadget box of sales equipment. 
The kind we prefer can be pur- 
chased in any stationery store. It 
fis made of wood and locks like 
a lead pencil with a metal cap, 
instead of a rubber tip, and it can 
ed to a fine point in 
any pencil sharpener. 
‘ EEE 
American Rubber 
‘ Production Progressing 
Encouraging’ progress in re- 
establishing commercial rubber 


In front of him is a neat stack of mail. 


in the mail box and that was the 


Mr. Prospect sits 
Some- 


to. your letter. 


> 


Agriculture, in an address pre- 
pared for the Second Inter-Ameri- 
.can Conference of Agriculture, 
‘held in Mexico City, July 6-16. Dr. 
, Brandes is in charge of rubber 
|plant research for the Department. 
Begun nearly two years ago, the 
rubber planting program is spon- 
sored jointly by 12 tropical Amer- 
ican countries and the United 
States. It is a long time under- 
taking and will require at least 
4 to 5 years to produee significant 
quantities of rubber. Three re- 
search centers are now at work on 
breeding for high yields and re- 
sistance to the leaf blight disease. 
Each cooperating country has one 
or more nurseries for propagation 
of seedlings and increase of bud- 
wood. ’ 
Approximately 25,000,000 seeds 
of the hevea rubber tree have 
been planted in these nurseries, 
and large numbers of the young 
trees have been budded with wood 
from strains selected for their high 
yield and resistance to disease. 
Demonstration plantations that 
serve as a connecting link between 





lsmall grower were suggested by 
Dr. Brandes as being the next 
logical step in the program. He 
told of one plantation of 2,000 


acres, formerly in bananas, that 
is to be used as a demonstration 
planting near one of the research 
centers. In another country two 
such plantations will be ready 
next year... A third country has 
plans for five sub-stations, each of 
which will 
demonstration plantings. 








June Living Costs Up 
In Industrial Cities 


Living costs for wage earners 
and lower-salaried clerical work- 
ers rose from May to June in 50 
out of the 67 industrial cities sur- 
veyed each month by The Confer- 
ence Board. In two cities the cost 
of living remained unchanged, 
while in fifteen it declined from 
0.1 to 0.9%. -In the United States 
as a whole, the level of living 
costs remained the same, although 
each of the principal components 
that go to make up the budget 
either advanced or fell. 

The cost of living was higher 
this June than in June, 1941, in 
all the cities for which comparable 
figures are available. It rose above 
the level of a year ago from 7.3% 
in Kansas City, the smallest in- 
crease shown, to 16.2% in Oak- 
land, the largest. In the United 
States as a whole the cost of living 


increased 9.9% during the twelve 


include 2,000 acre} 
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month period. 


the research activities and the 


Balloting Results On NASD Minimum 
Gapital Amendment Far From Conclusive 


(Continued from First Page) 
and priviiege to engage in private enterprise snall be gov- 
erned solely by the size of the individual’s pocketbook. For 
this reason alone, can it be concluded that the outcome of 
the balloting adequately reflects the “majority” opinion on 
the questions involved or possibly even the unqualified en- 





of immediate and direct concern to the securities industry, 
only 1,900 decided to participate, despite the fact, or was it 
because, the ONLY requirement was that a SIGNED ballot 
was necessary. 

This fact, we repeat, is of the utmost significance and 
lends credence to the belief that the necessity of a signed 
ballot precluded the possibility of a free and dispassionate 
consideration of the issues involved. And this would seem 
to apply with equal force to some of ‘the 1,200 affirmative 
votes which constituted the majority in favor of the various 
amendments. Moreover, the 700 firms which did go on record 
in opposition, together with the 700 which refrained from 
voting, would appear to represent, in combination, actual 
and, to some extent, tacit disapproval of the proposed 
changes in the Association’s rules and regulations and pos- 
sibly of the organization itself. 

Furthermore, the entire situation constitutes a sad com- 
mentary on the low state of the morale of those in the se- 
curities field. For it would appear to be perfectly plain that, 
justified or not, most of those in the business have been 
obliged to surrender the right of LEGITIMATE protest be- 
cause of the fear of possible reprisals. In support of this 
view, it is only necessary to refer to the many letters pub- 
lished in these columns in recent weeks regarding Article 1, 
Section 1, et al. In virtually every instance the dealers 
opposed the proposals and, of greater importance, the writer 
requested that his identity be not revealed because of the 
belief that to do so would subject him to possible reprisals. 

Finally, let us observe that we are still of the firm con- 
viction that the proposal for. minimum: capital requirements 
(Article 1, Section 1), is entirely un-American in principle 
and under no circumstances will serve the best interests of 
‘the securities business nor the cause of capitalism and our 
system of free enterprise. It will not. add one degree of addi- 
tional protection to the investing public and may well prove 
te be the springboard for the imposition of requirements of 





the securities business but also in other lines of private en- 
deavor. It should be subjected to the closest consideration 


by the Securities and Exchange Commission and if that 
august body does not see fit to take any action in the matter, 





‘production in the Western Hemi- 
sphere was reported by Dr. E. W. 
Brandes of the Bureau of Plant, 
Industry, U. S. Department of' 


sional investigation. 


dorsement by the majority. For it is well te remember that 
of 2,600 firms eligible to pass judgments on various proposals | prospects appear most favorable.” 


-an even more dangerous and harmful nature not alone in 
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“Definitely Heartening’”’ 


“The action of the stock market since the April lows has been 


definitely heartening.” 


investment companies and their s 
nancial community. 


“not only of the amount of ground 
gained but of the quality of resis- 
tance displayed and the ability to 
move forward in the face of war 
news distinctly discouraging in its 
immediate implications... . 

“Without attempting to forecast 
short term fluctuations or to deny 
the probability of at least tem- 
/porary declines on specific items 
of bad news, there seems reason= 
|able foundation for the belief that 
‘the investing public is increasing- 
‘ly committing itself to confidence 
in ultimate victory and to con- 
| tidence in the values represented 
by the stocks of well managed 
American corporations at their 
still greatly depressed levels. 

“It should, therefore, be timely 
to point out that, in any period of 
advancing priees for equities, the 
best results are to be secured 
through the limitation of invest-- 
iments to those industries whose 





The Letter goes on to quote from 
| the research division of one of the 
country’s largest investment firms 
in support of the principle of in- 
| vesting by industries. The quota- 
tion so clearly expresses this prin- 
ciple (which today is widely ap- 
plied by investment company 
managements) that we are re- 
printing the quotation in full 
herewith: 

“In recent years, the behavior of 
stock prices has been character- 
ized by ‘industry-group’ move- 
ments. As American business en- 
terprise has matured, the earnings 
of individual companies have been 
subjected more uniformly to the 
effects of basic influences existing 
in the industry in which they 
operate. Opportunities for in- 
creasing sales and earnings be- 
yond those afforded by basic in- 
dustry trends have become lim- 
ited. During wartime, this has 
become increasingly true. Conse- 
quently, one may rightly antici- 
pate better results from a second- 
rank company operating in an in- 
dustry whose prospects are espe- 
ciallypromising, that from a top- 
rank company operating in an in- 
dustry whose prospects are marred 
by adverse trade circumstances. On 
this premise has been built our 
conviction that in selecting stocks 


“This is true,” adds the Letter,® 








either for investment or specula- 
tive purposes, a decision should 
first be made as to the industry in 
‘which representation is desirable; 
‘although of: extreme importance 


vidual stock should be the second 
decision.” 


_- Investment Company Briefs 

| American Business Shares, Inc.: 
From the July 16 issue of the 

News Letter: “In the month of 

June, two new issues made their 

appearance in the common stock 

section of the vortfolio: McGraw 





| the proposal should then be made the subject of a Congres- senetrie and Reynolds Tobacco. 


mall holdings in American 
Cyanamid and Spicer Mfg. were 


in itself, the choice of the indi- | 





With these words the July 15 issue of Hugh W. Long & Com- 
pany’s New York Letter sums up the general feeling not only of the 
ponsors, but also of the entire fi- 








disposed of, as well as the remain- 
ing Aluminum Corp. Holdings in 
National Cash Register were more 


than doubled, and there was 
further buying of Commercial In- 
vestment Trust and Common- 
wealth and Southern 6% pfd. 

“Among the bonds, we find a 
reduction in N. Y. Central 3% 1952 
and sales of $100,000 of U. 8S. 
Treasury notes. In contrast, there 
was an increase in the holdings of 
International Tel. & Tel. 5s 1955 
and two new items: Associated 
Electric 4% 1953 and American 
and Foreign Power 5s 2030.” 

“An All-Around Investment” is 
the title of a simple mimeo- 
graphed sheet on American Busi- 
ness Shares. It sets forth clearly 
and in short sentences what the 
sponsors believe such an invest- 
ment should be. 

Xs * ue 
National Securities Series: 


In a handy, eye-catching little 
booklet carrying the intriguing 
title, “The Doetors’ Dilemma,” the 
income appeal of National Bond 
Series is presented in an unusual 
and convincing way. 

The July 14 issue of the weekly 
Investment Timing service of this 
company’s sponsor, National Se- 
eurities & Research Corp., con- 
tains an interesting discussion of 
eommodity prices, their probable 
trends and the influence these 
trends will have on our economy. 

£4 


% a 
Hare’s Ltd.: 
In a communication to its deal- 
(Continued on pave 273) 
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Municipal News & Notes 





State revenue officials are 

unanimous in predicting substan- 
tial decreases in motor fuel tax 
collections during the present fis- 
cal year and until automobile re- 
strictions have ended. Basing 
their estimates on assumption of 
limited emergency curtailment of 
motor vehicle usage, officials of 
several States, including Florida, 
Ilinois, Kentucky, Mississippi, 
South Carolina and West Virginia, 
believe gas tax revenues for the 
mext several months will be be- 
tween 25 and 35% under recent 
levels. North Carolina is reported 
anticipating a decline of 50% in 
the entire fiscal year ending June 
30, 1943. 
. Several factors influenced the 
estimates, the Federation of Tax 
Administrators said in its survey 
of the motor fuel tax situation. 
Wartime reduction of highway 
travel accounts for most of the 
drop in gas tax revenues; but most 
States exempt some non-highway 
uses of motor fuel from taxation, 
amd it seems as if an increasing 
portion of fuel is going for agri- 
cultural and industrial use and 
ether exempt purposes. In addi- 
tion, sales to the Federal Govern- 
ment are non-taxable, and more 
amd more gasoline is being used 
fer the expanding armed forces. 
Im Florida, for example, recent 
reports indicate that, because of 
imcreased Federal purchases, non- 
taxable gasoline consumption rose 
from 3,400,000 gallons in May, 
1941, to 9,100,000 gallons this last 
May. Taxable gallonage fell 24% 
im May, however. 

While loss of motor fuel tax 
revenues imposes a financial 
strain on all States, the problem 
és especially acute in States re- 
quired to devote a portion of 
gas tax receipts to debt service 
en highway bonds. This legal 
ebligation may in many cases 
prevent apportionment of de- 
elining revenues on the basis of 
meed, and danger of default will 
confront any State which has 
total gas tax receipts of less 
than the amount required by 
debt service. According to a re- 
eent compilation, 13 States used 
30% or more of their share of 
1940 gas tax receipts for debt 
service. Five of the States are 
im the present rationed area, 
where decline in receipts is 
greatest. The States, and per- 
eentages of gas tax revenues 
msed for debt service, were: 
West Virginia, 45; Florida, 40; 
New York, 36; Massachusetts, 
34; and Maine, 31%. West Vir- 
ginia, with a highway budget of 
about $15,500,000 for the 1943 
fiscal year (it was $25,000,000 
for the 1942 fiscal year), of 
which $8,500,000 is for debt 
service, anticipates revenues of 
fess than $14,000,000 from all 
available highway fund sources 
ancluding the gasoline tax. 


A paradoxical element in the 
eurrent motor fuel tax situation, 
the Federation said, is that while 
thee States face greatly curtailed 
mevenhues from this source, many 
mew have amounts in road funds 
which they nay have difficulty 
im spending. Collections during 
maost of the last fiscal year were 
@t a high level and, at the same 

e, war restrictions on con- 
ction made it increasingly dif- 

to place contracts for road 
bmilding or maintenance — the 
for which large portions 

@f gas tax revenues in many 
States are dedicated by law. Thus, 
facing a decreased flow of tax in- 
e in future months, some of 
States hold large amounts of 
woad funds which they may not 
ibe able to spend in the usual man- 
mer. The survey showed that sev- 
eral of the States, including 


Agkansas, Minnesota, Ohio, Vir- 
gimia, Washington and Wisconsin, 
will hold tne BCC Usssla@wwu Avsssue 





Outstanding 


for post-war use. 
road bonds will be retired by 
“frozen” funds of Iowa, Maine, 
Missouri, Montana, New Mexico, 


Oregon, Tennessee and other 
States, according to the Federa- 
tion’s survey. 


Triborough Bridge 
Revenues Drop 


*There is no cause for apprehen- 
sion over the ability of the Tri- 
borough Bridge Authority to meet 
in full all of its current obliga- 
tions, including interest on its 
outstanding bonds, despite the 
drastic reduction in the use of its 
facilities, according to the official 
report of the Authority covering 
the six month period ended on 
June 30. Traffic over the bridges 
and approaches operated by the 
Triborough Authority declined 
25% in the six months covered by 
the report from: the same period 
last year and. the reduction in 
May and June amounted to about 
40%. Yet, the report emphasized, 
the present rate of earnings is 
sufficient to meet all require- 
ments. On Aug. 1, the next inter- 
est payment date for the bonds, 
the Authority will have an esti- 
mated surplus of $250,000, which 
is available for any future interest 
payments. 

“Much needless apprehension 
has been caused by rumors and 
irresponsible statements as to 
the effect of the wartime auto- 
mobile, tire, gas and other re- 
strictions on our revenues,” 
members of the Authority said. 
“The report of the General 
Manager and Secretary, Paul 
Loeser, stripped of all techni- 
calities, shows that while there 
has been a drastic reduction in 
the use of our bridges and in 
our gross revenues, the Author- 
ity is in every sense solvent, is 
able to meet all of its current 
obligations and has no reason to 
assume that it will not be able 











to continue to pay its bills even 
if present adverse conditions 
continue.” 


N. Y. Port Authority 
Revenues Hold Firm 


The June income statement of 
Port of New York Authority 
serves to emphasize anew the re- 
latively strong position occupied 
by that enterprise in the face of 
gasoline rationing and other re- 
strictions on private automobile 
travel. Operating revenues of the 
Authority for the month, at $1,- 
267,044, came within 24% of the 
level of June, 1941, notwithstand- 
ing the fact that gasoline rationing 
affecting Eastern States was in 
effect throughout the full 30-day 
period. 

Income after expenses came to 
$962,649, or more than twice the 
month’s $416,047 proportionate in- 
terest requirement. After interest 
there was a balance of $546,602 
available for sinking funds, re- 
serves and debt retirement. This 
compared with the $845,401 bal- 
ance after interest requirements 
in June, 1941. 

The reason for the unusually 
well sustained situation for Port 
of New York Authority at present, 
of course, lies in the fact that a 
large percentage of revenues from 
its Holland Tunnel, Lincoln Tun- 
nel and George Washington 
Bridge derives from interstate 
truck traffic. . 


Pa. Turnpike June 
Revenues Declined 


Total revenues of Pennsyl- 
vania’s superhighway in June were 
under the total for the preceding 
month and down sharply from 
June, 1941. The Pennsylvania 
Turnpike Commission report for! 
June shows total 





FLORIDA 





FLORIDA 
MUNICIPAL BONDS 


Our long experience in handling Flori- 
da issues gives us a comprehensive 
background cf familiarity with these 
municipal bonds. We will be glad 
to answer any inquiry regarding 
them at ne obligation. 


ER. 
R.E.CRUMMER & 


IST WAT BANK BLOG 


COMPANY 











A total of 125,958 vehicles used 
the highway during June, yield- 
ing $179,086 in revenue, compared 
with 145,646 vehicles and $200,620 
in May and 252,276 vehicles and 
$258,420 in June, 1941. 


Municipal Tax Proposal 
Rejection Commended 

Henry Epstein, Solicitor Gen- 
eral of New York State and 
Chairman of the Conference of 


last week, commended the House 
Ways and Means Committee for 
rejecting the proposal advanced 
by the Treasury Department to 
tax the income from State and 
municipal bonds. Mr. Epstein list- 
ed five reasons why the action of 
the Committee should receive the 
unqualified commendation of 
State and municipal officials 
throughout the country. They are: 

“Federal taxation of munici- 
pal bonds will take the control 
of your local governments out 
of the localities and move it to 
Washington. 

“It will produce no substan- 
tial Federal revenues. 

“It simply is not a fact that 
your local securities constitute 
any substantial ‘loophole’ 
through which wealthy taxpay- 
ers escape their proper share of 
the Federal tax burden. 





“Federal taxation of munici- 
pal bonds will substantially in- 
crease the cost of local govern- 
ment. 

“Federal taxation of munici- 
pal bends will paralyze the fis- 
cal operations of thousands of 
cities and, in many cases, will 
make it impessible for you te 
carry on the independent func- 
tioning of your essential munic- 
ipal services.” 


N. J. Local Tax Rates 


Again Reduced 

For the third consecutive year a 
majority of the State’s 566 mu- 
nicipalities this year show a re- 
duction in their all-purpose prop- 
erty tax rates. This was revealed 
last week in a survey released by 
Walter Kidde, Chairman of the 
Cost of Government Committee of 
the State Chamber of Commerce. 

The survey, prepared by the 
Chamber’s Department of Gov- 
ernment Research under direction 
of Alvin A. Burger, showed 322 
municipalities, or 56.6%, had 
lower tax rates this year than in 
1941. Another 20 had the same 
rates as last year and 226, 39.9%, 
had higher rates. 
The survey showed taxes levied 
against property in the State 
totaled $250,705,064, which .was 
$11,678,738 lower than in 1941 and 
the lowest since 1937. The all- 
purpose levy includes all property 
taxes imposed for support. of 
county and municipal govern- 
ments, local schools and the Stat 
school fund. 


Wis. Counties Seek New 
Highway Financing Method 

A reversal of the traditional 
method of State highway financ- 
ing will be presented to the 1943 
Legislature by the county govern- 
ments of Wisconsin. 

The counties want to return to 





a cash basis in the construction of 


revenues of| State trunk highways, they say, 


$189,540. This compares with total | and the abandonment of the use 


revenues of $211,344 in May and 
$281,966 in June, 1941. 


of county credit for such projects. 
Traditionally the State has fi- 


State Defense, in a radio address. 





nanced large highway construc- 
tion projects by employing coun- 
ties’ borrowing power. Most of 
the important modern State high- 
ways were built on county credit. 
Counties issue the bonds because 
the State is constitutionally un- 
able to borrow. But the State 
guarantees the annual principal 
payments, while the counties pay 
the interest charges. 

The latter factor 
counties are complaining about 
now. They maintain that if the 
State collects enough highway 
money to allow a diversion of 
highway funds to other pur- 
peses, it is not reasonable or 
equitable for counties te assess 
their property taxpayers for the 
interest charges on State high- 
way bonds. 


San Antonio Asks Utility 


Case Transfer 

A hearing on an _ injunction 
sought to prevent the City of San 
Antonio from condemning and 
purchasing San Antonio Public 
Service Co. properties was tem- 
porarily sidetracked in District 
Court last Friday when the city 
filed a plea of privilege. 

The plea, which takes prece- 
dence, asks that -the. application 
for an injunction filed by the 
Gaudalupe-Blanco River Author- 
ity be argued in Bexar County, of 
which San Antonio is the seat. 

In the meantime Judge M. C. 
Jeffrey said that the temporary 
restraining order issued recently 
would remain in effect. 

The Authority and city both 
are attempting to condemn the 





properties, for which the city 
already has closed a deal at a 
total cost of nearly $35,000,000. 


Ark. Cities May Purchase 
Utility Properties 

After the Arkansas Power & 
Light Co. has completed proposed 
sale of water systems in 20 cities 
to a syndicate headed by Butcher 
& Sherrerd of Philadelphia, and 
Robert Hawkins & Co. of Boston, 
some of the’ cities may use their 
constitutional right to negotiate 
for repurchase of such property, 
it was reported from Little Rock 
last week. 

C. H. Moses, President of the 
Arkansas Power & Light Co., in- 
dicates that a larger sum could 
probably be realized by the com- 
pany’s sale of each system singly, 
except that all of the 20 cities do 
not wish to acquire the plants. 
The consideration to be paid by 
the syndicate is $3,000,000. 

After the sale is completed, the 
company will become a generator 
and marketer of electrical energy 
except for some natural gas prop- 
erties for which fuel is purchased 
from the Mississippi River Fuel 
Corporation and the Memphis 
Natural Gas Co. 


Baltimore Plans Large 


Bonds Issue 

Voters of the City of Baltimore, 
Md., will be asked at the election 
next November to authorize the 
issuance of $32,000,000 in bonds, 
it was learned last week. The 
purpose of this contemplated fi- 
nancing is to provide funds for a 
supplemental water supply in the 
upper Patapsco River. 

It is the intention of the city, 
according to Mayor H. W. Jack- 
son, to offer the bonds at par 
value in competitive bidding 
with bidders to specify a rate 
of interest not exceeding 5%. 


New Orleans Plans August 
Bond Call 


New Orleans public improve- 
ment 4% bonds have been depos- 
ited under the proposed interest 
reduction plan in “quite gratify- 
ing” volume since the Supreme 
Court of Louisiana handed down 
a favorable decision on a test suit 
on July 6, according to R. S. 
Hecht, Acting President of the 
Board of Liquidation, City Debt. 
With the Supreme Court action 
out of the way, the Board intends 








of the obligations have been de-. 
posited to make a call unneces- 
sary, Mr. Hecht reports. 

To protect itself against the 
possibility of the Court ad- 
journing for the summer with- 
out handing down a decision in 
the test case, the Board reserved 





the right to extend the time for 
depositing bonds to as late as 


| Dec. 1. Now that the Court de- 
is what 


cision has been made known, 
Mr. Hecht emphasizes that there 
will be “positively no extension 
of the plan to a date anything 
like as late as Dec. 1.” 

New Orleans has $12,000,000 of 
4% public improvement bonds 
outstanding, which are callable at 
any time after July 1, 1942, at par 
and accrued interest. The bonds 
mature July 1, 1950. Under the 
proposed plan, interest would be 
reduced to 2%. The plan is to be 
put into effect if assented to by 
90% or more of the holders. 


Nassau County Bond 
Exchange Plan 


Next Monday the Board of 
Supervisors of Nassau County, 
N. Y., is expected to meet for the 
formal approval of a refunding 
plan embracing $5,660,000 bonds. 
Acting as agents for the county 
are Lehman Brothers and the 
Chase National ‘Rank, while a 
group of investment houses will 
be associated with them to nego- 
tiate exchanges of outstanding 
bonds. The plan, approved by 
N. Y. State Comptroller O'Leary, 
embodies the basic outline of the 
Philadelphia exchange arrange- 
ment; providing for the calling 
in of bonds maturing over the 
next five years and carrying in- 
terest rates of from 3 to 6%. 

The new bonds, scheduled to 
mature from 1951 to 1960, will 
carry the original coupon rate to 
the final due date of the bonds 
turned in and the exchange rates, 
for the period of the extended 
maturity, will range from 2% to 
3%, according to the maturity. 


Tuesday’s Important 
Sales 


Officials of 22 local housing 
authorities awarded Tuesday $28,- 
675,000 of temporary loan notes 
to various banking and invest- 
ment institutions. Of the total 
the Chemical Bank & Trust Co. 
and associates bought $17,735,000; 
the Girard Trust Co., Philadel- 
phia, $5,775,000; Salomon Brothers 
& Hutzler, $4,375,000, and Harvey 
Fisk & Sons, Inc., $790,000. 

The Chemical Bank & Trust 
Co. of New York also obtained 
another award on Tuesday, being 
the head of the successful group 
for $4,000,000 of South Carolina 
highway certificates of indebted- 
ness on a bid of 101.534 for 234s. 
The certificates, dated Aug. 1, 
1942, and to mature Aug. af 
1949 to 1958, were reoffered to 
the publie at prices to yield 2 to 
2.65%, according to maturity. 


Major Sales Scheduled 


_ We list herewith the more 
important municipal offerings 
($500,000 or over — short term 
issues excluded), which are to 
come up in the near future. The 
names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
pended. 
July 23 (today) 
$500,000 Detroit, Mich. 


The last important sale of street railway 
revenue notes took place only two weeks 
ago on July 9; the award going to the. 
First of Michigan Corp., Detroit. The. 
Chemical Bank & Trust Co. of New York 


was runner-up. 
July 29 

$1,200,000 Washington Suburban 

San. Dist., Md. : 
Last December the said district awarded 
a larger issue to a syndicate headed by 
Phelps, Fenn & Co. of New York. Runner- 
up in the bidding was Harriman Ripley & 
Co., Inc. of | New York, and associates. 


Aug. ll 
$505,000 Birmingham, Ala. 


Last January this city awarded bonds to a 
syndicate headed by Blair & Co., Inc., of. 








to call the 4%. bonds soon after (| 
Aug. 1, unless by that time enough 





New York. The Union Securities Corp. of 
oo a and associates entered the next 
es ‘ 











Volume. 156° Number 4092 





THE COMMERCIAL & FINANCIAL CHRONICLE 


~ 273: 





investment Trusts 


(Continued from page 271) 
ers dated July 10, 1942, this 
sponsor mentions the depletion of 
sales organizations through en- 
listments in the Service and sug- 
gests the use of direct mail as a 
means of maintaining contact with 
clients and prospects. Accompany- 
ing the memorandum are a sample 
“direct mail” letter and a chart 
illustrating one type of mailing 
which has definite appeal. 

The letter points out that since 
Dunkirk the market prices for 
British stocks have risen about 
60% while prices for United States 
stocks have declined around 30%. 
The chart compares the earnings 
of leading aviation companies 
with their market prices during 
recent years. The point is brought 
out that “the net earnings of lead- 
ing aviation companies have in- 
creased approximately 260% dur- 
ing the last two years, while the 
market value of their stocks has 
declined about 30%. In other 
words, these stocks appear some 
290% cheaper than in December, 
1939.” 


ba we a 


Massachusetts Distributors, Inc.: 


The July 11 issue of Brevits dis- 
cusses the many reasons which 
have been put forward for the rise 
in the stock market and concludes 
as follows: 

“Obviouly all investors have not 
had the same reason for buying in 
recent weeks, but whatever the 
reasons and however conflicting 
they may seem to be, the signifi- 
cant fact is that more and more in- 
vestors are becoming convinced 
for one reason or another that 
coinmon stocks are an attractive 
medium for investment at this 
time. 

“That is not a very profound 
observation, but in our opinion it 
represents the key to the situation. 
Prices are low, yields are high, 
and for a variety of reasons in- 
vestors are deciding to take ad- 
vantage of the favorable buying 
opportunity. that exists.” 

ae * x 


The Keystone Corp. of Boston: 


The July 10 issue of Keynotes 
contains a chart and a tabulation 
showing the present relative posi- 
tion of various classes of securities 
as represented by the ten Key- 
stone Custodian Funds. The cur- 
rent position is expressed in terms 


of the 1937 highs and the 1938 | 


lows as follows: 
Percent 


Percent Appreciation 
Recovery From To Achieve 
Bond Funds——- 1938 Lows 1937 Highs 
“Er” 50% 22% 
“Ba 48 33 
“BS” 36 52 
“Ba” 31 68 
Preferred Stock 
Funds-— 
“Kil” 28 48 
“K2” 18 148 
Common Steck 
Funds— 
“s)" 6 95 
“$2” 5 129 
“s3" 9 176 
“S4” 0 320 
ot x ® 


Calvin Bullock: 


The July 16 issue of Perspective 
is devoted to a scholarly discus- 
sion of the war economy 1914- 
1939. Comparative charts of busi- 
ness activity, high grade bond 
yields, stock prices and wholesale 
commodity prices are included. 
The discussion concludes with the 
following summation: 

“The behavior of common stock 
prices in the two World War 
periods, as shown in the chart, 
provides an interesting study in 
contrasts. In the First World War, 
after a period of confusion for 
several months in 1914 during 
which the Exchange was closed, 
prices soared spectacularly. By 
November 1916, the twenty-eighth 
month of the war. stock prices 
reached their war peak at a level 
more than 100% above that of the 
last pre-war month. In the present 


| ried prices by April 1942, the 
'thirty-second month of the war, 
‘to a level about 30% below that of 
August 1939. 

“In the First World War, the 
down trend in evidence at the end 
of 1916 gained momentum with 
our entry into the war in 1917, 
and prices continued downward 
sharply throughout that entire 
year. Thereafter another recov- 
ery set in which extended into 
the post-war period and carried 
prices by July 1919 to levels above 
the highs attained during the war 
period. 

“The impressive recovery in 
prices in the past two months, in 
spite of the disquieting nature of 
the war news, suggests that com- 
mon stocks have largely com- 
pleted their adjustment to an all- 
out war environment and that the 
bear market, which has charac- 
terized the entire war period to 
date, is approaching, if it has not 
already reached, its termination.” 


NLL 

Railroad Securi:ies 

(Continued from page 269) 
1931-1940. In two of the indicated 
deficit years, 1935 and 1938, ap- 
proximately 90% of the obligatory 
requirements would have been 
covered and only in 1932 would 
the ratio have been really low— 
36% earned. Last year the pro- 
posed fixed charges would have 
been earned 5.27 times. For the 
5 months through May, 1942, net 
operating income was up 141% 
from a year ago to $10,038,000. 
Further gains are probable for the 
balance of the year. 

Average indicated coverage of 
1.46 times for the 10 years 1931- 
1940 would be increased substan- 
tially by any adjustment for the 
extraordinary maintenance work. 
Even as reported, earnings would 
have been sufficient on the aver- 
age to cover the contingent por- 
tion of interest on the Series “B” 
First Mortgage 3-4s, 1983, but 
leaving nothing for the Income 
bonds which are preceded by the 
discretionary additions and bet- 
terment fund. Under normal op- 
erating conditions, that is with 
present operating efficiency and 
without unusual maintenance 
charges, it is believed that full In- 
come bond interest could be 
earned in all but severe depres- 
sion years. The equities would 
| have earnings only in boom years 
($3.58 was indicated on the com- 
/}mon last year) and then only if 
ijsome adjustment is made in the 
tax laws as they apply to the in- 
vested capital base of reorganiza- 
tion railroads. 


Considering the time element 
involved and indications that con- 
siderable negotiating will have to 
be done before the opposing views 
of treatment can be brought into 
line, it is considered that system 
bonds, other than underlying liens 
of investment merit, have little 
appeal at the present time. On a 
long term basis, however, recent 
prices appear low. This is partic- 
ularly true inasmuch as there are 
definite indications that the basic 
traffic position of the road has 
changed for the better in recent 
years. Industrial growth of the 
South, and particularly expansion 
of the infant paper industry, has 
been accelerated by the necessi- 
ties of the war program and by 
war dislocations. These new plants 
represent a permanent accretion 
to the economy of the service 
area. Seaboard is well situated, 
and well prepared physically, to 





Series 


ist 3-4s 
1949_._. $180 


4%s 


Carolina Central 4s, $740 





war period, the stock market. 
- after an abortive flurry at the out- | 
break of the. war, has been in a) 
persistent down trend which car-' 


Florida, Cent. & Pen. 5s, 1943 130 910 
Florida West Shore 5s, 1934. —__ 50 
Georgia & Alabama 5s, 1945... —-- 50 
Ga. Carolina & No. 6s, 1934_- 40 230 
Seaboard Atlanta-Birm. 4s, 1933 50 275 
Seaboard & Roanoke 5s, 1931. —-- 335 
Southbound-Southern 5s, 1941. — ~~ 250 
Seaboard list 4s, 1950__.__.__ 90 460 
Seaboard Ref. 4s, 1959_____-__ 50 200 
Seaboard ist & Cons. 6s, 1945_ 95 265 
Seabeord 5% Notes, 1931____ 75 240 
Ga., Pla. & Ale. 6s, 1952______ 200 35 
Seaboard All Florida 6s, 1935. — ~~ 50 


*Taken at $100 a share. 





Accords Free Entry To 
Allies’ Soldiers Articles 
The Treasury Department on 
July 2 denied various newspaper 
stories that Canadian troops, rush- 
ing to the defense of Alaska in ac- 
cordance with an _ international 
agreement, were delayed at the 
border by demands of Customs 
officials for payment of duty on 
their spare uniforms and fighting 
equipment. The Treasury states: 


“No instances of delay in the 
passage of Canadian troops into 
Alaska or any other part of Amer- 
ican territory on account of Cus- 
toms formalities have been re- 
ported to the Bureau of Customs, 
nor have there been any reports 
that Customs officers have de- 
manded payment of duty on ef- 
fects or equipment carried by 
these troops or brought to Amer- 
ica with them. The law does not 
require payment of duty either on 
the clothing and personal effects 
these troops may bring with them 
or on their arms and equipment.” 


In part the statement issued by 
the Treasury Department also 
said: 

“To the general request from 
the State Department for free en- 
try for packages sent to individual 
officers and soldiers after their 
arrival in United States territory, 
informal reply was made that the 
only way it seemed possible under 
existing law to grant such a privi- 
lege would be by designating all 
the Canadian troops on American 
soil as “distinguished foreign vis- 
itors.” This solution was not con- 
sidered wholiy satisfactory either 
by the State Department or the 
Treasury Department. Neverthe- 
less, the Secretary of State acted 
upon it and on June 19 addressed 
a letter to the Secretary of the 
Treasury so designating the Cana- 
dian forces in Alaska. 

“Realizing that this could be 
only a temporary expedient and 
an unsatisfactory one at best, the 
Treasury Department caused to be 
introduced in Congress on 
Wednesday, June 24, a joint reso- 
lution (H. J. Res. 327). which 
would accord free entry and free- 
dom from internal revenue tax to 
any articles imported into the 
United States, its territories or 
possessions, for the personal or of- 
ficial use of members of the armed 
forces of any of the United Na- 
tions on duty within American 
territory. On representation by 
the Treasury Department that the 
matter was one of great urgency. 
the resolution was passed by both 
houses within three days and has 
been approved by the President. 


Cotton Loans Extended 


The Commodity Credit Corpora- 
tion will continue to carry 1941 
cotton loans subject to the pro- 
ducers’ right of repayment after 
July 31, 1942, the maturity date of 
the notes, the U. S. Department of 
Agriculture announced on July 9. 
This will permit producers to re- 
pay their loans and obtain posses- 
sion of the pledged cotton or to 
sell their equity in the cotton after 
July 31, 1942, in the same manner 


as prior to the maturity date of 
the notes. The loans have been 
extended for an indefinite period 
and producers will receive amply 
notification before any change in 
this extension is made. 











ist & Consolidated 
Committee Plan 


“B” Income 5% 


take the fullest advantage of these 
developments. 


Underlying Bond 
Committee Plan 

Series 
“B” Income 5% 


Pid. *Com. ist 3-4s 4%s Pid. *Com. 
$150 $230 $681.10 $618.90 meee macncine 
165 170 949.33 425.67 ae bie eal 
200 315 ~.-- 460.13 $331.87 $783.00 
200 320 ~--- 327.26 212.33 498.88 
45 475 379.00 565.32 a 
55 565 413.34 305.34 112.41 642.24 
55 590 184.60 644.07 136.98 484.35 
250 60 ---— 671.20 31.75 587.03 
90 850 19.84 534.75 123.90 811.51 
55 400 5.77 207.63 78.33 422.78 
€5 555 2.81 199.26 76.21 522.39 
195 = 5 75 2.25 201.57 82.22 494.59 
200 170 568.43 -... 85.93 866.91 
100 §=245 ---- 19.03 39.86 143.76 











'ing $32,000,000 for working capi- 
'tal purposes, and $27,000,000 for 





Govt. Issues Total 95% 
Of May New Financing 


The Securities and Exchange 
Commission announced on July 
10 that new issues of securities 
offered for cash in May amounted 
to $2,965,000,000 of which 95%, or 
$2,809,000,000, consisted of United 
States Government obligations. 
This heavy volume exceeded even 
the amount of securities mar- 
keted in February of this year, 
which had represented the record 
monthly figure since the last 
World War. (The figures on 
United States Government securi- 
ties do not include sales of Treas- 
ury Bills and Tax Series Notes.) 
Aside from Government flota- 
tions, new issues continued to be 
light in amount. Corporate issues 
of $126,000,000 were somewhat 
higher than in the preceding 
month, but State and municipal 
offerings dropped to $30,000,000, 
~ page level since: September, 


The survey, which was pre- 
pared by the Research and Sta- 
tistics Subdivision of the Trading 
and Exchange Division, covers all 
new corporate and non-corporate 
issues offered for cash that are 
reported in the financial press, 
with the exception of issues $1060,- 
000 and under in amount and, in 
the case of debt issues, of a ma- 
turity of less than one year. 


The Commission’s announce- 
ment further stated: 
“As during the preceding 


month, industrial issues, totaling ' 
$104,000,000, accounted for most 
of the corporate offerings. Flo- 
tations by public utility companies 
rose slightly to $21,000,000, but 
were still below the average for 
1942 to date, and far below the 
1941 average. For the second 
consecutive month, no railroad 
securities were issued, while of- 
ferings by financial companies 
(excluding investment companies) 
amounted to less than $1,000,000. 
Of total corporate debt issues, 
amounting to $113,000,000, almost 
two-thirds were placed privately. 
This compares with an average 
ef 30% for the first five months 
of 1942, and with 28% for the 
year 1941. Although several small 
issues were sold privately, the 
major portion was accounted for 
by the $50,000,000 Humble Oil & 
Refining Co. 2.50-2.95% serial de- 
bentures, due 1953-62. 


“A decline was shown in the 
amount of net proceeds assigned 
to new money purposes. Of esti- 
mated net proceeds totaling $124,- 
000,000, $59,000,000 was intended 
for new money purposes, includ- 


additions to plant and equipment. 
The amount allocated to repay- 
ment of indebtedness totaled $64,- 
000,000, of which $11,000,000 was 
to be used for payment of funded 
debt. This represents the lowest 
amount of refunding issues in four 
years, although since October, 
1941, these transactions have 
been sharply curtailed as com- 
pared with former years. The 
balance of the net proceeds raised 
from May issues, amounting to 
less than $600,000, was assigned 
to miscellaneous purposes.” 


US To Arm Norway Ships 


The number of governments 
with which the United States has 
formal agreements on the princi- 
ples applying to mutual aid in the 
prosecution of the war was in- 
creased to nine on July 11 with 
the signing of master lend-lease 
pacts with Norway and Czecho- 
slovakia. 


Wilhelm Morgenstierne, the 
Norwegian Ambassador, and Vlad- 
imir S. Hurban, the Czech Min- 
ister, signed for their govern- 
ments and Secretary Hull for the 
United States. The agreements, 
pledging not only their mutual 
resources to a common victory 
but collaboration in post-war 





— 


sia, China, Poland, Belgium, the 
Netherlands and Greece. 

Under the agreement with Nor- 
way, the United States will bear 
the expense of arming and re- 
pairing Norwegian merchant ves- 
sels and the armament thus pro- 





vided may be manned by Ameri- 
can gun crews “if found mutually 
desirable.” 

It also was agreed that “it will 
be necessary for the Royal Nor- 
wegian Government, when the in- 
vader has been driven from its 
territory, to ensure the mainte- 
nance of re-established peaceful 
conditions, and that, for this rea- 
son, the need of the Royal Nor- 
wegian Government for arms and 
equipment will not necessarily 
cease with the general cessation 
of hostilities.” 


Motorists Must Turn In 
Worn-Out Parts For New 


The War Production Board re- 
cently ruled that after July 15 au- 
tomobile owners will be required 
to turn in worn-out parts before 
getting new ones. In addition, the 
order provides that no new part 
may be sold or delivered to a 
consumer to replace a part which 
can be reconditioned by a dis- 
tributor. 

The provision was part of an 
order imposing new blanket re- 
strictions on the manufacture of 
spare parts for all types of auto- 
motive equipment, covering the 
last half of the year. 

Manufacturers of parts for 
medium and heavy trucks, trai]- 
ers, buses and “off-the-highway” 
vehicles may make up to 125% of 
their sales of these parts duri 
the same period last year provi 
their over-all inventory of parts 
does not exceed a four-month sup- 
ply. On the other hand, if their 
inventory exceeds a four-month 
supply they may manufacture up 
to 75% of their sales during the 
like period in 1941, provid 
do not increase their inventery 








position at the end of each calen- 
dar quarter over what it was at 
the beginning of each calendar 
quarter. 
Manufacturers of spare parts for 
passenger cars and light trueks 








economic policies, were similar to 
those previously concluded by this 


country with Great Britain, Rus- | 





may make up to 75% of their sales 
during the corresponding quarter 
last year, provided their over-all 
inventory does not exceed a four- 
month supply. If their inventory 
is in excess of this amount they 
may manufacture up to 50% of 
their sales during the same period 
last. year, provided they do not 
increase their inventory position 
at the end of each calendar 
quarter over the previous one. 





Urges All Home Mortgages 
Put On Aniortized Basis 


Wartime conditions have added 
greatly to the desirability of plac- 
ing all home mortgages in the 
United States on an amortization 
basis, thereby making debt-free 
home ownership possible for mil- 
lions of American families, Fed- 
eral Housing Commissioner Abner 
H. Ferguson declared on July 11. 
Mr. Ferguson’s reappointment for 
a four-year term by President 
Roosevelt on July 1 was confirmed 
by the Senate the same day (July 
7 

By using a form of home financ- 
ing which provides for regular 
payments to reduce the outstand- 
ing loans on their homes, Ameri- 
can home-owners will be con- 
tributing valuable support to 
President Roosevelt’s program to 
prevent a sharp rise in the cost of 
living during the war period, Mr. 
Ferguson pointed out. One of the 
principal points of that program is 
to encourage the paying off of 
debts and mortgages as a means of 
directing increased purchasing 
power into channels that will help 
forestall any further rise in prices. 
In addition to helping stabilize 
economic conditions during war- 
time, a more widespread use of 
amortizing mortgages will 
strengthen: the position of home- 
owners in the peacetime years to 
come, the Commissioner asserted. 
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June Failures Lower 


| poration, giant dye manufacturing 
‘firm which formerly was con- 


Than A Year Ago trolied by I. G. Farben, the Ger- 


June business failures were not 
only lower than in May but were | 
also below the June total of last) 
year, the amount of liabilities in- 
volved in June, 1942, were higher | 
than in June, 1941, tnd were | 
slightly above the amount in- | 
volved in May, 1942. Business | 
casualties last month, according to 
Dun & Bradstreet, Inc., totaled 
804 and involved $9,906,000 lia- 
bilities, as compared with 955 in- 
volving $9,839,000 in May and 970 
involving $9,449,000 in June, 1941. 

The decreases from May were 
confined entirely to the wholesale 
and retail divisions, while in- 
creases took place in the manu- 
facturing, construction and com- 
mercial service divisions. 

Manufacturing failures 
month numbered 135, involving 
$3,327,000 liabilities, compared 
with 134 in May with $2,924,000 
liabilities. Wholesale insolvencies 
decreased to 68 with $1,209,000 
liabilities from 69, with $877,000 
in May. In the retail trade sec- 
tion, failures were down to 486 
with $3,752,000 liabilities, com- 
pared with 647 involving $4,392,- 
000 in May. Construction insol- 
vencies were 67 with $945,000 lia- 
bilities as compared with 63 with 
$1,175,000 liabilities in May, 
1942. Commercial failures num- 
bered 48 with $673,000 liabilities 
as against 42 with $471,000 lia- 
bilities in May, 1942. 

When the country is divided 
into Federal Reserve districts it 
appears that ten districts had 
less insolvencies than in May, 
while the Minneapolis Reserve! 
District has one more and the 
Philadelphia Reserve District had 
the same number. When liabili- 
ties are considered, eight districts | 
had greater liabilities, while four | 
districts had a smaller amount) 
of liabilities. The districts which | 
had less liabilities are the Bos-, 
ton, Atlanta, Dallas, and San 


last ; 





‘man chemical trust, but which 
| has been under Government con- 


trol since March of this year. 
Management of General Dyestuff 
consequently is linked closely to 
the war effort, and Col. Johnson’s 
selection as President of the firm 
was dictated largely by his unique 
knowledge of Army requirements 
and of the international ramifi- 
cations of the present conflict, Mr. 
Crowley stated. 


Sub-Parity Grain Sale 
Is Approved By House 


The two months’ deadlock on 
the $680,000,000 Agriculture De- 
partment supply bill was finally 
broken on July 15 when the 





‘House agreed to a Senate pro- 


posal to permit the sale of govern- 
ment-owned wheat at prices be- 
low parity. 

This action allows the Com- 
modity Credit Corporation to sell 
125,000,000 bushels of wheat at 
85% of the parity price of corn, 
or about 83 cents a bushel, for 
livestock feed and industrial pur- 
poses. 

President Roosevelt had twice 
told Congress that the Govern- 
ment must be free to use its feed 
resources to produce food for the 
wartime effort. 


Final Congressional action 
came when the House, after re- 
jecting a new “compromise” pro- 
posal, voted 171 to 57 to recede 
from its position and accept the 
Senate version. The so-called 
“compromise” proposal, offered 
by Representative Cannon (Dem., 
Mo.) would have set the mini- 
mum sale price for the wheat at 
full parity for corn, or about 97 
cents. This motion was rejected 
by a vote of 204 to 128. 


Twice before the House had in-| 
sisted that Government wheat) 


‘Develop Synthetic Rubber 
From Soybean & Corn Oils 


Although chemistry’s efforts to 
meet the rubber shortage center 
mainly on producing a synthetic 
product from such large-scale raw 
materials as grain and petroleum, 
the Department of Agriculture 
also is working on so-called rub- 
ber substitutes and rubber extend- 
ers, it was announced on July 9. 
Substitutes would be useful for 
many products that do not have 
such huge and exacting require- 
ments as tire manufacturing. Ex- 
tenders could be mixed with 
natural rubber to reduce _ the 
amount of the latter required. 

At the Northern Regional Re- 
search Laboratory of the Bureau 
of Agricultural Chemistry and En- 
gineering, at Peoria, Ill., chemists 
working with such farm products 
as soybean oil and corn oil have 
produced materials that look, 
smell, and feel much like natural 
rubber. 

Some of these products will 
stretch 200% or more and return 
to their original forms, and show 
tensile strengths of approximately 
500 pounds per square inch. The 
general run of natural rubber has 
a 600% stretch, and a _ tensile 
strength of 3,000 pounds or more. 
But a substitute that is only a 
fraction as strong and elastic is 
entitled to be called promising for 
some purposes, say Bureau chem- 
ists and engineers. There are 
other important qualities than 
stretch and tensile strength—their 
importance depending upon the 
intended use. Some of these other 
qualities are resistance to abra- 
sion, cracking, oxidation, heat, and 
the effects of light and chemicals. 
Most of the work so far has been 
only on a laboratory scale, but 
some of it is being tested in the 
pilot plant. If this proves satis- 





Francisco Reserve districts. |sales be made at not less than 








| bushel. 


parity for wheat, or about $1.35 a. 


Living Cost Stable | 


No change occurred in the cost 
of living as a whole for wage 
earners and lower-salaried cleri- 
eal workers in the United States 
between May 15 and June 15, ac- 
cording to the Conference Board, 
New York. 

Food was the only item sur-| 
veyed which continued to rise. 
It imcreased 0.4% from May to 
June, as compared with a rise of 
0.3% in the preceding month. All 
other items declined. Clothing | 
fell 0.6%, due mainly to the de-| 
crease in the cost of women’s! 
clothes, while the cost of men’s 
fell only slightly. The three other 
main items surveyed — housing, 
sundries, and fuel and light— 
declined 0.1%. 

The Board’s index of the cost of 
living (1923100) remained at} 
97.3 for June, as compared with | 
97.1 in April, 96.1 in March, 95.1 
in February, 94.5 in January, and 
88.5 in June, 1941. 

The level of living costs was 
9.9% higher than that of a year 
ago. Clothing costs led the ad- 
vance over June, 1941, with an 
increase of 19.7%. Food was sec- 
ond with a rise of 16.4%. Other 
rises during the twelve months 
were: sundries, 5.6%; fuel and 
light, 4.3%, and housing, 3.2%. 


Heads General Dyestuff 








General Dyestuff Corporation 
of New York. Control of General 
Dyestuff Corporation was seized 
by the Custodian on July 6. 

Col. Johnson, Assistant Secre- 
tary of War from 1937 to 1940, 
just returned to the United States 


The only other point of differ- 
ence in the supply bill was in the 
amount of money for the Farm 
Security Administration. It was 
reported that the Senate and 
House conferees compromised on 
a figure of $169,125,000 for the 
FSA program, with $135,500,000 
for rehabilitation loans, and $34,- 
175,000 for the Farm Tenant Pur- 
chase Act. The Senate had voted 
$222,800,000 (which the President 
held were “minimum’’) and the 
House only $127,000,000. 


President Roosevelt’s views on 
these two issues were given in 
our July 16 issue, page 189. 

The passage of “stop-gap” 
legislation to permit the Agricul- 
ture Department to operate during 
July was reported in these col- 
umns of July 16, page 181. 


D. R. Crissinger Dead 


Daniel Richard Crissinger, 
Comptroller of the Currency dur- 
ing President Harding’s adminis- 
tration and Governor of the Fed- 
eral Reserve Board from 1923 to 
1927, died at his home in Marion, 
Ohio, on July 13. He was 81 
years old. A native of Marion 
County, Ohio, Mr. Crissinger took 
an active part in Mr. Harding’s 
campaign for the Presidency in 
1920, having been a lifelong 
friend. He was named by the 
President as Comptroller of the 
Currency in 1921 and became 
Governor of the Federal Reserve 
Board in 1923, serving until 1927. 
Mr. Crissinger’s early career was 
spent in practicing law in Marion. 
He also organized the National 
City Bank of Marion (formerly 
National Bank & Trust Co.) and 
served as its President for many 
vears. Following his retirement 
in 1927 from Government service, 








from India, where he went in his 
eapacity of Personal Representa- | 
tive of President Roosevelt. 


General Dyestuff, according to | 
Mr. Crowley, is the sales agency | 
of General Aniline and Film Cor- 


Mr. Crissinger became Chairman 
of the Executive Committee of 


|the F. H. Smith Co., investment 


bankers, of Washington, and later 
resumed his law practice in 
Marion. 


factory, the next step would be 
commercial trials. 








New Currency For Hawaii 


A.new series of currency for the 
| Territory of Hawaii Came into use 


Cotton Research Needed 


__If the cotton industry is to hold 
its position in the future as a 
major industry, scientific research 
must be intensive in several 
major fields, D. F. J. Lynch, di- 
rector of the Southern Regional 
Research Laboratory, U. S. De- 
partment of Agriculture, said in 
an address prepared for the recent 
Second Inter-American Confer- 
ence of Agriculture, at Mexico 
City. 

Mr. Lynch outlined these fields 
of research and pointed to some of 
the new uses of cotton developed 
in recent years. “The present war 
prosperity, shared by all branches 
of the cotton industry, tends to 
obseure the real conditions,’ he 
said. “When the war is over, com- 
petition from other fibers and 
products will be intensified.” 

Mr. Lynch emphasized the need 
for three lines of research on lint 
cotton: (1) on the chemical and 
physical properties of the indi- 
vidual fibers, (2) on the mechan- 
ical processing of cotton and its 
manufacture into various prod- 
ucts, and (3) on chemical finishes 
for cotton products. He said that 
most cotton products in use today 
were developed through trial and 
error and not as a result of scien- 
tific knowledge of the fibres of 
different varieties and of use re- 
quirements. 





Resigns Commerce Post 


President Roosevelt has accepted 
the resignation of Robert H. 
Hinckley as Assistant Secretary of 
Commerce, the White House an- 
nounced on July 7. Mr. Hinckley 
resigned in order to accept a posi- 
tion with the Sperry Corporation. 
The President accepted Mr. 
Hinckley’s resignation “with ex- 
treme reluctance” but added that 
he was glad “your new work takes 


‘you into the production of vital 
‘war equipment.” Mr. 
| had a leading part in the Admin- 


Hinckley 


istration’s aviation program, hav- 
ing at one time served as a mem- 





ber of the Ciwil Aeronautics Au- 


on July 15, replacing ordinary | thority. 


United States currency. 
‘J. B. Poindexter, 
| Hawaii, and Brig. Gen. Thomas H. 
'Green, Executive to the Military 
|Governor of Hawaii, no currency 
‘other than the special Hawaiian 
series may be held or used in the 
Territory of Hawaii without a 
license and exportation of the 
new currency is prohibited. Per- 
sons holding ordinary United 
States currency in Hawaii were 
required to exchange such cur- 
rency by July 15 for the new 
series. 

The Treasury Department's an- 
nouncement of this change stated: 


“Treasury officials explained 
that the new series is currency of 
the United States issued by the 
United States Treasury Depart- 
ment as legal tender for Hawaii 
/and that it is fully backed by the 
credit of the United States. A note 
of the new series differs from 
ordinary American currency only 
in that it bears the distinctive 
overprint ‘Hawaii’ in bold-faced 
type on each end of the face and 
the word ‘Hawaii’ across the re- 
verse side. 


“License applications to hold or 
use ordinary United States cur- 
rency in Hawaii or to export 
United States currency, Hawaiian 
series, from Hawaii may be filed 
with Governor Poindexter on 
Form TFR-H28 in the manner in 
which Foreign Funds Control ap- 
plications are filed. . 

“The Hawaiian currency re- 
placement p: results from 
careful study of Hawaiian currency 
problems by the Treasury Depart- 
ment, War Department, Navy De- 
partment and Department of the 
Interior, in collaboration with 
Hawaiian civil and military au- 
thorities. Brigadier - General 
Green announced that the pro- 
gram complements other measures 
taken for the protection of 








Hawaiian citizens and the eco- 
nomic defense of Hawaii.” 


Under | 
regulations issued on June 25 by nated William L. Clayton of Texas 
Governor of |to succeed Mr. 





The President on July 13 nomi- 


Hinckley. Mr. 
Clayton was selected on recom- 
mendation of Secretary of Com- 
merce Jones, whom he has been 
serving as a special] assistant. He 
formerly was Deputy Federal 
Loan Administrator in charge of 
the purchase of strategic and crit- 
ical materials. 


Mtg. Bankers Cancel 
Annual Convention 


Acting on the Federal govern- 
ment’s request that large conven- 
tions be deferred this year be- 
cause of heavy wartime rail travel, 
the Mortgage Bankers Association 
of America announced on July 17 
the cancellation of its 29th annual 
convention scheduled for Chicago, 
Sept. 30 and Oct. 1 and 2 at the 
Edgewater Beach Hotel. 

The Association, however, will 

hold its annual business meeting 
and a restricted Wartime Mort- 
gage Conference to review and 
further correlate the various ac- 
tivities of mortgage bankers in the 
war program, Frederick P. Champ, 
Association President, said in his 
announcement. The conference 
will be Sept. 30 and Oct. 1 and 2, 
the original dates for the conven- 
tion. 
’ “By cancelling our convention 
this year the Mortgage Benkers 
Association is glad to be able to 
do its bit in easing the wartime 
transportation problem,” Mr. 
Champ said. 


Insolvent National 
Banks Liquidated 
During the month of June, 
1942, the liquidation of eight in- 
solvent national banks was com- 
pleted and the affairs of such re- 
ceiverships finally closed, Comp- 
troller of the Currency Preston 
Delano announced on July 14. __ 
Total disbursements, including 














| offsets allowed, to depositors and 


| other creditors of these eight re- 
,ceiverships, amounted to $44,376,- 
| 235, while dividends paid to un- 
‘secured creditors amounted to an 
average of 81.67% of their claims. 
Total costs of liquidation of these 
receiverships averaged 6.98% of 
total collections from all sources, 
including offsets allowed. 
Dividend distributions to all 


ships during the month of June, 
amounted to $1,357,531. 





Price Administrator Leon Hen- 
derson. announces the establish- 


of Price Administration. The labor 


will be the OPA'’s liaison agent 
with organized labor, the Labor 
Production Division of the War 
Production Board, the War Man- 
power Commission, and other 
Federal agencies “in following or 


rates.” 
of clearance on issues arising from 


and the impact of war increases 
on price ceilings.” 


whole-hearted cooperation is nec- 

tion of the cost of living.” 

Pipeline, Barge Canal 
Approved For Florida 


Final Congressional action on 
the bill authorizing construction 





of a barge canal and pipelines 


across Florida was taken on July 
18 when the House accepted 
minor Senate amendments. 


moving gasoline and oil to the 
Eastern seaboard, carries an au- 
thorization of $93,000,000 for con- 
struction of the projects. 

Senate passage of the measure 
came on July 17 on a voice vote 
after an amendment, which would 
have stricken the canal. proposal 
from the bill, was defeated by a 
one-vote margin. It was suggest- 
ed by Senator Bailey (Dem., N. 
C.) that the authorization be re- 
duced from $93,000,000 to $13,- 


line proposition. The Senate vote 
on this proposal was 30 to 30, 
Vice-President Wallace breaking 


amendment. 


Florida from the St. John’s River 
to the Gulf, $10,000,000 for a 
series of pipelines across Florida, 
$13,000,000 for a pipeline from: 
north Mississippi to Savannah, 
Ga., or Charleston, S. C., and $26,- 
000,000 for extension of the Gulf- 
Coast waterway from Corpus’ 
Christi to Brownsville, Tex., and 
for deepening of waterway be- 
tween Appalachee Bay, Fla., and 
Corpus Christi. 

House passage of the bill on 
June 17 was noted in these col- 
umns July 2, page 23. 

Asserting that passage of the 
bill had established precedent for 
spending money on projects 
p hice would not contribute im- 
mediately to the war effort, Sen-. 
ator Gerry (Dem., R. I.), aecord-' 





that he expected the St. Lawrence. 

, project, which he also opposes, to 
be brought up soon. These ad-' 
vices added: : 
| “Expressing. the same yview-. 
point, Senator Austin of Ver- 
mont, the assistant Republican 
leader, said he thought a $44,000,- 
/000 outlay for a high-level lock. 
canal across Florida would be 
‘wholly contrary to the policy of 
putting our money into resources. 
needed for the war effort.’ ” 





creditors of all active receiver-. 


OPA Creates Labor Office © 


ment of a labor office in the office, 


office, to be directed by Robert R.' 
R. Brooks of Williamstown, Mass., 


determining wage policy and wage. 
It will also act “as a point. 


labor participation in, local war 
price and rationing boards, labor. 
participation in price stabilization. 

Mr. Henderson said that “labor’s. 


essary for the successful stabiliza-. 


The 
legislation designed to help in. 





000,000, making it simply a pipe-' 


the tie by voting to reject the 


Of the total amount authorized,,. 
$44,000,000 is for the canal across 


ing to Associated Press accounts 
from Washington, July 19, said 


, or oa 
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Finland Asked To Close 

U.S: Consulates: by Aug. 1 
* The State Department in Wash- 
ington announced on July 16 that 
the United States had closed its 
consular offices in Finland and 
has requested the Finnish Govern- 
ment to close all its consulate 
offices in this country by Aug. 1. 
This action was taken, it was ex- 
plained, in order “to put an end 
to the present untenable situation 
involved in maintaining American 
Consular representation in Fin- 
land in the face of the attitude 
adopted by the Finnish govern- 
ment in the matter.” 

The decision was announced in 
a note delivered to the Finnish 
Foreign Ministry on Helsinki, 
after the Finnish Minister, Hjal- 
mar J. Procope conferred with 
Under-Secretary of State Sumner 
Welles at the State Department 
in Washington. 

Regarding the action, Asso- 

ciated Press advices reported: 
_ “In its announcement of the 
move, the State Department 
pointed out that the Finnish For- 
eign Office a year ago had noti- 
fied the American Legation in 
Helsinki that ‘in view of war- 
time conditions’ consular matters 
should be handled entirely 
through the Finnish Foreign Min- 
istry rather than directly with 
local authorities. 

“This action of the Finnish For- 
eign Ministry,” the Department’s 
announcement continued, “had the 
direct effect of denying to. Ameri- 
can consular officers in Finland” 
their specific treaty rights as con- 
sular officials. 

Furthermore the Finnish For- 
eign Ministry in a note dated July 
9 of this year informed the Ameri- 
can Legation that it was prefer- 
able to postpone to a_ subsequent 
date the question of accepting the 
assignment of a career officer of 
the American Foreign Service 
whom the American Government 
had recently .commissioned as. a 
Vice Consul in Helsinki and for 
whom the American Legation had 
requested provisional recognition 
in aceordance with. established 
custom in such cases. 


“The American. Legation,’ con- 
tinued the State Department’s 
communique, “acting on instruc- 
tions from its Government, in- 
formed the Finnish Foreign Min- 
istry in.a note dated July 16, 1942, 
‘that the request which the Amer- 
ican Legation had -made for the 
provisional recognition of -the 
consular officer referred to above 
was withdrawn. The legation 
further informed the Finnish | 
Foreign Ministry that by the lat- 
ter’s action in regard to the with- 
holding . of recognition of the 
consular officer referred to and in 
‘denying American consular offi- 
cers presently in Finland their 
treaty rights in connection with 
‘the representation of American 
interests: in Finland the Finnish 
Government had undermined the 
-basis upon which American con- 
sular ‘representation was main- 
tained in Finland. 


“Accordingly, the Foreign Min- 


istry was informed that the 
consular commissions of _ the 
American consular offices at 


_present in Finland had been can- 
‘celled and the consular section of 
'the American Legation at Hel- 
sinki was. being closed immedi- 
ately; and that this action had 
been taken by the American Gov- 
‘ernment to put an end to the 
present untenable situation in- 
volved in maintaining American 
‘consular representation in Fin- 
land in the face of the attitude 
‘adopted by the Finnish Govern- 
‘ment in the matter. The Finnish 
‘Government was requested by the 
‘American Legation to close all 
Finnish consular offices in the 
‘United States not later than Aug. 
‘1, 1942.” 
' Under date of July 16 Asso- 
ciated Press accounts from Wash- 
‘ington also said: 

“The--State Department’s an- 
nouncement made no mention of 


many’s war against Russia, -but 
the little republic’s awkward posi- 
tionas an ally of the Nazis. on the 
Northern front has already led to 
warnings from the United States 
that such participation could not 
be continued without loss of 
American friendship. 

Finland maintains 14 consular 
offices in the United States and 
its territories, but in only a few 
of them are regular officers of 
the Finnish consular service sta- 
tioned. The rest are honorary con- 
suls and vice consuls of American 
nationality. 

The 14 offices are in New York, 
Chicago, San Francisco, New 
Orleans, Boston, Detroit, Seattle, 
Astoria, Ore., Ashtabula, Ohio, 
San Juan, Puerto Rico, Canal 
Zone, Marquette, Mich., Duluth, 
Minn., and Charlotte Amalie, Vir- 
gin Islands. 

The United States has main- 
tained in Finland several consular 
officers serving concurrently as 
oa of the legation in Hel- 
sinki. 





Fingerprinting Center 
In Downtown New York 


Many prominent business men 
and employees in the Wall Street 
district are said to have attended 
the opening of a Civilian Finger- 
printing Center in the downtown 
district on July 20 in the New 
York State Chamber of Commerce 
Building, and availed of the op- 
portunity to have their prints 
taken. The fingerprinting center 
was made available by the 
Chamber to help the work of the 
War Identification Bureau of the 
Civilian Defense Volunteer Office. 
The center was officially opened 
at 11:30 a.m. and will be open 
from Monday through Friday each 
week form 9:30 a.m. to 5 p.m. until 
further ‘notice: It is located on 
the street floor of the 59 Liberty 
Street entrance to the Chamber 
building, between Broadway and 
Nassau Streets: Robert K. Chris- 
tenberry, Chairman, of the -New. 
York War Identification Bureau, 
who attended the official opening, 
expressed himself as well pleased 
with the cooperation of downtown 
business men. Frederick E. Hasler, 
President of the Chamber. and 
Chairman of the Continental Bank 
& Trust Co., was the first to be 
fingerprinted when the center was 
officially opened. Former Gover- 
nor Charles S. Whitman and his 
son Charles S., Jr., had their prints 
taken during the noon hour. 





U. S. Formally At War 
With Balkan Nations 


President Roosevelt on July 17 
formally proclaimed the existence 
of a state of war with Hungary, 
Rumania and Bulgaria and called 
upon “all natives, citizens, deni- 
zens or subjects” of those coun- 
tries residing in the United States 
“to preserve the peace toward the 
United States and to refrain from 
crime against the public safety 
and from violating the laws of the 
United States and of the states 
and territories thereof.’ 

Acting six weeks after passage 
of the Congressional resolution 
declaring war on the three Balkan 
countries, the President made the 
more than 150,000 nationals resi- 
dent in the United States subject 
to “summary arrest as alien 
enemies” if they violate any regu- 
lations imposed. on them and made 
them subject to interment for the 
duration of the war, under the 
proclamation they are required, 
“to refrain from actual hostility or 
giving information, aid, or comfort 
to the enemies of the United 
States or interfering by word or 
deed with the defense of the 
United States or: the political 
processes and public opinions 
thereof; and to comply strictly 
with the regulations which may 
be from time te time promulgated 
by the President.” 

Atterney General Biddle ex- 
plained in a statement that the 
proclamation does not subject 





Finland’s participation: in Ger- 


aliens of Hungarian, Rumanian 


and Bulgarian nationality to other 
restrictions upon conduct which 


and Japanese alien enemies. 

His statement further said: 

“They. are not, for example, re- 
quired to obtain permission to 
travel, to turn over to police au- 
thorities such articles as short- 
wave radios, cameras and firearms 
or to obtain certificates of iden- 
tification. 

“The Department of Justice be- 
lieves that a vast majority of the 
approximately 115,000 Hungarians, 
32,000 Rumanians and 4,500 Bul- 
garians in the United States are 
loyal to this country and that im- 
position of further restrictions 
upon them would be unfair and 
unnecessary.” 

The Attorney General is author- 
ized to execute the regulations in 
continental United States, Puerto 
Rico and the Virgin Islands, while 
the Secretary of War is responsi- 
ble for enforcement in Alaska, the 
Canal Zone, the Hawaiian Islands 
and the Philippine Islands. 

The Congressional resolution 
declaring war on these three coun- 
tries was referred to in these 
columns June 11, page 2212. 


Farm Product Buying High 


Farm products approaching a 
value of $1,500,000,000 have been 
purchased for Lend-Lease and 
other requirements in the last 
15% months, the Department of 
Agriculture reported on July 16. 

Since March 15, 1941, when the 
Agricultural Marketing Adminis- 
tration started its expanded buy- 
ing program, purchases through 
June 30, 1942, have totaled $1,- 
396,182,224. For June, they 
amounted to $161,449,248, an aver- 
age of more than $5,000,000 daily. 

The Department’s announce- 
ment further said: 

“In June, as in previous months, 
dairy products and eggs and meat 
preducts led the list of commodi- 
ties both in volume and 
cost. Particularly heavy pur- 
chases. were made of canned and 
cured pork meat, lard, frozen pork 
loins, cheese, dry skim _ milk, 
evaporated milk, dried eggs, corn- 
starch, white flour, biscuits (hard- 
bread), canned fish, salad oil, 
baled cotton and tobacco. The 
larger purchases included 111,- 
044,568 pounds of canned pork at 
an f.o.b. cost of $42,566,438; 75,- 
932,350 pounds of cured pork at 
$14,212,034; 40,844,949 pounds of 
cheese at $9,009,364; 39,075,300 
pounds of dry skim milk at $4,- 
900,160; 22,200,080 pounds of dried 








jeggs at $23,113,150; 4,178,750 cases 


of evaporated milk at $13,273,775; 
and 26,474,000 pounds of salad oil 
at $3,479.977. 

“Supplies purchased in June for 
the first time included grapefruit 
oil, wheat cereal, cottonseed pel- 
lets, riboflavin, vanilla bean, ren- 
dered pork fat, synthetic fruit ex- 
tract, acetic acid, baking powder, 
gelatin dessert powder, calves feet 
jelly, dry milk powder mixture A, 
custard powder, and laundry 
starch.” 





—_ —_— LT 


Contracts Set For 
Texas-Illinois Pipeline 


Petroleum Coordinator Ickes 
announced on July 18 the award 
of contracts totaling $35,000,000 to 
seven companies for construction 
of a 550-mile oil pipe line from 
Longview, Texas, to Norris City, 
Iil., with two smaller branch lines 
from Norris City to Mount Vernon, 
Ind., and Enfield, Il. 

In Associated Press accounts, 
the following was reported: 
“Contracts for the 24-inch main 
line—the world’s largest oil-carry- 
ing pipe line—were awarded on 
a cost plus fixed fee basis, accord- 
ing to B. E. Hull, general man- 
ager of War Emergency Pipeline, 
Inc., a company organized by the 
oil industry to supervise the con- 
struction. The fees average about 
$1.000 for each mile of pipe. 
“The line is expected to deliver 
300.000 barrels of crude oil daily 
at Norris City. About 120,000 bar- 








rels will be carried to Mount Ver- ' 


currently affect German, Italian’ 


non, Ind., for barge shipment east; 
about 50,000 will remain in the 
Middle West to offset declining 
production in Southern I[llinois oil 
fields, and the remainder will go 
to the Eastern shortage area by 
pipeline and tank car. 

“The line is being financed by 
the government through the De- 
fense Plant Corporation, a subsid- 
iary of Reconstruction Finance 
Corporation.” 

Approval of the pipeline by the 
War Production Board was re- 
ported in these columns of June 
18, page 2310. 


Conteuilens Proceeding 
With Convention Plans 


Because solution of controller- 
ship problems is helpful to the 
prosecution of the war, the Con- 
trollers Institute of America is 
proceeding with plans for its an- 
nual meeting, to be held at The 
Palmer House, Chicago, Sept. 21 
to 23. Already scheduled for the 
conference is a full day’s dis- 
cussion of Federal taxes, in which 
Treasury Department experts, a 
member of the House Ways and 
Means Committee and leading tax 
consultants will participate, along 
with the heads of tax departments 
of large corporations. 

“Cooperation with the War 
Program” and “Post-War Control- 
lership Problems” will both be 
treated in full-length general ses- 
sions. Other war-related subjects 
will be considered in group meet- 
ings. E. W. Burbott of the A. B. 
Dick Co., Chicago, is convention 
chairman, and Frank L. King of 
the Continental Illinois National 
Bank & Trust Co., Chicago, is 
chairman of the program commit- 
tee. 

“While some conventions must 
be deferred because their purely 
social nature conflicts with the 
war effort, the type of meeting 
we will hold in Chicago is essen- 
tial to the prosecution of the war,” 
said Arthur R. Tucker, managing 
director of the Institute. “The 
war problems of controllers have 
an important bearing on the suc- 
cess of the production campaign. 
Contacts between Government and 
business concerns are eased and 
expedited by such meetings. Com- 
pliance with Government regula- 
tions is facilitated by these dis- 
cussions, thus lessening the bur- 
den on Government departments | 
as well as on business concerns 
engaged in war production.” 








Leigh Gets FCC Post 


The Federal Communications 
Commission announces the ap- 
pointment of Robert Devore Leigh 
as Director of its Foreign Broad- 
cast Monitoring Service to fill the 
vacancy due to entrance into the 
Army of Lloyd A. Free. Mr. Leigh 
will be in active charge of super- 
vising the translating, digesting, 
and analysis of foreign short-wave 
broadcasts, monitored by the FCC 
for the official use of the United 
States Government. Mr. Leigh, 
a special adviser on education, so- 
cial services and research for the 
National Resources Planning 
Board, was the first and organiz- 
ing President (1928-41) of Ben- 
nington College, at Bennington, 
Vt. 


U. S.-Argentine Trade Pact 


A report entitled “Trade Agree- 
ment Between the United States 
and Argentina” was issued by the 
United States Tariff Commission 
on July 20. The material pre- 
sented in the report has been 
drawn from the detailed data 
made available by the Tariff Com- 
mission, prior to and during the 
negotiations with Argentina, to the 
interdepartmental body charged 
with carrying out the trade agree- 
ments program. The agreement 
with Argentina has been in effect 
since Nov. 15, 1941. The Tariff 
Commission’s announcement says: 
“The body of the report consists 
of digests of trade data relating 








to the commodities with respect 
to which the United States 





granted tariff concessions in the 
agreement with Argentina. The 
digests show for each commodity 
the old and new rate of duty, sta- 
tistics of production, imports and 
exports, and a brief analysis of 
the factors that affect interna- 
tional trade, particularly that be- 
tween the United States and Ar- 
gentina. 

“The introduction gives a de- 
tailed analysis of the agreement, 
showing the individual tariff con- 
cessions granted by the two coun- 
tries, and the volume of trade af- 
fected thereby. It also contains a 
general discussion of Argentina’s 
foreign trade in recent years with 
particular reference to the United 
States. The text of the agree- 
ment is included in an appendix 
to the report.” 

Copies of the document may be 
obtained from the United States 
Lag Commission, Washington, 


U. S.-Uruguay Trade Treaty 

A reciprocal trade agreement 
between the United States and 
Uruguay was signed in Monte- 
video on July 21 the State Depart- 
ment announced in Washington. 


The agreement provides for 
tariff concessions that cover a sub- 
stantial portion of the normal 
trade between the two countries; 
binding of certain tariff votes 
against increases; and bindings of 
specified commodities free of duty. 
In Washington advices to the New 
York “Times” the following was 
reported: 

“Uruguayan tariff concessions 
are agreed to on a long list of 
United States agricultural and in- 
dustrial products. Uruguayan im- 
port charges are reduced on 81 
items and existing import charges 
are bound on 47 items. Duty-free 
status is bound on 13 items. 

“Among the items affected are 
fruits and nuts, canned fish, cigar- 
ettes and tobacco, automobiles, 
electrical equipment, automatic re- 
frigerators, agricultural machin- 
ery, chemicals and related prod- 
| ucts. 

“The United States grants con- 

'cessions on dutiable commodities 
such as flaxseed, certain prepared 
or preserved meats — principally 
canned corned beef, casein, bovine 
hides and skins, and certain coarse 
wools. Commodities bound on the 
‘free list include unmanufactured 
_agates, dried blood, crude bones, 
bone dust, meal and ash, animal 
carbon for fertilizer and sausage 
casings. 

“United States exports to Uru- 
guay in 1940 were valued at $11,- 
126,000, while imports from that 
country amounted to $17,009,000. 


Pa. & Del. Factory 
Activity At Record 


Factory activity in Pennsyl- 
vania advanced to record levels 
in June, as the production of war 
materials continued to expand, the 
Federal Reserve Bank of Phila- 
delphia announced on July 18. Re- 
ports received from 2,844 manu- 
facturing establishments, said the 
advices, showed gains over May 
of 1% in employment, 2% in pay- 
rolls, and 1% in total employee- 
hours worked, instead of the de- 
clines usual at this season. It is 
added that estimated employment 
in the State reached a new high of 
1,177,000 workers and weekly 
wage disbursements, approxi- 
mately $40,800,000. In the two 
years of defense and war activity, 
employment has risen 33%, pay- 
rolls 87%, and total hours 
worked 64%. 

The Reserve Bank also reported: 

“Activity also expanded at re- 
;porting factories in Delaware. 
Employment increased 4% from 
May to June; mixed changes were 
shown in payrolls, but total wage 
disbursements were up 3% in the 
morth:’ and total emvloyee-hours 
worked increased 2%. In com- 
parison with a year earlier, gains 
of 17% in employment and 41% 
in wage payments were re- 
‘ ported.” 
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Labor 


Reports On Factory 


. Workers’ Hours And Earnings During May 


“The average hourly earnings 


of wage earners in manufacturing 


industries rose 1.5% from April to May, Secretary of Labor Frances 


Perkins reported on July 19. 


hour was 14.5% higher than a year ago,” she said, and added: 


increase over the month and year 


“The May average of 83.1 cents per 


“The 
intervals was due in part to wage- 


rate increases, in part to more extensive use of overtime, and in 


part to an expansion of working® 


forces in industries where rela- 
tively high wage scales prevail. 
Secretary Perkins further re- 


“Wage earners in the durable- 
goods group of manufacturing in- 
dustries averaged 92.3 cents per 


hhour in May, a gain of 1.5% since | 


April and 14.6% since May of last 
year. Workers in non-durable- 
goeds industries 
cents an hour in May, 1.1% more 
‘than in the preceding month and 
12,6% above a year ago. 
.“Wage-rate increases were re- 
ported by about 1,300 manufac- 
posers. plants out of a reporting 
sample of approximately 34,000. 
The increases in these 1,300 estab- 
lishments averaged 83% and 
affected about 352,000 workers of 
the 8,000,000 covered by the sur- 
vey. As in the preceding month, 
the larger proportion of workers 
receiving wage increases was in 
non -durable - goods _ industries 
(205,000). Among the industries 
in which substantial numbers of 
Wage earners were given wage 
increases in May were cotton 
goods (39,442), 
(30,818), foundry and machine- 
shop products (19,140), aircraft 
(14,559); machine tools (14,258), 
woolen and worsted goods (14,- 
078), and paper and pulp (13,948). 

“An increase of 0.5% between 
April and May raised the average 
hours worked per week in all 
manufacturing industries com- 
bined to 42.6, which was 5.0% 
higher than a year ago. The 
average for the durable-goods 
group (45.0) was 05% higher 
‘than in the preceding month and 
6:3 sabove a year-ago, while for 
the = non-durable-goods group 
(39:7) the gains were 0.3%. and 
26%, respectively:. Of the 
durable... goods industries only 
three av less than 40 hours 
-_per, week, while 22 were more 
than 44 hours. One of these, 
‘machine tools, had an average 
-work. week. of 54.1. hours, reflect- 
ing,a high rate of war production. 
Five other durable goods indus- 
tries showed work-weeks of more 
than 50 hours, namely, machine 
tool accessories (55.1). metal 
working machinery not elsewhere 
classified (55.2), pumps (52.9), 
screw-machine products (50.2), 
‘and sewing machines (50.1). 

“The average weekly earnings 
($37.40) of workers in all manu- 
facturine industries combined 
were 2.0% more than in April and 
21.2% higher than a year ago as 
‘a result of increased hours and 
hicher average hourly earnings. 
‘Workers in the durable-goods in- 
dustries averaged $43.33 per week 
in contrast to an average of 
‘$28.34 for workers in the non- 
-durable-goods group. The gains 
over the year were 22.6% and 
15.7%. respectively. 

“Anthracite mining was the 
only one of the non-manufactur- 
‘ing irdustries ‘surveved which 
showed a decrease in average 
hourlv earnines between April 
‘and May (04%). Over the year 
.interval, however. there was a 
-gain'of 7.4%. The largest per- 
‘centage sains over the month and 
,year (2.3 and 13.5, respectively) 
ywere noted in the quarrying and 
inon-metallic mining industry. 

: “The average hours worked ver 
-week-in anthracite mining (34.8) 
increased by 14.1% over April and 
‘48.8% over.-May of last year, in- 
dicatinge. mere nearly normal 
:operations. Bituminous coal min- 


}ers*averaged 32.8 hours per week, 
a gain of 3.0% over the month 
‘and 7.3% over.the year. Work- 
,ers engaged in metal mining and 
| quarrying and non-metallic min- 
‘ing averaged nearly 44 hours per 
|week in May, with gains of 0.9 


averaged 72.2. 


men’s clothing | 


i 





and 2.0%, respectively, since April 
and 5.2% and 2.3%, respectively, 
since May, 1941. In private build- 
ing construction the average 
weekly hours climbed 3.3% over 
the month and 4.6% over the year 
to 36.7%. The changes in hours 
worked per week in the remain- 
ing nen-manufacturing industries 
covered were negligible. Average 


pattern set by the average weekly 
hours and hourly earnings.” 


The Department’s advices added 

‘that it should be noted that 
plants converted to war produc- 
tion are continued under their 
'former peace-time industry class- 
ification. 


Real Estate Boards 
' Study Rent Control 


Outlining a program through 
which it expects to help meet the 
problems of rent control and to 
help make war-time rent stabili- 
zation practicable and workable 
the National Association of Real 
Estate Boards of Chicago on July 
15 assured OPA officials that Re- 
altors throughout the country will 
cooperate with the Rent Control 
Division of OPA to administer the 
rent control law effectively and 
equitable. 


| Following discussion with Paul 











! 


3. 4. Porter, Deputy Adminstrator 


of OPA in charge of the Rent 
Control Division, and Karl Bor- 
t ders, Director of the Division, the 
| Association through the Realtors 
Washington Committee made it 
clear that the Realtors support to 
, the fullest the effort of Federal 
‘Government to prevent inflation 
por any act of the Government 
that is a component part of sound 
economic war policy. It is an- 
nounced that the Committee pro- 
poses: 

1. To analyze the factors involved 
in establishing the maximum rent 
dates chosen for the defense 
rental areas already named. (If 
actual proven data would indicate 
that the date chosen for the freez- 
ing rents for any particular com- 
munity was unfair and unequit- 
able, effort will be made by the 
OPA to modify this action.) 


2. Seek warranted rent adjust- 
ment where operating expendi- 
ture have materially increased in 
rental defense areas. 


3. Assemble representative data 
on the increased cost of opera- 
tion and management of property 
of different rental classifications 
in an effort to maintain on a 
sound basis the proper operation 
of all classes of properties. 

4: Present to the Rent Control 
Division recommended amend- 
ments to the regulation. 


5. Act as a clearing house for 
information to Realtors. 

6. Cooperate with the Rent Con- 
trol Division to obtain competent, 
unprejudiced local rent control 
directors. 





weekly earnings followed the 





To Hold Perpetrators Of 
Nazi Crimes Accountable 


President Roosevelt on July 21 
declared that the American people 
will hold the perpetrators of Nazi 
crimes to “strict accountability in 
the day of reckoning which will 
surely come.” The President made 
this statement in a message read 
to 20,000 persons gathered in 
Madison Square Garden, New 
York City;4or a mass demonstra- 
tion against Hitler atrocities and 
as an expression of the Jewish 
people’s determination to make 
every sacrifice for victory over the 
Axis powers. 

Other messages of greeting 
came from Prime Minister Win- 
ston. Churchill. and Wendell 
Willkie. 

Mr. Roosevelt’s message, read 
to the - 
Wise, President of the American 
Jewish Congress, follows: 

“Americans who love justice 
and hate oppression will hail the 
solemn commemoration in Madi- 
son Square Garden as an expres- 
sion of the determination of the 
Jewish people to make every 
sacrifice for victory over the 
Axis powers. Citizens, regard- 
less of religious allegiance, will 
share in the sorrow of our Jew- 
ish fellow-citizens over the sav- 
agery of the Nazis against their 
helpless victims. The Nazis will 
not succeed in exterminating 
their victims any more than 
they will succeed in enslaving 
mankind. The American people 
not only sympathize with all 
victims of Nazi-crimes but will 
hold the perpetrators of these 
crimes to _ strict accountability 
in a day of reckoning which will 
surely come.” 

“TI. express the confident hope 
that the Atlantic Charter and 
the just world order to be made 
possible by the triumph of the 
United Nations will bring the 
Jews and oppressed people in all 
jands the four freedoms which 
Christian and Jewish) teachings 
have largely inspired.” : 

Governor Lehman, and Mayor 
La Guardia were among the 
speakers. 


Women’s Navy Reserve 

Legislation establishing a 
women’s. auxiliary reserve in the 
Navy was com in Congress 
on July 21 and sent to the White 
House. Final action came when 
the House adopted a conference 
report which the Senate had ac- 
cepted on July 17. 


The Women’s Reserve, to be 
an integral part of the Navy, will 
take the place of regular navy 
personnel in non-combatant shore 
posts within the United States. 
The members of the unit will re- 
ceive the same pay as the corres- 
ponding rank provides for the 
men in the Navy. Women between 
the ages of 20 and 50 are eligible 
for service. 


The House originally passed the 
bill on April 16, but the Senate 
on July 2 passed its own version 
thus requiring the measure to be 
adjusted in conference. 


Leahy Aide To FDR 


President Roosevelt announced 
on July 21 that Admiral William 
D. Leahy has been assigned to 
active duty to be chief of staff to 
the Commander in Chief. Admiral 
Leahy returned from France in 
June where he had served as U. 
S. Ambassador to. the Vichy Gov- 
ernment, having been called home 
following the return to power of 
Pierre Laval. The new duties of 
Admiral Leahy, who was. formerly 
Chief of Naval Operations, were 
not made specific by the President 
but. he pointed out that as Com- 
mander in Chief he had to devote 
considerable ..time reading _all 
kinds of documents and reports 
and that Admiral Leahy could re- 
lieve him of these tasks because of 


his past experience and because 











he had confidence in his judgment. . 
e ; Ia 


meeting by’ Dr. Stephen S.' 





New Legislation On 
Deposits of U. S. Funds 


Attention to the recent Con- 
gressional legislation removing 
discrimination against certain 
banks on the deposit of funds sub- 
ject to the control of the United 
States is directed by the New 
York State Bankers’ Association 
in its weekly publication, issued 
July 20. It is noted that the Asso- 
ciation’s ‘reference thereto is 
prompted by inquiries it has had 
relative to the legislation, which 
is embodied in the bill (S. 2250) 
setting up the Smaller War Plants 
Corporation. within the War Pro- 
duction Board... The ~bill (the, 
Murray bill) was signed by the. 
President on June 11, and it is. 
pertinent to note that the pro- 
vision in question appeared to at- 
tract little or no attenion during 
the Congressional action on the 
measure. It is noted in the State 
bankers’ organ (“The New York 
State Banker”) that the provision 
prohibits those having to do with 
the deposit, custody or advance of 
Federal funds from showing pref- 
erence for National banks, State 
member banks of the Federal Re- 
serve System against insured 
State banks not members of the 
Reserve System. The _ Section 
(No. 10) covering this situation 
in the Act creating the Smaller 
War Plants Corporation is given 


| as follows in the “New York 
State Banker’”’: 
“Sec. 10. All insured banks 


designated for that purpose by 
the Secretary of the Treasury 
shall be depositaries of public 
money of the United States (in- 
cluding, without. being limited to,, 
revenues and funds of the United: 
States, and any funds the deposit 
of which is subject to the control, 
or regulation of the United States 
or any of its officers, agents, or 
employees, and Postal Savings! 
funds), and the Secretary is 
hereby authorized to deposit pub-. 
lic money in such depositaries, 
under such regulations as may be 
prescribed by the Secretary; and 
they may also be employed as 
financial agents of the Govern- 
ment; and they shall perform all 
such reasonable duties, as depos- 
itaries of public money and finan- 
cial agents of the Government as 
may be required of them. The 
Secretary of the Treasury shall 
require of the insured banks thus 
designated satisfactory security by 
the deposit of United States bonds 
or otherwise, for the safekeeping 
and prompt payment of public 
money deposited with them and 


























As publishers of “Security Dealers of North 
America,” we have a metal stencil for every 
firm and bank listed in our publication, which 
puts us in a position to offer you a more up- d 
to-the-minute list than you can obtain elsewhere. ; 

There are approximately 7,500 names in the / 
United States and 700 in Canada, all arranged 
alphabetically by States and Cities. 


Addressing charge $3.50 per thousand. 


Herbert D. Seibert & Co., Inc. 


'-- publishers of “Security Dealers of North America” 
25 Spruce Street — BEekman 3-1767 — New York City 


for the’ faithful. performance of 
their duties as financial agents of 
the Government: Provided, That 
no such security shall be required 
for the safekeeping and prompt 
payment of such parts of the de- 
posits of the public money in such 
banks as are insured deposits and 
each officer, employee or agent of 
the United States having official 
custody of public funds and law- 
fully depositing the same in an 
insured bank shall, for the pur- 
pose of determining the amount 
of the insured deposits, be deemed 
a depositor in such custodial 
capacity separate and distinct 
from any other officer, employee 
or agent of the United States hav- 
ing -official.- custody - of public 
funds and lawfully depositing the 
same in the same insured bank in 
custodial capacity. Notwithstand- 
ing any other provision of law, no 
department,. board, agency, in- 
strumentality, officer, employee, 


| or agent of the United States shall 


issue or permit to continue in 
effect any regulations, rulings, or 
instructions, or enter into or ap- 
prove any contracts or perform 
any other acts having to do with 
the deposit, disbursement, or ex- 
penditure of public funds, or the 
deposit, custody, or advance of 
funds subject to the control of 
the United States as trustee or 
otherwise which shall discrimi- 
nate against or prefer national 
banking associations, State banks 
members of the Federal Reserve 
System, by class, or which shall 
members of the Federal Reserve 
System, by class, or which shall 
require those enjoying the ‘bene- 
fits, directly or indirectly, of dis- 
bursed. public funds so-to dis- 
criminate.. All Acts ‘oF *parts 
thereof in conflict herewith are 
hereby repealed: The terms ‘in- 
sured bank’ and ‘insured deposit’ 
as used in this Act shall-be con- 
strued according to the definitions 
of such terms in the Act of 
Aug. 23, .1935 (49 Stat. 684), as 
amended (U. S. C., title 12, 
sec. 264).” 

The bill providing for the estab- 
lishment of the Smaller War 


Plants Corporation was passed by 
the Senate on April 1; it was 
amended and passed by the House 
on May 26; the House adopted the 
conference report on June 3, while 
the Senate accepted the report on 
June 4. References to the bill 
appeared in these columns April 9, 
page 1448;. June 4, page 2125; 
June 11, page 2216, and June 18, 
page 2301. 
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Tomorrow’s Markets 
Walter Whyte 


Says—— 

(Continued from page 269) 
be silly not to take advantage 
of any immediate opportuni- 
ties that present themselves. 
For. example.the motors, 
Chrysler and General, look 
about 3 points higher; Ameri- 
can Telephone also. Then the 
mail orders, Sears and Mont- 
gomery Ward are beginning 
to get into stride. Even a few 
specialties are acting well 
enough to attract more than 
casual attention. All these are 
not signals of immediate re- 
action. They are signs of more 
strength even though the sub- 
sequent reaction may be that 
much greater. 

us ok 

Among the stocks I think 
the more enterprising <4 
take a position in are the fol- 
lowing: Crane, to buy be- 
tween 12 and 13, stop at 10. 
Indicated move to about 16. 
The coal group shows signs of 
life with Lehigh Coal in the 
‘forefront. A low priced stock 
that shows something now is 
Pittston. Corp., selling at 
about 134. A move to about! 
3 is indicated. Of course any’ 
advance of say a point or so is. 
nothing to get excited about 
but if you measure it by per- 
centages, a 100% is nothing 
to snicker at. By the way, if it 
is background you want, take 
a look at Pittston’s holdings. 
They. include U. S. Distribut- 
ing which has already had 
quite a jump in market value 
without any compensating ad- 
vance in the price of the par- 
ent company’s stock. 

ae nk * 

Before you get all hop 
up about this or any other 
stock recommended here re- 
member that advice given is 
based entirely on market ac- 
tion, not fundamentals. And 
what applies today may not 
apply tomorrow. And in a 
stock like Pittston its price 
makes any reasonable stop 
impossible to determine. So 
be guided accordingly. 

BS ok cd 

Where the other stocks in 
your list are concerned, the 
advice given last week still 
holds good. Take profits when 
they reach the prices given 
and keep your stops in toto. 

*x ok 


More next Thursday. 
—Walter Whyte. 


{The views expressed in this 
article: do not necessarily at any 
time coincide with those of the 
Chronicle. They are presented as 
those of the author only.) 
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SUGAR 
Exports—Imports—Futures 


ABA Will Publish 
“Convention In Print” 


The American Bankers Associa- 


| tion plans to publish in Septem- 


ber a “Convention in Print” issue 
of its magazine, “Banking,” pre- 
senting discussions on subjects 
that might have been considered 
at its annual convention, now can- 
celled in view of wartime trans- 
portation needs. The issue will in- 
clude articles on the earnings out- 
look, war credit problems, man 
power problems, the merchandis- 
ing of war bonds, wartime public 
relations, government competi- 
tion, trust problems, real estate, 
taxation, advertising and public 
relations, savings bank problems, 
war risk insurance, priorities and 
equipment, and agricultural credit. 
It is expected that some of the 
subjects discussed will be treated 
in panel form. Plans are being 
pressed for the development of 
material from many sources that 
will serve the purpose of giving 
the members of the ABA up-to- 
date information on most of the 
problems growing out of wartime 
conditions and service that now 
challenge and will challenge 
banks. 

Among those scheduled to con- 
tribute articles to this special 
issue are: W. Randolph Burgess, 
Vice ,Chairman of the National 
City Bank of New York, and 
Chairman of the ABA Economic 
Policy Commission; Mark Brown, 
Vice President of the Harris 
Trust and Savings Bank, Chicago, 
who was recently financial con- 
sultant to the. War Production 
Board; Joseph B. Eastman, Direc- 
tor of Defense Transportation; 
Marcus - Nadler; professor of 
finance, New York University, 
and assistant director, Institute 
of International Finance, New 
York; Henry W. Koeneke, Presi- 
dent of the ABA and W. L. Hem- 
ingway, First Vice President of 
the Association. 


Mr. Eastman is -expected to 
write on transportation problems 
in wartime, Mr. Burgess, on 
Treasury financing and the bank- 
ing system, Mr. Brown, on financ- 
ing war production, Dr. Nadler, 
on investments in wartime. 

Cancellation of the ABA con- 
vention which had been scheduled 
for Sept. 28-30 in Detroit was 
noted in these columns June 26, 
page 2386. 


RFC To Pay Increased 
Oil Transport Gost 


The Defense Supplies Corpora- 
tion,.a subsidiary. of the Recon- 
struction Finance Corp., will ab- 
sorb the increased cost of trans- 
porting and distributing petrol- 
eum products in the Eastern 
States served by pipelines, Secre- 
tary of Commerce Jones an- 
nounced on July 15. In making 
this decision, Secretary Jones said 
it was necessary “in order that 
fuel oil and other petroleum prod- 
ucts necessary to the war effort 
and to the civilian economy may 
as far as possible be made avail- 
able this Fall and Winter in States 
of the Eastern seaboard.” He 
added: 


“Unless the petroleum can be 
moved, obviously the necessary 
maximum production cannot be 
maintained and not only will the 
civilian population suffer from a 
lack of fuel oil to heat their homes 
this winter, but the great amount 
of war production in this section 
will be seriously retarded.” 


The Office of Price Administra- 
tion recently allowed a 2% cents 
a gallon increase in the price of 
gasoline and a 2 cents raise in a 
gallon of fuel oil in 17 Eastern 
States and the District of Colum- 
bia in order to finance the in- 
creased transportation costs; re- 
ferred to in these columns July 9, 
page 113. 


This brought protests from Con- 
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gressional members and led to the 
inclusion in the OPA appropria- 


tion bill of an amendment aimed 
at eliminating the increase. Sen- 
ator Russell (D., Ga.) sponsor of 
this proposal withdrew his motion 
after receiving Secretary Jones’ 
assurance that the DSC would pay 
the increased cost. 


N. Y. Bankers Ass’n 
Appoints Chairmen 


Appointments to the seven 
standing committees of the New 
York State Bankers Association 
were announced on July 22 by 
John P. Myers, President. Mr. 
Myers is President of the Platts- 
burg National Bank & Trust Co. 
of Plattsburg, N. Y. The Chair- 
men of the Committees follow: 

Agriculture: Nicholas Jamba, 
Manager, Agricultural Dept., Na- 
tional Bank & Trust Co,, Norwich. 

Bank Management & Research: 
Robert C. Tait, Vice President, 
Genesee Valley Trust Co., Roches- 
ter. 

Convention: Robert E. Wilson, 
Vice President, Osborne Trust Co.., 
East Hampton. 

County Organization: Stanley 
A. Neilson, President, Bank of 
Gowanda, Gowanda. 

Legislation: F. E. Worden, Pres- 
ident, National Bank of Auburn. 

Public Relations: E. M. Carney, 
Public Relations Counsel, Mount 
Vernon Trust Co., Mount Vernon. 

Trust Functions: John A. Burns, 
Vice President, Chase National 
Bank, New York City. 


House Votes End Of 
Fees On Govt. Contracts 


The House on July 20 passed a 
bill prohibiting the payment of 
contingent fees for services in con- 
nection with the procurement of 
Government contracts. The meas- 
ure would make the payment or 











prisonment or both. 
The legislation was prompted, it 


is stated, by disclosures made be- 


fore the House Naval Affairs In- 
vestigating Committee of ex- 
orbitant _payments to. certain 
“business agents.” 

Representative Vinson (Dem., 
Ga.), Chairman of the Naval Af- 
fairs Committee, sponsored the 
bill, which originally applied only 
to Navy contracts. In calling for 
its enactment, Representative Vin- 
son said that the object and pur- 
pose of the bili “is to abolish for 
once and for all this iniquitous 
practice that has grown up in ref- 
erence to Government contracts, 
where manufacturers’ agents get 
a commission on the amount of 
business they obtain.” 


Calif. Business Up 


California business activity dur- 
ing June registered a slight gain 
over the preceding month as the 
State’s war industries continued 
to expand and the current agricul- 
tural season approached its peak, 
says the current issue of the 
“Business Outlook” of Wells Far- 
go Bank & Union Trust Co. of 
San Francisco. The bank’s index 
of California business stood at a 
preliminary June figure of 194.2% 
of the 1935-39 average, as com- 
pared with a revised May 1942 
level of 193.9, and with 154.3 in 
June of last year. 


Phillips In London Post 


William Phillips, former United 
States Ambassador to Italy, ar- 
rived in London on July 21 to take 
up his new duties as director of 
the Office of Strategic Services in 
the British capital. This agency, 
headed by Col. William J. Dono- 
van, operates under the supervi- 
sion of the United States Joint 
Chiefs of Staff and its functions 
consist of collecting secret and 
strategic information in foreign 
countries and performing general 











miscellaneous strategic services 
abroad. 








THE MOVIES ae 
The big hoop-la in New York last week was the first showing of 


Sam Goldwyn’s movie of Lou Gehrig's life, “Pride of the Yankees.” 
It tells of his childhood on the streets and sandlets of upper Man- 
hattan; deals with his parents, a stern mother and a henpecked 
father; his student days at Columbia; his career in professional base- 
ball; his marriage and finally the fatal illness that forced his depar- 
ture from the game which made him famous. As a simple little story 
of a shy young man who led an exemplary life and flouted his 
mother’s wishes to give up the study of engineering and become base- 
ball’s Iron Man, then flouted them again when he married, it is a good 
enough yarn. As a saga of the national game which reached such 
heights with its Larruping Lou, Babe Ruth and the rest of the Yan- 
kee’s Murderer’s Roy, it falls considerably short of being even fair. 
For despite the fact that it deals with a young man to whom baseball 
was everything, the game itself is barely touched on. There are 16%; 

shots of Gary Cooper, who plays Gehrig, taking cuts at the plate, ar 

fielding the ball. But practically all of these are no more exciting 
than newsreel scenes. For a biography of a man who made his mark 
on the diamond surprisingly little footage is devoted to baséball. 
Cooper does a good job particularly in the few dramatic scenes: 
Teresa Wright, as his wife, is splendid. Walter Brennan, as the sports 
writer, is convincing, though for a hard-boiled sports writer to be a 
hero worshipper seems far fetched. The ball players, Babe Ruth, Bill 
Dickey, Bob Meusel and Yankee Manager Joe McCarthy do well what 
little they have to do. The cast is adequate but the story itself lacks 
suspense. There are few dramatic moments to hold one’s interest: 
Put “Pride of the Yankees” down as just a fair movie. It is by no 
means a great one. “Crossroads,” with William Powell and 
Hedy Lamarr heading an excellent cast, is a remake of a French pic- 
ture that played here some years ago. But what was. good melodrama 
then is just namby-pamby stuff today. The story deals with amnesia 
and how it affects the career of a promising young man in the French 
diplomatie service. It seems that an. accident wiped out the memory 
of the young man, William Powell, who has since risen to an impor- 
tant post in France. A group of blackmailers, led by Basil Rath- 
bone, try to capitalize on this blank. How they are duped and finally 
captured and how Powell, assisted by his wife, Hedy Lamarr, man- 
age it is the crux of the story. The acting is good, direction adequate 
but the story itself is dull and dated so much it fairly shrieks. . . . 
“The Gay Sisters,” with a cast headed by Barbara Stanwyck, George 
Brent, Geraldine Fitzgerald and Donald Crisp, is Warner’s contribu- 
tion to this summer’s ennui. I understand the book, from which this 
was taken, was quite a book but either the Hays office or the studio 
stepped in and made changes, for the “Gay Sisters’ has little to 
get excited about. It’s a yarn about the Gaylord family, rich in New 


| York real estate. The father dies. and the family now consists of 














| three sisters whose adilos earn them the n r name lof 
by a $5,000 fine or five years im- peg ewspape 


Gay Sisters. The father leaves a sizable estate but court orders and 
legal fees caused by litigation by a charitable institution whiéh’ is 
co-beneficiary tie up the estate so that the sisters are reduced*to 
genteel poverty. The villain in the piece is George Brent, who is 
out te get Miss Stanwyck. It seems that some years back Miss Stan- 
wyck was to get a small legacy if she married so she meets a 
bumpkin, marries him and plans to run away immediately after! the 
ceremony. She runs away alright but not before the husband‘ has, 
what in polite society is called “his way.’ Turns out that it is this 
country boy, now a utilities magnate, who is behind the legal'she- 
nanigans. In one scene Miss Stanwyck remarks “This room stinks 
from apple blossoms.” That sums up the picture except it isn’t from 
apple blossoms. 


AROUND THE TOWN 

The Holland House Taverne, one of Radio City’s many restau- 
rants, is a grand place on these hot days. Its air conditioning makes 
you forget the broiling streets. But its food, all Dutch, makes solid 
nourishment, even in these dog days, a pleasure to contemplate. The 
menu, however, is full of those jaw-breaking names you can’t even 
pronounce let alone understand. So better ask Miss Agnes, a con- 
verted school ma’rm, who incidentally isn’t at all bad to look at, to 
help out. . . . The Penthouse Club’s supper entertainment program 
has received a decided lift with the addition of Harold Willard’s 
rousing baritone voice. When he lets loose with Irish ballads there 
isn’t a dry eye in the house. Paul Taubman, between his chores sell- 
ing Ivory Snow (he plays the piano on the Procter & Gamble Shirley 
Temple program), continues with his piano tinkling, a fine accom- 
paniment to the tinkling of ice in a tall glass. Makes it very nice, too. 
Incidentally, if you want to know about horses ask Dominique, the 
Penthouse headwaiter. His picking is uncanny (I’m only out ten 


bucks). .°. . 


Restricts Silver Imports 


The War Production Board on 
July 21 placed silver on its re- 
stricted imports list and pro- 
hibited private importers from 
making any new contracts for im- 
portation of the metal except by 
special authorization. Covered by 
the order are silver bullion, ore, 
concentrate, compounds, coins and 
semi-processed items. Govern- 
ment agencies are not restricted 
by the order, nor are existing pri- 
vate contracts. 

It is said that the action is de- 
signed to direct all available sil- 
ver into the war program. The 
WPB — is Legg se bg vail 
terially affect t jewelry trade, |. ' 
which has recently been importing Felephone PLasa 3-6010 
large stocks of Mexican silver. 








The Penthouse Club 


30 CENTRAL PARK SOUTH 
Adjoining The Plaza 





A most unique restaurant in 
a beautiful location, overlooking 
Central Park to the north. 


Serving best food, skilfully 
prepared. 


Entertainment after 11 P. M. 
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Calendar of New Security Flotations 





Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 
are grouped according to the dates 


tion statements will in normal 
is twenty days 


These issues 
on which the registra- 
course become effective, that 


after filing except in the case of the secur- 


ities of certain toreign public authorities which normally 


become effective in seven days. , 
These dates, unless otherwise specified, are as of 4:30 


P.M. Eastern Standard Time 


as per rule 930(6). 


Offerings will rarely be made before the day follow- 





SUNDAY, JULY 26 | 


ELLICOTT DRUG CO. 

Ellicott Drug Co. filed a registration 
statement with the SEC for $350,000 6% 
debentures, due June 30, 1957. 

Address—120 Cherry Street, Buffalo, New 
York 
Business — Company is a cooperative | 
wholesale drug company, selling to its, 
members only, all of whom are retail, 
druggists. 

Proceeds — $250,000 of the debentures 
will be presently issued. Approximately 
$120,000 of this amount will be issued to 
replace the outstanding 6% preferred stock 
which is being eliminated. Approximately 
$48,000 additional will be Pos gene to retire 
buying privilege deposits w the company 
The balance, approximately $78,500 after 
expenses, will become additional working 


Offering—The new debentures will be 
priced at 100 and accrued interest 

Registration Statement No. 2-5026. Form 
A-2. (7-7-42) 





DATES OF OFFERING 
UNDETERMINED 
We present below a list of issues 
whose registration statements were filed 
twenty days or more ago, but whose 
offering dates have not been deter- 
mined or are unknown to us. 








CALIFORNIA UNION INSURANCE CO. 
California Union Insurance Co. filed a 

registration statement with the SEC for 

29,659 shares common stock, $10 par value 
Address—San Francisco, Calif. 


Bu in the underwriting 
ef fire, automobile and other forms of 
insurance 


Underwriting—Paul H. Watson is named 
principal underwriter; Don B. Wentworth 
may be an underwrite 

off The common stock registered 
will be offered to the public at a price 
of $22 per share 

Proceeds will be used for additions to 
capital and surplus 

Statement No. 2-4992. Form 
A-1 (4-30-42 San Prancisco) 

Registration effective 1 p.m. ESWT on 

June 6, 1942. 


— CANADIAN MINING CORP., 
L 


Camilla Canadian Mining Corp., Ltd. 
filed a registration statement with the SEC 
_covering 500,000 shares of capital stock, par 
value $1 per share 

Address——Toronto, — 


Business— milling 

Underwriting—Enyart Van Camp & Co., 
Chicago, underwriter 

Offering—Offering price is 25 cents per 
share, U. S. funds 

Purpose—For development, 





exploration, 


equipment, milling plant and working 
ca 

Registration Statement No. 2-5013. Form 
8-3. (6-15-42) 


Amendment filed July 2, 1942, to defer 
effective date 


CENTRAL MAINE POWER CO. 

Central Maine Power Co. filed a regis- 
tration statement with SEC for $14,500,000 
first and general mortgage bonds, Series 
M, maturing July 1, 1972; $5,000,000 ten- 
year serial notes, maturing serially on July 
1 from 1943 to 1952, and 261,910 shares of 
common stock, par value $10 per share. 

Address—-9 Green Street, Augusta, Maine 

Business—-Company is an operating pub- 
lic utility and engages in the electric, gas 
and water business, entirely within the 
State of Maine 

Underwriting—The bonds and the notes 
will be sold under the competitive bidding 
rule of the Commission. Names of under- 
writers and amounts and offering price to 
public will be supplied by amendment 

Offering—Public offering price of the 
bonds and notes will be supplied by amend- 
ment. The 261,910 shares of common are 
first to be offered to the holders of the 
company’s outstanding common stock and 
6% preferred stock for subscription at $10 
per share in accordance with their pre- 
emptive rights. New England Public Ser- 
vice Co. has subscribed for and agreed to 
take the 261,910 shares, less any shares 
as may be subscribed for by stockholders, 
and to pay therefor in cash at $10 per 
share provided the proposed merger be- 
comes effective 

Proceeds—Statement says that prior te 
the issue of the securities now registered, 
Cumberland County Power & Light Co., a 
public utility ted in Maine in 
1909, will be merged into the company and 
Central Maine will thereupon acquire, 
pursuant to an agreement of merger, the 
business and all the rights, powers, etc., of 
Cumberland. After the merger has be- 
come effective, the business of the com- 
pany will include also the business, fran- 
chises and properties of Cumberland, the 


separate existence of which will have 
ceased 
Net from the financing in ac- 


eordance with the merger plan recently 


Net proceeds of the series M bonds will 
be used to pay principal and premium in 
the redemption at 105% on Oct. 1, 1942, 
of $1,494,000 face amount of first mort- 
gage, 4% series, due 1960, of Cumberland 
Power, $1,538,060; to pay principal and 
premiunt in the redemption at 1054%% on 
a date in 1942 to be amnounced of $9,275,- 
000 face amount first mortgage bonds, 
3%% series, due 1966 of Cumberland 
County $9,784,348 and to pay bank loans 
made by the company which were incurred 
for the purchase and construction of 
facilities $2,650,000. 

Net proceeds of the serial notes and the 
common stock will be used to pay par 
and premium in the redemption on a date 
to be fixed in 1942 of an unspecifed num- 
ber of shares of 6% preferred stock and 
an unspecified number of shares of 542% 
preferred stock of Cumberland County at 
130% and 110%, respectively, all of which 
shares are to be called for redemption by 
Cumberland County prior to the proposed 
merger and ‘converted under the agreement 
of merger into an obligation of the com- 


_pany to deposit the redemption price there- 


of in trust for the holders of such shares. 
The amount to be utilized in such redemp- 
tion will be supplied by amendment. 

Additional net proceeds from the sale of 
serial notes and common stock will be used 
to acquire 300 shares of the common stock 
and $6,000 face amount of 5% debentures 
of Aug. 1, 1936, due Aug. 1, 1956, of Nepsco 
Services. Inc., and 10 shares of common of 
Nepsco Appliance Finance Corp. $9,100 and 
to acquire all of the 650 outstanding shares 
of the no par capital stock of New England 
Pole & Treating Co. $110,000. 

Balance of net proceeds of the series M 
bonds, the serial notes and common stock 
will be used to redeem at $120 per share 
or otherwise retire on or before Oct. 1, 
1942, an unspecified number of shares of 
7% preferred stock of the company and 
for the purchase and construction of 
facilities for the carrying out of the com- 
pany’s business. 

Registration Statement No. 2-5024. Form 
A-2. (6-29-42) 


COLUMBIA GAS & ELECTRIC CORP. 
Columbia Gas & Electric Corp. regis 

$28,000,000 serial debentures, dus 

1942 to 1951, and $92,000,000 sinking fun?¢ 


Deb. 
thase $3,750,000 4% 
notes due 1942-46 of 
a subsidiary, and $3,750,000 
serial notes of United Fuel Gas Co., 
subsidiary, from the holders thereof: and 
to make a $3.402,090 capital contributior 
to Cinn., Newport & Ry Co. te 
enable that Company to redeem its out 
standing $3,303,000 ist & Ref. 6s, 1947 
Registration Statement No. 2-4736. Form 
A-2. (4-10-41) 
Amendment filed June 30, 1942, to defer 
effective date 
Withdrawal request filed July 18, 1943 


EASTERN COOPERATIVE WHOLESALE, 
INC 


Eastern Cooperative Wholesale, Inc., filed 
a registration statement with the SEC for 
$150,000 4% registered debenture bonds 
maturing July 1 of each year from 1944 
to 1956, inclusive (exclusive of 1950). Nw 
more than $30,000 principal amount ofl 
said bonds shall mature in any one year 

Address—135 Kent Ave., Brooklyn, N. Y. 

Business—Wholesale dealer in groceries 
allied products, including, among other 
related activities, warehousing and pack: 


ing 

Underwriting—No underwriter named 

Offering—The securities are being sold 
by the Cooperative directly to its stock- 
holders and friends interested in the 
cooperative movement without the juter- 
position of any underwriter, dealer, broker 
or salesman, at 100. No commission will 
be paid to anyone in conjunction with 
such sale 

Proceeds—Will be used to repay certain 
private loans and alse to reduce certain 
accounts payable now outstanding for cur- 
rent merchandise, the balance to be used 
for working capital 

Registration Statement No. 2-5002. Form 
8-2. (5-27-42) 

Eastern Cooperative Wholesale, Inc., in 
an amendment filed July 1 to its registra- 
tion statement, states that bonds maturing 
1944-1956 exclusive of 1950 and maturity 
date to be specified on face of each bond 
$50,000 is maximum principal amount 
which shall mature in 1944 and $30,000 is 
maximum principal amount which shall 
mature in any one of the other years. 

Amendment filed June 29, 1942, to defer 
effective date 


EMPIRE GAS & FUEL Co. 

Empire Gas & Fuel Co. has filed a reg- 
istration statement with SEC for $21,534,- 
890 3%2% sinking fund debentures, due 
Jan. 1, 1962 





filed with the commission will be used as 


foHows: 





Address—One Exchange Place, Jersey 
City, New Jersey 








Jie me | 





Business—Company owns securities of 
subsidiary and other companies together 
primarily engaged in substantially all 
phases of the petroleum and natural gas 
businesses in the United States other than 
retail distribution of natural gas. The 
company is not an operating company 

Underwriting—Company has entered into 
an agreement with The First Boston Corp. 
and Merrill Lyneh, Pierce, Fenner & 
Beane, as dealer managers who have aided 
and are aiding in preparing the exchange 
offer and plan of recapitalization to form 
and manage a group of security dealers 
which shall include the dealer managers, 
for the purpose of obtaining agreement to 
exchange under the company’s proposed 
exchange offer 

Offering—Company is offering to the 
holders of its preferred stock (other than 
Cities Service Co.) the opportunity to ex- 
ehange their preferred shares, with all 
dividend arrears thereon, for the 3%% 
sinking fund debentures now registered of 
an aggregate principal amount equal to the 
par value of their preferred shares and 
accumulated unpaid arrears thereon to 
Jan. 1, 1942. The basis of exchange per 
share of preferred stock, showing face 
amount of debentures to be received by 
each class of preferred stockholder | fol- 
lows: 8% cumulative $176.66; 7% cumula- 
tive $167.08; 64% cumulative $162.29, and 
6% cumulative $157.50 

Proceeds—-The debentures are to be of- 
fered for exchange to the preferred stock- 
holders of the company. 

Registration Statement No. 2-5025. Form 
A-2. (6-30-42) 


EQUIPMENT FINANCE CORPORATION 

Equipment Finance Corporation has filed 
a registration statement with the SEC for 
5,000 shares of common stock, no par value 

Address—-Chicago, Il. 

Business—Short term financing etc. 

Underwriting—No underwriter named 

Offering—Issued prior to registration for 
cash and property 2,007 shares at $100 per 
share, and 2,993 shares are to be publicly 
offered at $100 per share 

Proceeds—For trucks, land, building ad- 
ditions, improvements and garaging facil- 
ities 

Registration Statement No. 2-5023. Form 
S-2. (6-27-42) 

Amendment filed July 16, 1942, to defer 
effective date 


FLORIDA POWER & LIGHT CO. 

Florida Power & Light Co. registereo 
with SEC $45,000,000 First Mortgage 
conds, due Oct. 1, 1971; $10,000,000 Sink- 
ing FPund Debentures, due Oct. 1, 1956. 
and 140.000 shares Cumulative Preferred 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividend 
cate on the preferred stock, will be sup- 
plied by amendment 

Address—25 8S. E. Second Ave., Miamt 


Business—-This subsidiary of Americas 
Power & Light (Electric Bond & Share 
‘SyStem) is an operating public utility en- 
gaged principally in generating, transmit- 


the Jacksonville area), and other 

of Florida 3 

Onderwriting ana u1tering—The seouri- 

cles registered are to be sold by comer 

ander the competitive bidding Rule U-60 

af the SEC’s Public Utility Holding Com- 
° 


effective amendment to registration state- 


ment 
Proceeds will be applied as follows 
$53,170,000 to redeem at 102%, the $632,- 
000,000 of company’s First Mortgage 5s o! 
1954; $15,693,370 to redeem at $110 per 
the 142,667 shares of company’: 
$7 preferred stock, mo par. Further de- 
talls to be supplied by post-effective 
amendment 
tration Statement No. 2-4845. Form 
A2. (9-17-41) 
Amendment filed July 14, 1942, to defer 
effective date 


HAMILTON WATCH CO. 
Hamilton Watch Co. filed registration 
statement with SEC for 39,382 shares 442% 
cumulative preferred stock, $100 par 
Address—Lancaster, Pa. 
Business — Company manufactures and 
sells various models of high grade (17 to 
23 jewel) pocket and wrist watches for 
men and wrist watches for women 
Underwriting and Offering—Company i: 
making a conditional offer to holders of its 
32,054 shares of outstanding 6% preferred 
stock of the privilege of exchanging such 
stock for 33,054 of the 39,382 shares of 
442% preferred stock on basis of one share 
of 4%.% preferred stock, plus $1.50 (equa) 
to current quarterly dividend payable 
March 1, 1942, on one share outstanding 
6% preferred stock), plus an unstatec 
amount (difference between the public of- 
fering price of one share 4%% preferred 
stock and $105, the redemption price ot 
the 6% preferred), for each share of out- 
standing 6% preferred stock. Exchange 
offer expires Jan. 22, 1942. Any shares oi 
442% preferred not issued under the ex- 
change offer, plus the 6,328 shares not 
reserved for such exchange offer, will be 
offered to the public, at a price to be 
purged by amendment. 


Co., Inc., prin 
cipal underwriter; underwriters wil) 
be supplied by amendment. 

Proceeds will be used to redeem, on 
March 1, 1942, at $105 per share, all out- 
standing 6% stock; balance for 
expenditures in connection with construc- 
tion and equipment of plant additions 

Registration Statement No. 2-4926. Form 
S2 (12-30-41) 

Amendment to defer effective date filed 
July 20, 1942 


HONOLULU RAPID TRANSIT CO., LTD. 

Honolulu Rapid Transit Co., Ltd., has 
filed a registration statement with the 
SEC for 75,000 shares of 6% cumulative 
eonvertible preferred stock, $10 par; and 
75.000 shares common stock, $10 par, 
latter reserved for issuance on conversion 


of the preferred stock 
ee Alspai St., Honolulu, Ha- 
wa 


Business—Company. is a public utility 
engaged in providing urban transportation 
service to the city of Honolulu, rendered 
by trolley coaches and gasoline buses 

Underwriting—None 

Offering—The preferred stock is offered 
to company’s common stockholders of rec- 
ord April.30, 1942, for subscription at $10 
per share, on the basis of three shares of 
preferred stock for each five shares of 
common. stock, to be evidenced by trams- 
ferable warrants which expire May 29 
1942.. Such of the preferred stock not 
subscribed to.on or before May 29, 1942, 
or not sold on or before June 30, 1942, 
will be retained by the company, subject 
to issue and sale, either at private or 
public sale, at not less than $10 per share 

Preceeds will be applied to reduction oi 
outstanding bank loans, aggregating $4.,- 
650,000 

Registration Statement No. 2-4973. Forr 
S-2 (3-30-42) 


{NTERIM FINANCE CORP. 

Interim Fimance Corp. filed a registra- 
tion statement with the SEC for 39,912 
shares class A stock, $25 par; and 25,232 
shares common stock. $1 par 

Address—33 N. La Salle St., Chicago, TM) 

Business—Primary function of company 
is to loan money to enterprises whose deb’ 
and/or capital structures are being ad- 
Justed or reorganized by its wholly-owned 
subsidiary, H. M. Preston & Co. A second 
ary function is to loan money, with fund: 
not used in its primary function, to pro- 
vide “interim’’ or intermediate financing 
to enterprises until the financial) position: 
of the borrower or a change in genera) 
capital markets open avenues for longer- 
term borrowing from customary sources 

Underwriter—H. M. Preston & Co., Chi- 
cago, Ill., is the sole underwriter. The 
underwriting commission is $8 per unit 

Offering—-The class A stock is to be 
sold in units of 4 shares, at a price o/ 
$110 per unit. With at least the first 900 
units, there will be included with each 
unit 4 shares of common stock; thereafter 
company reserves the right to reduce the 
number of common shares to be included ir 
each unit of class A stock 

Proceeds will be used for working capita) 

Registration Statement No. 2-4968. Form 
4-1. (3-18-42) 

Amendment filed July 13, 1942, to defer 
effective date 


LONE STAR STEEL CO. 

Lone Star Steel Co. filed registration 
statement with SEC for $500,000 5% 
debentures, due 1948; 1,000 warrents tc 
purchase common stock; and 75,000 shares 
mo par common stock 

Address—Dalias, Texas 

Business—Company is engaged 
manufacture of pig iron and steel 

U riting — No underwriters 
named in registration statement 

Offering—The debentures will be offered 
to the public at 100; each $500 principa) 
amount of the debentures will carry one 
warrant entitling the holder to purchase 
25 shares of common stock of company, 
at $10 per share. Of the 75,000 shares 
common stock registered, 25,000 shares are 
reserved for issuance upon exercise of the 
warrants, and 50,000 shares will be offered 
to the public at $10 per share 

Preceeds will be used for working capita) 
purposes 

Registration Statement No. 2-4997. Form 


S-2? (8.9.49) 
effective 5:30 
2 


in the 


are 


Registration Statement 
p.m. EWT on June 17, 1y4 


LUKENS STEEL CO. 

Lukens Steel Co. filed a registration 
statement with the SEC for $2,200,000 
4% % sinking fund debentures due 1952 

Address—Coatesville, Pa. 

Business—Steel manufacturer 

Proceeds—Payment of bank loan 

Registration Statement No. 2-5003. Form 
A-2. (5-29-42) 

In an amendment filed by the Lukens 
Steel Co. covering the registration of $2, 
200,000 454% sinking fund debentures the 
underwriters and the amounts to be pur- 
chased are given as follows: 


Name Amount 
E. H: Rollins & Sons, Inc.__-- $874,000 
Fo ORE ORD > SER GORE AoC recy aaa ea 600,000 
Pistell, Wright & Co., Ltd.____ 186,000 
Stroud & Coe., Inc.._...._-_ 2 150,000 
Graham, Parsons & Co.._____. 100,000 
Biddle, Whelen & Co.__-- ES, mae 100,000 
et ee 0” Sea aateuieeiaaies 100,000 
Boenning & Co...........--. 50,000 


Bond & Goodwin, Inc. 40,000 
Offering price to the public will be 100 
plus accrued interest from June 1, 1942. 


THE MEAD CORPORATION 

Mead Corporation filed a registration 
statement with the SEC 8,000 shares of 
$5.50 cumulative preferred stock, Series B, 
with warrants for the purchase of common 
stock (Series of 1937) attached; 8,000 war- 
rants for the purchase of common stock 
(Series of 1937) attached to certificates for 
$5.50 cumulative preferred stock, Series B 
and 97,200 shares common stock, without 
par value 

Address—Chillicothe, Ohio 

_ Business—Present business in which the 
company and its subsidiaries are engaged 
consists of the manufacture and sale of 
products falling into three main groups, 
namely, white papers, chestnut corrugating 
and other paperboards, and wood and bark 
extracts for tanning 

Proceeds — To acquire all outstanding 
stock of Escanaba Paper Co. 

Underwriting—tThis offering is not being 
underwritten 

Offering—The company offers to al) 
holders of first preferred stock, irrespec- 
tive of series, and all holders of common 
stock of Escanaba Paper Co. one-half share 
of the company’s $5.50 cumulative pre- 
ferred stock, Series B, with warrants for 
the purchase of common stock (Series of 
1937) attached, and 4% shares of the 
company’s common stock, without par 
value, for each share of Escanaba preferred 
stock, and 1/10th. share of the company’s 








common stock, without par value, fer each 
share of Escanaba common stock, in each 
case with all dividends paid or payable 
thereon during the. period of the offer. 
Statement notes that 24,000 shares of the 
common. stock registered will not be sepa~ 
rately offered, but are reserved for issu- 
ance solely in satisfaction of the warrants 
for the purehase of common stock 
ration Statement No. 2-5019. Form 
A-2. (6-25-42) . 
Registration Statement effective 5:30 p.m. 
EWT on July 16, 1942 


SONOCO PRODUCTS COMPANY , 

Sonoco Products;Company filed a regis- 
tration statement with the SEC for $1,- 
000,000: serial debentures, $1,000 denomina- 
tions, maturing serially, in amounts of 
$30,000 on July 1, 1943, and on first day 
of each July thereafter until and: including 
July 1, 1966; the remaining $280,000 ma- 
turing July 1, 1967. Debentures of July 
1, 1943, will bear interest of 15% and of 
July 1, 1944, 1.75%, with interest rate in- 
creasing fractionally on succeeding ma- 
turities and amounting to 4.25% on July 
1, 1967, maturity 

Address——Hartsville, S. C. 

Business—Company is engaged in the 
manufacture and sale of paperboard, tissue 
paper, paper cones and tubes and other 
paper products, as well as in the manu- 
facture and sale of impregnated and special 
tubes for the electrical and allied. trades- 

Underwriting—-The names of the under- 
writers and the amounts underwritten are 
G. H. Crawford Co., Inc., Columbia, 8S. C.; 
R. 8. Dickson & Co., Inc., Charlotte, N. C.; 
McAllister, Smith & Pate, Inc., Greenvile, 
S. C., and A. M. Law & Co., Spartanburg, 
8S. C., each for $250,000 . ‘ 

Offering—Offering price to the public 
will be at face value or principal amount 
thereof, plus accrued interest on the de- 
bentures from July 1, 1942 

Proceeds—-Of the proceeds $670,820 will 
be used for additional working capital and 
$294,350 for retirement of outstanding 5% 
cumulative preferred stock of registrant— 
of brs 1g $290,000 is outstanding—callable 
at 101% 

Registration Statement No. 2-5021. Porm 
A-2. (6-26-42) 

Amendment filed July 
effective cate 


SOUTHWESTERN PUBLIC SERVICE CO. 

Seuthwestern Public Service Co. filed a 
registration statement with the SEC for: 
$18,500,000 of first mortgage and collateral 
trust bonds, due Feb. 1, 1972; $5,500,000 
serial notes, due in equal annual amounts 
from Nov: 1, 1943, to Nov. 1, 1953, in- 
clusive; and 85,000 shares of 6% cumula- 
tive preferred stock, $100 par value 

Address—Dallas, Texas 

Business—This company and its sub- 
sidiaries are engaged principally in the 
generation, transmission, distribution and 
sale of electricity, serving certain com- 
munities in Texas, New Mexico, Oklahoma, 
Louisiana, Arkansas and Arizona. Under 
a plan of integration and simplification 
proposed to be consummated under section 
11 of the Holding Company Act simul- 
taneously with the consummation of the 
present proposed financing, the company 
proposes to effectuate the following trans- 
actions: Merger of Community Power & 
Light Co. and ‘General Public Utilities, Inc. 
(the two -present parent companies of the 
company) into the company; liquidation 
of Texas-New Mexico Utilities Co.; re- 
capitalization and partial liquidation of 
Gulf Public Service Co.; purchase of Pan- 
handle Power & Light Co., Cimarron Utili- 
ties Co. and Guymon Gas Co.; and re- 
funding of the entire outstanding funded 
debt of the company itself. Upon compie- 
tion of the transactions involved in fore- 
going, it is expected that the company will 
have no parent 

Underwriting—Dillon, Read & .Co., of 
New York, is tne principal underwriter; 
the names of the other underwriters will 
be supplied by amendment 

Offering—-The bonds, serial notes and 
6% preferred stock, will be sold to the 
public, at prices to be supplied by amend- 
ment 

Proceeds from sale of the new securities 
will be added to the company’s general 
funds and will, be applied te effectuate the 
various financial transactions involved in 
the plan of integration and simplification, 
and the refinancing of the company’s out+ 
standing funded debt 

Registration Statement No. 2-4981. Form 
A-2. (3-31-42) 

Amendment filed July 17, 1942, to defer 
effective date 


STANDARD AIRCRAFT PRODUCTS, INC. 
Standard Aircraft Products, Inc., filed a 
registration statement’ with the SEC cov- 
ering $300,000 542% convertible serial and 
sinking fund debentures, due 1943-1947 
Address—Davyton, Ohio 
Business—Company manufactures 
develops aircraft products, etc. 
Offering—The 1943 maturity ($48,105) 
will be offered to the public at 100. The 
other maturities will be offered in ex- 
change for 33,586 shares ($7.50 par) 40 
cents cumulative preferred stock on a par 
for par basis as follows: debentures matur- 
‘ing 1944, $62,000; debentures maturing 
1945. $62,000; debentures maturing 1946, 
$62,000; and debentures maturing 1947, 
$65,895 
' Underwriting—The debentures aggregat- 
ing $251,895 may be sold through under- 
writer at 100. R. N. Webster, President, 
has agreed to sell through underwriter the 
$190,537 debentures he has agreed to ex- 
change for his 25,405 shares of preferred 
stock. G. Brashears & Co. is named prin- 
cipal underwriter. R. N. Webster may be 
an underwriter 
Proceeds of $48,105 (1943 maturity) will 
be used for working capital 
Registration Statement No. 2-4988. Form 
4-1. (Filed in San Francisco 4-20-42) 
Standard Aircraft Products, Inc., has 
filed an amendment to its registration 
statement which modifies the offering 
terms of the statement as originally filed. 
The 1943 maturity ($48,105) will be 
offered to the public at 100.50. .The other 
maturities will be offered in exchange.for 


15, 1942 to defer 


and 








- amendment states: 


- sold -privately; 


. ing 
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,33,586 shares of $7.50 par.40 cents cumula- | 
itive preferred stock on a par for par’ basis, 
and may be resold through underwriters us 
‘follows: 1944 maturity at 100; 1945 matur- 
ity at 99.50, 1946 maturity at. 99.00. and 
1s47 maturity at 98.00 

Amendment filed July 17, 
effective date 


‘ONION ELECTRIC CO. OF MISSOURI 
Union Electric Co. of Missouri filed a 

registration statement with the SEC for 

2,695,000 shares common stock, no par 
Address—315 N. Twelfth Bivd., St. Louis; 


1942, to defer 


oO. 

Business—This subsidisry of The North 
American Co. is engaged primarily in the 
_transmission, distribution and sale of elec- 
tric energy, which it generates and pur- 
chases from its subsidiaries, serving the 
city of St. Louis, Mo., and portion of 5 
adjacent Missouri counties and of 3 coun: 
ties in Missouri adjacent to the company’s 
.Osage hydroelectric plant 

Underwriting—-Dillon, Read & Co., New 
York, is named the principal underwriter. 
Names of the other underwriters: will be 
supplied by amendment 
' ‘gftering—The 2,695,000 shares of com- 
_Peny’s common stock are outstanding and 
are owned by its parent, The North Amer- 
‘fean Co., who wil! receive the entire pro- 
‘ceeds from the sale to the public of such 
shares 

Kegistration Statement No. 2-4940. Form 
A2 (2-2-42) 
| Union Eleetric Co. of meres ay a Feb. 
9, 1942 filed an amendment to its regis- 
_tration statement, naming the underwrit- 
-ers, 141 -in all, who will publicly offer the 


' 2,695,000 shares (no par) common 
-all of which are owned by its parent com- 


pany, The North American Co. The names 
and the maximum 


26, 1942, page 
6, 1942, to defer 


in the “Chronicle” of Feb. 


‘ 846 


Amendment filed July 


PANY 
Union Light, Heat and Power Co. r+ 


‘ gistered 25,000 shares $100 par comimior 
‘ stock 


, Address—ith & Main 8t., Cincinnati 
Ohio 

-  Basiness — Operating electric utility 
company 


Sedarnetion in Makeeihs Gas & Electr‘ 


: Corp. 


Offering—-Stockholders will receive of 


: fer to subscribe to 25/94ths of one com- 


mon share in units of 5/94ths of. a snare 
for each 5/94ths of a share held at $9.3: 
for each unit. On a share basis, stock: 
holders may subscribe to 5 new share: 
for each share held at $100.016 per. share 


_ Substantially all outstanding stock is held 
"by 
_ $2,835,000 first mortgage bonds held b) 


Columbia Gas & Blectric Corp. 
Proceeds—To repay current debt anc 


parent and associated companies, auu fo) 
construction costs 
Registration Statement No. 2-4379. Forn 
(3-30-40) 

Amendment filed July 6, 1942. to defer 
effective date 


UNITED GAS CORPORATION 
United Gas Corp. registered $75,000,000 


- first mortgage and collateral trust 3%«% 


bonds due 1958 
Address—2 Rector Street, New York City 
Business—Production and sale of natura) 
gas; part of Electric Bond and Share Sys- 
tem 


Underwriters—None 

Offering Terms—Bonds will be sold to 
institutional investors, whose names wil) 
be supplied by amendment, at 99.34% 

Proceeds—-To redeem $28,850,000 United 
Gas Public Service 6% Debentures due 
1953; to pay 6% demand nofe of $25,925,- 
000 to Electric Bond and Share; to repay 
$2,000,000 open account debt to E. B. & &.; 
and to purchase from United Gas Pipe Line 
Co., $6,000,000 of its ist & Coll. 4% 
Balance will be used in 
part to reimburse treasury for. capital ex- 
pernditures and possibly to pay accttmulated 
dividends of $9,502,490 on companys $7 
preferred stock 

ration Statement No. 2-4760, Form 


_ A-2 (5-15-41) 


United Gas Corp. filed amendment with 
SEC on Feb. 21, 1942, stating that it had 
been unable to further extend the pur- 
chase agreements with 14 insurance com- 
panies covering the proposed private sale 
to such insurance companies of $75,000,000 
of the company’s first mortgage and col- 
lateral trust 3%% bonds, due 1959. This 
“These purchase agree- 
ments expired on Feb. 16, 1942. The cor- 
poration intends to continue negotiations 
to the end that its bonds shall be either 
by. renewal .of the ufore- 
said agreements or otherwise, or offered 

to the public as circumstances shall dictate 
order to obtain the pest le 

Amendment filed July 17, 1942, to defer 
effective date 


WEST INDIES SUGAR CORP. 

West Indies Sugar Corp. filed a regis- 
tration statement with the SEC for 453,691 
shares of cominon stock, $1 par 

Address—60 E. 42nd St., New York City 

Business—Company, organized in 1932 
pursuant to the plan of reorganization of 
Cuban Dominican Sugar Corp. and cer- 
tain of its subsidiaries, is solely a hold- 
company owning the securities of 
everal operating subsidiaries engaged prin- 
cane 
sugar and invert and blackstrap molasses 
in the Dominican Republic and Cuba 

Underwriters will be named by amend- 
ment 

Offering—The shares registered are 
and are owned by 
City Company of New York, Inc., in dis- 
solution to the extent of 436.691 shares; 
National City Bank of New York. parent 
of the former company, is the holder of 
the remaining 17,000 shares registered. 
of the shares registered 
represents 47.7% of the outstanding com- 
mon stock of the company, and will be 
offered to the public, at a price to be 


_ supplied by amendment 


Proceeds will be received by the selling 
stockholders 


Registration Statement No. 22-4923. 
, Porm A2. (12-29-41) : 

Amendment filed April 21, 1942, to defer’ 
effective date 


Urges League Of Americas 


Establishment of a League of 
American Nations was advocated 
on July 20 by President-elect 
Alfonso Lopez of Colombia in a 
speech in New York. 

Speaking at a dinner in his 
honor and in celebration of the 
132nd anniversary of Colombia’s 
independence, Dr. Lepez recall 
that his country had propo 
formation of such a League sev- 
eral years ago but that no at- 
tempts to organize it have since 





_ 





‘| been made. He further said that 


he was reviving the idea now be- 
cause there is at this time more 
need for such an organization. 

Dr. Lopez is visiting this coun- 
try at the invitation of President 
Roosevelt, with whom he reécent- 
ly eoncluded a series of .confer- 
ences. He will become President 
of Colombia for. a second time in 
August, having previously served 
from. 1934 to 1938. 

In welcoming Dr. Lopez -ta 
Washington on July 10, Secretary 
of State Hull praised the Repub- 
lic of Colombia for its effective 
co-operation in inter - American 
affairs and in the maintenance of 
che security of the Western 
Hemisphere. 

Speaking at a special meeting 
of the Governing Board of the 
Pan-American Union, the Secre- 
tary lauded Dr. Lopez for =§his 
“significant contributions” in the 
formulation of Colombian policy. 

Dr. Lopez pledged the complete 
and enthusiastic co-operation of 
his country with the United 
States war effort and gave high 
waise to the Administration’s 
“good neighbor” policy. 


House Votes OPA Fund 


The House on July 20 adopted 
by a standing vote of 96 to 5 a 





—_———__—_ 


tal appropriation bill and agreed | 
to provide $120,000,000 for the 


to by the Senate on July 21. 
question as to the amount of | 
funds for the OPA had held up| 
approval of the bill for several | 
weeks. The $120, 000,000 allotment | 
decided on is $45, 000, 000. above | 
that which the House had origi- | 
nally voted on June 30 but is| 
$5,000,000 less than voted by the 
Senate which passed the bill by 
a voice vote on July 16. Price 
Administrator Leon Henderson 
had originally asked for $210,- 
000,000 to police price ceilings 
and administer rationing pro- 
grams during the 1943 fiscal year. 
The Budget Bureau, however, re- 
duced this request to $161,000,000. 


The largest item in the bill was 
$1,100,000,000 for the War Ship- 
ping Administration. Other items 
included: $100,000,000 for the 
President’s emergency fund, 
$150,000,000 for the Smaller War 
Plants Corporation set up to aid 
small business, $75,000,000 for the 
Office of Scientific Research and 
Development, $70,000,000 for the 
War Relocation Authority which 
is relocating Japanese moved 
from the West Coast, $68,546,300 
for the War Production Board, 
$36,677,450 for civilian pilot train- 
ing, $28,638,000 for the co-ordi- 
nator of inter-American affairs, 
and $26,500,000 for the Office of 
Censorship. 


Vichy Rejects Plan To 
Remove Ships From Egypt 


The Vichy Government has re- 
jected two proposals made by 
President Roosevelt for the re- 
moval of demilitarized French 
warships interned in the Egyptian 
port of Alexandria. Acting Sec- 
retary of State Sumner Welles 








disclosed this in Washington on 





conference report on the $1,858,- | 
939,210 war agencies supplemen- ther stated: 


Office of Price Administration. | quantities 
The conference report was agreed | hundred tons which are now in 
The | warehouses will be taken over by 





July 14 and Pierre Laval, Chief 


publie on July 16 the reasons for 
his action. 

President Roosevelt proposed 
on. July 3 that since the warships 
were in a war zone they be 
moved through the Suez Canal to 
a United States port or some neu- 
tral port in the Americas for in- 
ternment until the end of the war. 
After this offer was rejected,. the 
President made a second proposal 
on July 9, suggesting that the 
ships be sent to Martinique, the 
French Caribbean possession, 
where they would remain for the 
duration of the war and be re- 
turned to France at the end of 
the war.. In both these proposals 
the President warned that their 
rejection would make the ships 
Subject to destruction by. tne 
British if Alexandria should come 
to the point of falling to the 
Germans. 

Associated Press Vichy advices 
of July 16, stated: 

“The Government said the war- 
ship proposals were ‘rejected as 
contrary to the honor and inter- 
ests cf France’ and disclosed that 
instructions had been sent to 
Viee-Adinural Rene Godfroy, com- 
manding the ships, that ‘in no 
case should they follow British 
forces in their retreat’ (should 
the British flee Alexandria) and 
that if the British attempted to 
‘molest’ them they should ‘defend 
themselves by all means at their 
disposal.’ It said Admiral God- 
froy had been ordered never to 
allow the ships to ‘fall into for- 
eign hands.’ ” 


U. S.-Ecuador Rubber Pact 


Signing of a rubber agreement 
with the Republic of Ecuador was 
announced in Washington on July 
21, by the Department of State. 
the Rubber Reserve Co. and the 
Board of Economic Warfare. 

Under the terms of the agree- 
ment, Rubber Reserve Co. will 
purchase during the next five 
years all rubber produced in 
Ecuador, not required for its es- 
sential domestic needs. It is fur- 


“Ecuador has been producing 
'and exporting relatively small 
of rubber. Several 


Rubber Reserve under the agree- 
‘ment. It is expected that even- 
tually, with development of po- 
tential resources, somewhat larger 
supplies will be available an- 
-nually from Ecuador. 

The Ecuador agreement is the 
seventh under the United States 
program to secure for the united 
war effort the maximum possible 
amount of rubber produced in the 
Western Hemisphere. The other 
agreements, already in effect, are 
with Brazil. Peru, Nicaragua. 
Costa Rica, Colombia and Bolivia. 
Negotiations for similar agree- 
ments are proceeding with a num- 
ber of other American rubber- 
producing countries. 


Nelson To Continue To 
Aid In Rubber Program 


Donald M. Nelson, Chairman of 
the War Production Board, has 
taken a more active direct interest 
in the synthetic rubber program 
but has not displaced Arthur B. 
Newhall, the WPB Rubber Coor- 
dinator. Reports that Mr. Newhall 
had been removed of his respon- 
sibility were denied by Mr. Nelson 
on July 17. 

Meanwhile, Mr. Newhall issued 
a statement, in response to letters 
addressed to the Government 
about the rubber controversy, ex- 
plaining that the present program 
calls for production of 700,000 tons 
of buna S rubber per year, 60,000 
tons of butyl, and 40,000 tons of 
neoprene. Advices from Washing- 
ton to the New York “Journal of 
Commerce,” July 17, further 
quoted Mr. Newhall as saying: 

“The present program has been 
fixed at this amount, not because 
we are still searching for methods 
or processes but because the 
amount of raw material required 





of ‘the Vichy Government, made :to build plants to use any of the 








processes is limited and the 
amount allotted is all that can be 
spared at this time to be taken 
away from other critical needs in 
the war program. 

“Prior to the declaration of war 
petroleum was chosen as the base 
material from which to manufac- 
ture synthetic rubber for three 
reasons; the more advanced ex- 
perimental development of the 
process. in. this country; the sub- 
stantially lower cost of produc- 
tion; and the apparent lack of in- 
creasing. defense demands. 

“After the declaration of war, 
comparative costs were not im- 
portant. Rubber was essential, and 
speed was the first consideration. 


was entered into. This program 
embraced all available alcohol 
which could be released from 
other war needs at that time. 
Thirty ver cent of the butadiene 


An increased synthetic program 





included in the present program is 
being made from alcohol and most< 
of the remainder from petroleum.” 
RT 


‘Compulsory Savs. Unlikely 


The Government has adopted a 
definite policy of continuing the 
voluntary program of war ‘bond 
sales until Jan. 1, Senator George 
(Dem., Ga.), Chairman of — 
Senate Finance Committee, said 
on July 17 after a conference with 
President Roosevelt and Secretary 
of the Treasury Morgenthau. The 
A@mninistention: it is indicated, 
will not resort to any compulsory 








‘saving provision in the pending 


tax bill. The Senator said that it 
was his personal opinion that the 


Government would have to ¢ome 
to a system of compulsory loans 
in the near future in order to 
soundly finance the war effort: 





Dept. of Labor Reports Retail Food Costs 
Advanced !.3% Between Mid-May & Mid-June 


Sharp advances in prices of many uncontrolled foods between 






mid-May and mid-June were announced by Acting Commissioner 
Hinrichs of the U. S. Bureau of Labor Statistics on July 20. Prices 
of foods not under the General Maximum Price Regulation ad- 
vanced by an average cf 4.8% during the month. Controlled food 
prices on the other hand showed an average deciine of 1%. The 
total cost of food for moderate-income city families therefore rose 
by 1.3% during the month. This advance represents about the 
same average rate of increase as that which prevailed during the 
14 months prior to the beginning of price regulation on May 18. 

The Labor Bureau’s announcement further said: 

“Average prices increased between May 12 and June 16 for 
20 of the 65 foods priced in retail stores. Prices were lower on the 
average for 28 foods and unchanged for 17. Price regulation does 
not affect 24 of the foods priced representing more than 40% of 
the average food budget of wage earners and lower-salaried work.- 
ers. The rise in prices between May 12 and June 16 was led by 
fresh fruits and. vegetables, lamb, and poultry, none of which are 
subject to price control. Apples advanced 25%, cabbage 15%, lamb 
10%, and roasting chickens 9%. A drop in prices was reported for 
fats and oils, beverages, dairy products, and pork, all of which ex- 
cept dairy products are under the General Maximum Price Regu- 
lation. Cereals and most bakery products, beef, canned fruits and 
vegetables, and sugar were also slightly lower. 

“The index of food costs on June 16 was 123.2% of the 1935-39 








average, 4% above the March 17 level, and 16% higher than a 
year ago. (Prices for March 17 are not necessarily the highest 
prices reached in March, and therefore, do not represent the ceil- 
ing levels.)”’ 

Index numbers of food costs by commodity groups for June 16, 
May 12, April 14 and March 17, 1942, June 17, 1941 and Aug. 15, 
1939, are shown below. 


INDEX NUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS 
(Five-Year Average 1935-39 == 100) 


*June 16, May 12, Apr.14, Mar. 17, June 17, Avs. 15, 
Commodity Group— 1942 1942 1942 1942 1941 1939 
OTE TOGO: «en eet ets tintin 123.2 121.6 119.6 118.5 105.9 93.5 
Cereals and bakery products.... 105.1 +105.2 105.1 104.8 95.9 93.4 
SOGEG: ° cnnilig merodherinnnrninmnabtilaassiiti 126.6 124.3 121.5 120.5 106.8 95.7 
Beef and veal —.............. 123.3 124.1 120.6 119.7 107.2 99.6 
IE scccininwenreneainpiniiptetein dim 121.9 123.2 120.5 117.5 100.9 88.0 
SII scchinicneees eee cs ce tinivinecwtilindaaiinn 130.5 118.2 108.0 108.7 113.6 98.8 
Se Me een ee 123.3 113.4 112.2 112.2 105.7 94.6 
Fish, fresh and canned... «~~ 298.23 150.9 156.9 158.9 118.5 99.6 
DAITT PYOGENES. os. ne ncncwenam 122.1 123.3 122.3 121.7 109.7 93.1 : 
FIRS 5 etn daiesidncntip amended 119.7 115.4 111.3 112.1 104.4 90.7 
Fruits and vegetables... . 133.7 *128.7 125.6 123.4 112.1 92.4 
IS Vincenti ttt epeiirthn tote 136.6 7130.0 126.2 123.7 116.5 92.8 
SIE cntlils ctte endian <abaegen 122.3 122.7 122.0 120.8 96.2 91.6 
NGG  i6> enttinctignnne stbiincnion 132.4 4131.2 130.6 127.9 105.1 90.3 
DORNINGD.. ciduciccimedbcaw acm 122.6 124.6 122.6 119.6 98.7 94.9 
es GN ONG ta retiepntiedocuen 120.0 122.4 119.9 116.8 92.5 84.5 
EES REN ae ee 126.7 127.1 128.1 128.5 107.4 95.6 


tRevised. 


Coffee Imports Under Quotas 


The Bureau of Customs announced on July 21 preliminary figures 
showing the quantities of coffee authorized for entry for consumption 
under the quotas for the 12 months commencing Oct. 1, 1941, pro- 
vided for in the Inter-American Coffee Agreement, proclaimed by 
the President on April 15, 1941, as follows: 


*Preliminary. 





Country of Production— Authorized 

Signatory Quota Quantity for Entry for Consumption 

Countries: (Pounds) * As of (Date) (Pounds) 

i SEE STE SOS PT eT 1,821,836,025 July 11, 1942 885,080,176 
CORIINNE  85 Sh ck en St 617,483,151 July 11, 1942 375,325,482 
oo . _., SERN iRe aaa 39,185,707 July 20, 1942¢ 30,665,825 
ee OEE A SSR TS FMS C0 15,726,029 July 11, 1942 6,556,678 
Dominican Republic ..______ 23,523,302 (Import quota filled) 
MII > se Biatieaghis wig acaftiinnnsincainken 29,415,140 July 20, 1942t 18,412,238 
SEE ik. oc oe 123,781,103 July 11, 1942 78,083,736 
I a 104,900,424 July 20, 1942? 90,266,933 
I hci cicae cial Widow hb ata 53,868,211 July 20, 19427 40,430,153 
EE i: a ee ae PO eee 4,191,694 July 20, 1942+ 4,173,477 
BS i ne a on se ccs 96,438,728 July 11, 1942 35,179,275 
pnenrewee 26250 40,893,390 July 11, 1942 21,110,200 
ERS Se Sao ay eee a 4,897,122 July 20, 19427 3,110,901 
INE i 57,080,665 July 20, 19427 45,650,471 

Non-Signatory Countries: 
British Empire, except Aden 

ane Cemete ke 22,976,474 (Import quota filled) 
Kingdom of the Netherlands . 

and its possessions______- 25,570,406 July 11, 1942 13,107,191 
Aden, Yemen, & Saudi Arabia 5,034,821 July 11, 1942 875,803 
Other countries not signa- 

tories of the Inter-Amer- i 

ican Coffee Agreement___. 15.959, 761 (Import quota filled) 


26, 1942, and July 16, 1942. +Per telegrauhie reports. 


*Quotas revised effective Feb. 
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1920 
Members ies York suaereen Dealers Ass’n 
40 Bxchange Pl., N.Y. HA 2-2772 


BELLI TELETYPE NY 1-423 


Shuman, Agnew & Co. 
Is Formed In S. F. 


(Special to The Financial Chronicle) 

SAN FRANCISCO, CALIF.—J. 
‘Robert Shuman and William H. 
Agnew have formed Shuman, 
Agnew & Co., 300 Montgomery 
Street, to engage in a securities 
business. The firm will be mem- 
bers of the San Francisco Stock 
Exchange, Mr. Agnew holding the 

‘Exchange membership. Both were 
formerly for many years partners 
in Mitchum, Tully & Co. 

R. W. Bias and James L. Sharp, 
both also previously with Mit- 
chum, Tully & Co., are associated 
with Shuman, Agnew & Co. 


NASD Dist. 13 Elects 
Gilmour To Committee 


Henry G. Riter, 3rd, Chairman 
of District No. 13 of the National 
Association of Securities Dealers, 
Inc., announced the election: of 
Lloyd S. Gilmour of Eastman, Dil- 
lon & Co., 15 Broad Street, New 
York, N. Y., to District No. 13 
Committee to fill the unexpired 
term of Gail Golliday, who re- 
Signed to enter the Government 
service. 

District No. 13 of the National 
Association of Securities Dealers, 



































Ine., embodies the States of New | 


York, New Jersey and Connecti- 
cut, 


Tweedy & Others Are 
a a 
With Wainwright Co. 

BOSTON, MASS.—H. C. Wain- 
wright & Co., members of the New 
York Stock Exchange, 60 State 
Street, announce the admission of 
Albert W. Tweedy as a general 
partner of the firm and the asso- 
ciation with them of Allan R. 
Shepard, Stanbrough Fernald and 
Richard L. Max. All four had been 
associated with Smith, Barney & 
Co. until that firm recently dis- 
continued its Boston office. 

Mr. Tweedy’s admission to part- 
nership in H. C. Wainwright & Co. 
was previously reported in the 
“Chronicle” of July 16. 


Frank Stanwood Joins 
Straus Securities Co. 


(Special to The Financial Chronicle) 

DETROIT, MICH.—Frank H. 
Stanwood has become associated 
with Straus Securities Co., Union 
Guardian Building. Mr. Stanwood 
was formerly manager of the un- 
listed and municipal bond depart- 
_ ments for Alison & Co. 


| Eagle Lock Co. 
| — R. Hoe & Co. 


COMMON 


United Piece Dye, pfd. 
Boston & Maine, Ist pfd. 


HAY, FALES & CO. 


Members New York Stock Exchange 
71 Broadway, N. Y. BOwling Green 9-7030 
Beli Teletype NY 1-61 
































‘Our Reporter On “Governments” 


The new 2s of 1951/49, which were alloted last week, are swing- 
ing along nicely at a small premium. . . . Not much; in fact, at this 
writing, they’re just about justifying the use of the word “premium.” 
... Trading is light. . . . Dealers report many institutions and in- 
vestors originally intending to sell their holdings before or around 
payment date, are holding on for a while, looking for a better chance 
to sell. at a profit. ... The Secretary is said to be “very well 
pleased” by the indications of inactivity on the part of free riders. 
... And so the July borrowing is over and every alert investor is 
now getting set for the August $2,000,000,000 plus. ... But the 
point of this discussion is not to describe the late reaction to the 
sale of the 2s but to consider the merits and demerits of “specula- 
tion” in the Gevernment market at this particular moment in 
history. ... 

How you reacted to tthe explanation in this space last 
week concerning the return of free riding in Governments 
is unknown to this writer. ... Some reactions were received, 
though, from two types of sources: (1) the buyers of Govern- 
ments and professional traders who were exceedingly inter- 
ested and apparently pleased and (2) official agencies and 
bank examiners, who seemed worried over the return of specu- 
lation in Governments now and who admitted their inability 
to reach a decision as to the rightness or wrongness of the com- 
ments made. ... This is a superficial analysis of the groups 
but it will do for the moment... . 

To start with, we do not suggest or condone making money 
“on the Treasury” now or at any time. ... We do suggest, how- 
ever, that buying Governments for a turn—be it a turn of a month 
or two or three—may not only not hurt the Treasury but also may 
help it. ... And it certainly is one big—if not the big answer— 
to your problem of finding income sufficient to cover your outgo 
during this period of necessarily huge purchases of U. S. obliga- 
tions. . . 

And now to the reaction of the bank examiners—a matter of 
first importance to the major investors in Governments in the 


nation. ... 


“IS IT GOOD?” 

In the large financial centers—New York and Chicago, par- 
ticularly—ttrading in Governments by commercial banks is taken 
for granted. ... The banks maintain huge trading departments. 
look for a sizeable return on the operations their portfolio man- 
agers carry on... . Call it free riding or call it sensible in-and- 
out management of positions. ...MThe plain fact is that what 
these banks consider as normal management of their portfolios is 
generally un :nown in the smaller, out-of-town cities... . And 
the small banks just don’t get around to doing anything with their 
new Treasury issues—until they sell them in one block or until 
they turn them in at a due date. ... 

Few banks in the big cities ever have been chastised for trad- 
ing in the Government market.... Only at extraordinarily 
crucial times—such as September, 1939, or December, 1941—are 
they asked to refrain from the market. ... That’s the gentlemen’s 
agreement among the banks, framed when war broke out... . 

In the out-of-town districts, however, this statement does not 
hold true. ...-The writer has been informed by two bank exam- 
iners that they would criticize any bank portfolio that appeared 
“active.” ... And it is undoubtedly known to you that your port- 
folio in Governments will be more and more carefully examined 
as the months go on. . 

Nevertheless, the bank examiners are not agreed on this is- 
sue. They admit they don’t know exactly how to define specu- 
lation and free riding. ... They admit that the _ institutional 
investors in Governments will have to increase their incomes from 
their portfolios somehow—or cut their expenses to a starvation 
and possibly dangerous point. ... They admit that “not too active 
and profitable trading in Governments” may be part of the 
answer. ... 

To summarize the results of several conversations with author- 
ities in the last few days: 

(1) There is no official ban on trading in Governments as 
you wish, at this time; 

(2) If you handle your portfolio properly, you may go 
ahead without fear of being criticized by the authorities; 

(3) Too rapid sales of new issues aren’t profitable these 
days; anyway, for it takes a few weeks before the issue is dis- 
tributed and the premium rises to a level that makes. liquida- 
tion worth while... . 

So, we repeat our recommendation of last week: watch the 
new issue periods closely; subscribe to issues within your maturity 
range on the basis of receiving from 50 to 75% of your request; 
anticipate selling part or all of your subscription within 30 to 60 
days thereafter; in order to give you the cash to subscribe again 
and to freeze a profit. ... 

If the authorities decide this is to be eliminated, they’ll find, 
we believe, that the result is not worth the cost. ... Until then, 
we suggest that trading in Governments today may be made more 
worthwhile than even during the years of the great Roosevelt bull 
market in U. S. obligations. ... 


| INSIDE THE MARKET 
Tax bill slightly favors tax-exempts over taxables, as it stands 

















today. ... Sellers of tax-exempts these days are as scarce as 
possible. ... Tax legislation will make this situation even more 
apparent. ... 


The registered 2%s of 1972/67 will be reopened early next 
month, according to latest reports. .. . The Victory Fund Commit- 
tee setup, now spread across the country, will receive its first im- 
portant test in the distribution of these... 

Dealers getting rid of their Treasury bills fast. . Totals 
reported in hands of dealers this week estimated at 50% ‘of totals 
held last week. 

Check of holdings of guaranteed obligations among banks in- 
| dicates sharp decline resulting, of course, from Treasury policy 
_of retiring guaranteeds and transferring obligations to direct 
| debt. . .. Member bank hoidings currently at $2,033,000,000, off 
* $1;179,000,000: from total at this time a year ago. ... 











And .this will: 


Bill Offering 

Henry Morgenthau, Jr., Seere- 
tary of the Treasury, announced 
on July 20 that tenders for $350,- 
000,000, or thereabouts, of 91-day 
Treasury bills to be dated July 22 
and to mature Oct. 21, which were 
offered on July 17, were opened 
on July 20 at the Federal Reserve 
Banks. Details of this issue are 
as follows: 

Total applied for. $697,266,000. 

Total accepted, $351,861,000. 

Range of accepted bids: 


High—99.924, equivalent 
approximately 0.301%. 


Low—99.906, equivalent 
approximately 0.372%. 


Average price—99.907, equiva- 
lent rate approximately 0.368%. 


Forty per cent of the amount 
bid for at the low price was ac- 
cepted. 


There was a maturity of a simi- 
lar issue of bills on July 22 in the 
amount of $150,058,000. 


Crouter, Bodine & 
Gill, New NYSE Firm 


PHILADELPHIA, PA.—Crouter, 
Bodine & Gill, members of the 
New York and Philadelphia Stock 
Exchanges, will be formed in 
Philadelphia as of July 30, with 
offices in the Packard Building. 
Partners in the new firm will be 
Gordon Crouter, member of the 
Philadelphia Stock Exchange, 
who will also hold the firm’s 
New York Exchange member- 
ship, Robert C. Bodine, also Phil- 
adelphia Exchange member, gen- 
eral partners, and Logan B. Gill 
and William J. MeCahan, 3rd, 
limited partners. 


Mr. Bodine was formerly a 
partner in MacDonald & Co. Mr. 
Crouter and Mr. Gill were part- 
ners in Turner, Gill & Crouter 
with which Mr. McCahan was 
also connected for many years. 


Gossler & Burbank To 
Form Exchange House 


Philip Gossler, Jr. and Bertrand 
L. Burbank will form Gossler & 
Co., 40 Wall Street, New York 
City, as of July 30th. Mr. Gossler, 
member of the New York Stock 
Exchange, was formerly a part- 
ner in Vietor, Common & Co., did 
business as an individual floor 
broker, and in the past was a 
partner in White, Weld & Co. Mr. 
Burbank in the past was a mem- 
ber of the New York Exchange 
and was a partner in F. J. Bradley 
& Co. He will act as alternate on 
the floor of the Exchange for Mr. 
Gossler. 
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Warner Co. Looks Good; 


La France Aitiactive 


The interesting speculative pos- 
sibilities of the 7% cumulative 
first preferred stock and also the 
common stock of the Warner 
Company are stressed in a circular 
issued by Lilley & Co., Packard 
Building, Philadelphia, Pa., mem- 
bers of the Philadelphia Stock 
Exchange. The circular, copies 
of which may be had upon re- 
quest, mentions the war and 
peacetime status of the company. 

The 4% fixed interest, sinking 
fund convertible second mortgage 
bonds with stocks of La France 
Industries offer an interesting in- 
vestment combination with con- 
siderable speculative appeal ac- 
cording to a bulletin issued by 
Lilley & Co. Included with the 
bulletin is a brief analysis of the 
current situation of La France In- 
dustries as it affects the securities 
in question. Copies of this bul- 
letin in addition to the Warner 
Co. circular, may be had from 
Lilley & Co. upon request. 


Rail Bonds Compared 

A most interesting comparative 
analysis of the Lehigh Valley Rail- 
road General Consolidated 4s, 
4\6s, 5s, due 2003, and Baltimore 
& Ohio Railroad Refunding & 
General 5s due 1995 has been com- 
piled by Penington, Colket & 
Wisner, 123 South Broad Street, 
Philadelphia, Pa., members of the 
New York and Philadelphia Stock 
Exchanges. 

With bonds selling at a small 
fraction of their par value, the 
prospects for recovery of the 
maximum amount of their original 
investment is of particular con- 
cern to the bond holders. The 
analysis compares the earning 
power of the two rail systems, 
current earning trend, protection 
through junior debt, market per- 
formance, maintenance expendi- 
tures, and long term trend of 
principal sources of income. 

Copies of the analysis may be 
had from Penington, Colket & 
Wisner upon request. 











disappear too as the end of the °40s approaches... . 


Not much 


speculation possible in them, because of certainty of retirement on 
call dates or as soon as possible thereafter. . . 
Next agency maturity is $320,000,000 RFC %s, due October 


15. 
%s, “due May 1, 1943. 


Commodity Credit Corporation has issue of $289,000,000 


On last issue of 2s, "New York district subscribed to more than 
75% of entire offering, "about three times totals shown by any other 


center in oe country. . 
one district. 


. Allotments reached $834,234,500 for this 


Banks seem to be getting accustomed to holding small 


amounts of excess reserves... 
veal that change in psychology. 
lew for comfort. ... Legislation 


- Reports on subscriptions re- 
. . - But level is getting teo 
permitting redesignation of 


central reserve city banks is in effect, should be called = 
within a week or so... . Certainly before next major cash 


| er | 


Open market operations by tease Reserve designed pri- 


marily to ee reserves of banks, 


tificates mostly. . 
FINANCING ITEMS 


. Purchasing bills and cer- 


Feeling is “tap” 2%s will be only part of August borrow- 


ing. 
tions may be added. 


. Non-negotiable, short-term issue for banks and corpora- 


Insurance companies to be used mainly this time... 
Treasury bill offering may be increased again, if additional 


funds are necessary. 


No doubt expressed | among experts as to probable success of 
August financing, no matter what the size... . 

Suggestions on types of issues being given to Treasury have 
many unusual angles with “flexible coupon” idea getting much 
more attention than expected,... 
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House Passes $6 Billion Tax Bill; Votes 90% 
Excess Profits Tax, Payroll Tax Reductions 


Designed to yield $6,271,200,000, the greatest amount in the Na- 
tion’s history, the new revenue measure was passed by the House on 
July 20. The adoption of the bill came after three days’ debate in the 
House, limited to that period under a so-called “gag” or closed rule 
agreed to on July 16, under which amendments by the House Ways 
and Means Committee only were permitted. The bill was passed by 
the House by a vote of 392 to 2,° 
‘the two votes in opposition being 
those of Representatives Oliver 
(Republican) of Maine and 
Moser (Democrat) of Pennsyl- 
vania. Prior to the final vote the 





the House on July 14, as noted in 
our July 16 issue, page 169. In 
Associated Press accounts from 
Washington July 20 it was stated: 

“Representative Doughton, 


House accepted on July 20 the 
proposal of the Ways and Means 
.Committee to increase the excess 
rofits tax from 874%2% to 90%; 
wever, the House rejected the 
further proposal of the Committee 
-to lower the combined normal and 
surtax rate on corporations. from 
45% to 40%... The retention of 
the 45% rate came on a teller vote 
of 180 to 160, while the decision to 
increase the excess profits tax rate 
.Was agreed to by a voice vote. 
Both the 87142% excess profits tax 
and the 45% surtax rate were em- 
bodied in the bill as it came from 
the House Ways and Means Com- 
mittee, which reported the bill to 





Chairman of the committee, urged 
the revised corporate rates in the 


interest of the small corporations 


which were not benefiting from 
the war program. But Represen- 
tative McLean, Republican, of 
New Jersey, said the changes 
would “help those corporations 
which are waxing fat by this war 
effort.” 

In the account of the House ac- 
tion on July 20, it was stated by 
the Washington Correspondent of 
the New York “‘Times’’—Henry N. 
Dorris—that in probably. the 
stormiest session of the year, a 
number of House members ex- 

(Continued on page 288) 





FROM WASHINGTON 


AHEAD OF 


THE NEWS 








By CARLISLE BARGERON 


We are frequently asked if Leon Henderson is a man of ability 


- and our invariable answer has been that he must be to have pushed 
himself upward through the backbiting and throat cutting of official 
Washington. Now, after the job he did on the Senate the other day, 


we are more Convinced than ever. 


The proposal was to require Senate confirmation of all OPA 


appointees receiving $4,500 a year® 


and upwards. It. is an amazing 
thing that Senate confirmation is 
required for Cabinet members, 
Federal judges, even high Army 
and Navy officers—Generals Mac- 
Arthur, Marshall; Admirals King, 
Nimitz and so on—but over count- 
less agencies which the New Deal 
has set up, the Senate has no con- 


firmatory authority at all. In re-| 


cent months, in an effort to re- 
cover some of its lost influence, 
to get some sort of hold over the 
bureaucracy, the Senate has been 
trying to get this authority over 
first one agency and then another. 
In many instances it has been 
checked by the House which has 
long been jealous of the so-called 
' Upper House. | 


But this time the Senate was 
. outwitted almost single-handedly 
by Leon. What he did was to cir- 
culate among the Republicans, 
“point out to them that it would 
avail them nothing to create this 
OPA patronage, that it would go 
to New Deal Senators, and at the 
same time intimating that Repub- 








lican Senators who played ball 
with him would probably not re- 
gret it. 

The result was that not a single 
Republican voted for the proposal, 
every one voting, 19, voted against 
it, instead. It was a tie vote 30-30 
which “Vice - President - Wallace 
broke in Leon’s favor. 


That it was a single-handed job 
by Leon is indicated by the fact 
that the White House evinced no 
concern in the outcome. The Ad- 
ministration leader, Barkley, 
voted for the proposal. 

The Republicans. voted as they 
did notwithstanding that it had 
been brought out a couple of days 
before, that after Director Landis 
of Civilian. Defense, had been 
specifically denied money. with 
which to pay the salary of one of 
his employes, he had kept the man 
on and got the money from an- 
other fund. 





It is more than just a passing 
commentary. on the Washington 
(Continued on page 288) 











the value of the “Chronicle” 





emergency. 





Notice To Our Readers 


Due to the constantly expanding volume of current news 
of paramount importance to business and industry, we are 
obliged, owing to space limitations, to divert to Section 1 a 
considerable amount of material which, under ordinary con- 
ditions, is usually contained in this section of the “Chronicle.” 
In bringing this matter to the attention of our readers, we 
are mindful of our pledge to make every effort to increase 


all of the information essential to a thorough knowledge of 
the manifold changes in tax and other legislative matters 
originating in Washington, together with the activities of 
the many Government agencies whose functions are of in- 
creasing importance to the conduct of business in the present 


by reporting, without delay, 
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THE FINANCIAL SITUATION 


This time there were to be no “war millionaires.” No 
one was to profit more than very moderately at most from 
the misfortune that had befallen this country. The effort 
that was necessary on our part was of a sort and of propor- 
tions to demand, on the contrary, heavy sacrifices from each 
and every one of us. These, in general terms, were the ideals 
with which we launched ourselves upon the task of winning 
this, the largest and most difficult war that had ever over- 
taken us. Technically, we have been at war a little over 





5|seven months. How well are we succeeding in giving prac- 


tical effect to these resolutions? 


Exceptions 


Industry in general and individuals of large wealth gen- 
erally are certainly not reaping large pecuniary rewards for 
their war services. To be sure, the volume of production is 
so great that profits before taxes are very substantial, but 
when taxes levied even under existing law have been paid, 
the amounts remaining are certainly not large enough for 
the most concerns to warrant, in terms of ordinary business, 
the risks that have been assumed. Individuals earning large 
incomes are, in a manner of speaking, largely working for 
government—that is to say, the larger part of whatever 
they receive is taken from them in taxes. These burdens, 
moreover, are apparently scheduled to grow greater as time 
passes. There are, however, those who in one way or an- 
other are profiting from the war more largely than they 
ever did from anything else before, and they are doing so in 
much the manner that many others have employed in simi- 
lar circumstances in former times and under “conservative” 
administrations. 

How many there are of these liaison agents, and other 
political hangers-on and how much their gains are, we shall 
certainly not know fully for a long while to come, and prob- 
ably never shall learn. Congressional inquiries which have 
doubtless given a false or distorted picture of the Wash- 


ington scene in many respects, have nonetheless uncovered 
instances enough to make it clear that what has in the past 
rather regularly taken place in such circumstances as those 


now obtaining is again in one degree or another occurring. 
(Continued on page 283) ; 
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A Living Cost Problem? 


We do not agree with the analysis of the majority member 
of the War Labor Board that its wage award will meet the 
living cost problems of the steel workers. This wage award 
of the Board is based on the President’s seven-point national 
economic program, calling for national stabilization of cost 
of living. Wages cannot and must not be the sole object of 
the stabilization effort. The workers now look toward the 
President and Congress to carry through the remaining por- 
tions of the national economic program, such as an effective 
tax program and a real effective freezing of prices of goods, 
rents and other items of cost to the people. 


We shall watch this phase of the program most carefully. 
The workers are entitled to know whether their living costs 
are going to be stabilized, upon which principle the present 
award of the Board in the “Little Steel’’ case has been predi- 
cated.— United Steel Workers of America. 


Relative to anything they have known in the past, have steel 
workers at this moment any real living cost problem? 


If so, is there any good reason to believe that it would be 
solved by general wage increases throughout this and other in- 
dustries ? 


Steel workers could with much more grace—and probably 
more effectiveness—demand stabilization of living costs if 
they themselves were not so insistent upon action which can 
hardly fail to raise them. 
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12,500,000 
~ In: War Industries: 


V.. McNutt, roe mr of 
“the 


Manpower Commission, 
disclosed on July 3 that 12,500,- 
000 persons were working on July 
lin direct war employment and 
that under present schedules 5,- 
000,000 will be added to to this 
force in the next six months. 





Declaring. that war plants ave} War. Labor. Board. 


rapidly drying up the available| down to utter nonsense, the Board blan y mye yan: 
[aD a ee ee ets ace] Bounces that it has framed a ruling w “save the | 
‘appar. in. many ee tae } country from inflation—while as an actual Pianeta of fact, | 
pene neal ar that “increased} its verdict. may.just about push the nation over the brink. |: 
‘perbons not Ent of women ang and | other} ~ Phe ghib document: which justifies. the granting. of the 

to meet: the de-| wage increase to, the steel workers is a literary gem truly 
ands {0 or wa or workers during the} worthy of Lewis Carroll...The summaries of it which have, 
> t year — sound nonsensical enough, but the r youd Bs be, 


new. war employment esti- |} 
mate of agin beadeon compares with } 


‘800.500 on, Ape HT and 6'900,000 | mn 
average war eect 


uiedenent for the last 
-months of ine. most i “pk mnt 
was 8, 


- Pearl = 
‘quarter figure in tee, tee 
"Mr. McNutt said the increase in 
war employment in the second 
quarter totaled 3,500,000, or 67% 
aver jee 2,100,000 total of the first 
| t industry and 
mt, at struck their 
ing for war,” he 
we shows that a very 





ot °F 
gage le 


soanneme over tb war produc- 


on 


' “We counted on obtaining, for 
‘the armed forces and for indus- 
} try, between 7,000,000 and 8,000, - 
persons from peace-time in- 
dus ry during this calendar year, 
in addition to 1,400, of the em- 
a sneered. 2,000,000 or 
more from usewives, young 
le, al orkers and others 
ie the tae market. Obvi- 
ously, the emp oyment of 5,600,-} 
000 by war ‘industry in six months, 
. Plus the number taken by the 
armed forces, has absorbed most 
-of the warkers who were imme- 
- diately available. We must move 
more quickly naw to omen, ‘Negroes ¢ our 


_ — our Ww 

older elewens. dis - emp Sheed 

_ white-collar workers, aliens and 
others who are or can be qualified 
for war jobs.” 
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‘President Divides Control 
Over Alien Property 


President Roosevelt issuéd an 
executive order on July 7 differ- 


entiating bet n the powers ex- 
-ercised by the Alien Property 
Custodian and the Secretary of 
the. Treasury rave the property of 
enemy, and occupied 


countries "tn their citizens. In 
reporting this Associated Press ad- 
vices said: 

“The Custodian will have charge 
of of al} enemy-owned or controlled 

a operas in this coun- 
own or controlled 
stg ‘ eatdonalé of neutral or occu- 
pied countries will likewise came 
under his jurisdiction when he 
determines it to be necessary in 
the national interest. 

“The Custodian also will handle 
foreign owned patents, copyrights 
ped trade-marks, foreign ships 

d all forms of pr 
claims of enemy nationals in- 
volv 
ceivership proceedings. 

“The Treasury will continue to 
handle: 

“Dollar balances, bullion and 
securities of governments for na- 
tionals except those belonging to 
an enemy business; all transac- 
tions or business dealings with 
countries subjected to freezing or- 
ders, including the control of all 
trade and commercial communica- 
tions with enemy and enemy-can- 


A Double-Pron 


read. in shee oy HY form to be truly 
‘for an re ere. ‘somone of its " oaie, this one coma 


for these calculations? 


cost of avai 
levels prevailing in the 193 


ty wre 


in' estates, trusts and re-| or 


ernment wants them to 
derson’s estimate that the inflationary 





trolled nations.” 
Creation of the Alien Property 
Office was noted in these columns 


March 19, page 1149. 





chasing power this year would exceed $17,0 
Jesse Jones” figure. of $30,000,000,000 for 194 
overlarge. 
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Editorial— ~. 
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‘Invitation to Disaster 


The Alice-in-Wonderland economics scion so assidu- 





ously during the last eight years reaches its acme, of develop- 
ment in the Little Steel decision just handed dewn by...the 
Ry. the juse of arguments which. boil 


appreciated: 


nef aT ibe.a0e a wage increase*of -44-: cents 
fag a year to the payrolls of four 
me-| Miah ds $2 21 00.0 actually guarantees thousands 
of other workers. millions d millions in wage.boosts,. re- 
as| quires severe ‘‘sacrific i: from those workers, and. at the 
same. time fulfills the Administratian’s promise that “‘exist- 
ing wage scales” would soap maintained to avoid. inflat 


ss 


his, of course, is the ne plus ultra in the plie-ter: 
Won erland economics of the decision: Some of the prem- 
ises by whieh this queer result was reached seem straight 
from Carroll, while others seem to stem from a more. mali- 


| sieus inspiration. - Take the. fundamental rule underlying 


the wage verdiet-——namely, that all workers are. entitled tc 
‘an inerease of 15% in hourly earnings from January, 1941 
to April, 1942, because the cost of living had risen by that) ! 
proportion during that period. 


Just why did the NWLB \pick. January, 1941, as. the base 
Because although hourly wage rates 
advancing as soon as the war broke out in-August, 


1939, it was not until February or March of 1941 that the 


showed any appreciable rise from the low 
3 depression. In other words. 
_frem, early. 1941 on the advance in hourly wage rates some; 
what approximated the trend of living costs. Consequently. 
if a statistician were instructed to pick a-base date from 
which hourly wage rates lagged. behind the trend of -living 
zosts, he would have to pick January or February, 1941. li 
he picked, January or June, 1940, or August, 1939, the case 
wauld haye been hopeless, | for. from any of these dates 


wages have outstripped the rise in living costs. 


This, then is the first comment about the January, 1941 
base—it represents about the only date the Board’ could 
have picked that would have enabled it to grant an in; 
erease. As a second comment on the date; it. need only be 
said that in the fifteen saputhe just preceding: January. 
1941, employees in manufa¢ gp industry generally had 
won a 10% gain in real wages (allowing for the minor up: 
turn in living costs). In other words, January, 1941, repre- 
sents a period of peak prosperity for workers in general. 


One. ather illustration is necessary to show: haw the 
Board labored to produce the increase it gave. Even after 
it picked as a base period the one month that would be 
most favorable to workers, it was embarrassed to note that 
steelworkers’ hourly earnings had almost kept. pace:.wit 
the living cost trend. From this base most’ favorable to 
labor the Board admitted that only a wage increase of some 
|3 cents was justified. To giye the full-5.5 cents it Sie bet 
the Board decided that employes must be given a bonus be- 
eause the rule of holding wages down to the rise>in livin 
costs was announced while their wage demands were Rak 
pending before the WLB. In other words, the stéel union 
got a bonus because the rules were ‘changed in the middle of 
the game. 

Certainly, this is sophistry of the highest order. 


However vicious its bases, the alarming part ‘of. ‘this FE 

is the invitations to disaster it so freely. tenders. Not 

is the wage increase given Little Steel workers, but by 
setting up the rule that wages must advance 15% from 
January, 1941 until April, 1943, the Board guarantees:a’stag- 
gering addition to the vast sums of excess purchasing. power 
already being pumped into the hands of the’ workmen 
throughout the land. Hundreds of workers, including even 
some union groups, had announced after the. April 27 speech 
of President Roosevelt that they would not seek any further 
wage increases. Now all of these are told that their Gay: 
ve such increases. Leon. Hen- 
“gap” of excess pur- 
000,000 and 


43° seems not 


om pe 
lie we farm .bloc - 


a 





. One other aspect. of the-ruling shoul be: po 
Keeps -on winning; loa sae r 
prices; it will ‘eventually: Rave the. pea of th shes 
a new jump. If this eceurs, the’ War Labor Board will be 
forced undér its formula of preserving worker purchasing 
power at ‘the January, 1941 “level, to Bive: all employes who 
ask it a further upward adjustment.,.«And, as might be ex- 
pected under an Alice-in-Wonderland eeonomie era, the 
poosts in wages will change the. parity..price concept’ used 
by.-the Administration and- require a new boost in farm 
prices, which once again would necessitate general wage 
.ncreases and so on ad infinitum. 

Thus, the Board’s wage ruling. is, hypoeritical in pre- 

tending to require a sacrifice, it indulges in sophistry to 

justify ‘its:.course of action, andthe. outcome of its verdict 
seems likely tobe an aggravation of the inflation it. ‘wishes 
to .avert. 

Yet. it is. not entirely just to. heap, abuse. on..the Board 
for. this verdict. Just atone it was handed down, and 
| again mediately after the rulings, the President of the 
Ralied teelworkers of America (CIO) visited the White 
use for a conference. There be. and never 
ree any doubt in the minds of the Board that the White 


eh 


House expec pester it to hand-down a deeision that this unicn 
president (Philip. Murray) would 5 oo This. Adminis- 
tration: has been a labor government, it from the outset 


eee requiring labor to .make-an Rovere of its gains. 
such et rusia elon and until the Administration it- 

Orr such any independence of the labor blee—how could 
ta ereatien; the War Labor. dy be. expected to do so? : 

This thought logically leads into a second phase. of the 
Board's: decision, a phase almost universally overlooked by 
the press. This was its ruling that the union. was entitled 
to the maintenance of membership: clause and the volun- 
tary checkoff in the plants. of ai four steel companies. 

a ite the serious nature of the inflation threat; this part 

e ruling may prove more important. 

As‘ the employer members of the board ‘etnitedl out. 
the’ Little Steel case shows that the Federal agency will 
hand unions this form of union security whenever they ask 
it. In the last. ten major cases, the. Board has given the 
membership. or. checkoff clauses. . With this a rule as fixed 
as its wage doctrine, most of the great unions will soon be 
equipped with a stranglehold upon their members, a strangle- 
hold. that. will assure them a vast increase over and in ad- 
dition to the vast power they already wield. 

To drive home what this means with a case in point— 
the great power the unions are obtaining with these main- 
tenance of membership and cheekoff clauses guarantees 
that they will continue for years to come ta exert the in- 
fluence that. accounted for the sophistry in the Little Steel 
wage ruling. And they will be enabled to wield this power 
without supervision or regulation until an aroused. citi- 
zenry makes itself felt. 

Only one.comment is necessary upon.the premise ad- 
vanced for this part of the Little Steel ruling. . The- Board 
members declare they gave the steel union the “union se- 
curity” clause, because the union had shown itself respon- 
sible, and devoted to the cause of greater war production. 

The record shows that this same steel union, headed by 
the president of the ClO, and praised by the NWLB, has 


h| either staged, allowed, or been entirely unable to prevent 


some twenty-odd strikes in vital war plants since June 9 of 
this.year. Production in various plants of U. S. Steel, Beth- 
lehem, Republic, Roeblings, American Car and Foundry, Lu- 
,| kens, and other steelmakers have suffered because of the ir- 
responsibility of this union. _ Probably if the record for the 
entire eight months of the war were available it would be 
found that this one union.was responsible for a hundred out- 
law, contract-breaking strikes which occurred despite the 
union's no-strike pledge made after Pear! Harbor. 

Thus, when the War Labor Board calls this union re- 
sponsible it is guilty of a flat falsehood, completely indefensi- 
ble. 

In summary, therefore, the. wage section of the Little 
Steel ruling seems likely to aggravate rather than ame- 
liorate the inflation peril. And the union security section, 
by. deciding that a union, however irresponsible and disin- 
terested in its pledge to keep war production going, is en- 
titled, to. the checkoff and membership maintenance, will 


surely. perpetuate the labor bloc whose influence explains 


such unfair and illogical rulings as the new wage doctrine. 
That is why~the Little Steel decision is a double- 


‘pronged invitation to disaster. 
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(Continued From First Page) 
There seems to be no way of eliminating these abuses, and 
an Administration so wedded to the Jacksonian doctrine of 
spoils could be expected to have particularly great difficul- 
ties in combatting these evils. 


The Real -Failures a 


But the. really costly failures to give effect to the lofty 
ideals set forth at the beginning of the war are to be found 
elsewhere. They are seen precisely where one would expect 
to find them, in dealings with those groups which from the 
first have been the political mainstay of the existing regime 
in Washington—the wage earners and the farmers. T one 
failures are tobe charged against both the legislative an 
executive branches of the Government. The President has 
been more inclined to deal firmly with the farmer than has 
Congress, although, of course, he, in conceding the “justice” 
of parity prices pee in effect assuring the agriculturist the 
aid of the Government in obtaining such prices, can scarcely 
be said to have been “tough” with the tiller of the soil. Con- 
gress, on the other hand, has at times apparently been on 
the-verge of drastic action against organized labor, and it 
has been the President who has again and again managed 
to place such plans upon the shelf. 


Wage Stabilization? 

To be sure, the President upon occasion has called 
father directly and vigorously upon labor to bear its share 
of the burden of saerifice being demanded of us all. He has 
even gone so far as to demand stabilization of wage rates, 
and to give assurance that he would through administra- 
tive agencies under his command provide for such stabiliza- 
tion. ere have, however, usually been vague reservations 
in what the President has had to say on the subject, which 
inevitably left the skeptical filled with doubt. That these 
doubts were not without foundation appears to be clearly 
indicated by the ruling late last week of the War Labor 
Board in the case of so-called “little steel.” The significance 
of this determination is to be found not so much in the grant 
of wage increases to the parties to this case as in the broad 
unten set forth as those which will guide that body in 

uture cases—presumably the program of the Administra- 
tion. : 

Lest the significance of this decision be overlooked; we 
make room here to give the pertinent paragraphs in. full: 
(1) For the period from Jan.: 1, 1941, to y, 1942, which fol- 
lowed a long period of relative stability, the cost of living increased 
by about 15%. If any group of workers averaged less than a 15% 
increase in hourly wage rates during or immediately preceding or 
following this iod, their established peacetime standards have 


been broken. If any group of workers averaged a.15% wage in- 
crease or more, their established peacetime standards have been 


preserved. 
(2) Any claim for wage adjustments for the groups . whose 


peacetime standards have been preserved can only be. considered 
in terms of the inequalities or of the sub-standard conditions speci- 
fically referred to in. the President’s message of April 27, 1942. 
INEQUALITIES TO BE CONSIDERED 

(3) Those groups whose peacetime standards have been broken 
are entitled to have these standards re-established as a stabiliza- 


tion factor. . 
(4) The board, as directed by the President in. his April 27 


message, will continue to “give due consideration to inequalities 
and the elimination of substandards of living.” : 

(5) Approximately 20 wage disputes, still pending before the 
board, were certified prior to the stabilization date of April 27. 
The question arises in these cases whether wage rates being paid 
on April 27, 1942, can or cannot be considered as “existing rates” 
within the meaning of the President’s message, or whether they 
then had the tentative character of disputed rates. Due regard 
must be given to any factors of equity which would be arbitrarily 
swept away by ‘“ a change of rules in the middle of the game.” 

What, may we ask, has become of the sacrifice theory? 
If wage earners are to be regarded as entitled to increases 
in pay pari passu with any upward turn in the cost of liv- 
ing, they appear to be guaranteed, so far as the Govern- 
ment is in a position to guarantee it, full maintenance of 
their plane of living. Of course, it may be said that. the 
Treasury will do what it can to persuade these. wage earn- 
ers to save some part of their earnings and invest them in 
War Savings Bonds, but if such an argument were presented 
it would be necessary to explain how in such an event 
changes in the cost of living provides a logical basis for 
wage advances. The fact of the matter is, in any event, 
that the hourly rate of wages in times such as these is no 
eriterion, or at-best only a partial criterion, of the amount 
of weekly earnings, and therefore of the need of more 
wages to support any given standard of living. Workers 
are today receiving larger incomes than they ever did be- 
fore in their lives, and that fact is as much due to -hours 
worked at premium rates over and above a very short 


work-week as to the hourly rate of pay. 


What, too, becomes of the “stability” conception if 


such important individual component of the cost of pro- 
duction as wages and the price of agricultural products -is 


The War Labor Board, and, 


that each increase in wages’ such as that granted large 
groups of steel workers and such others as will be required 
by the philosophy set forth in the ruling in question enter 
in an important way into the cost of goods and therefore 
into the cost of living. A succession of such increases would, 
if continued long enough, inevitably give rise to a further 
rise in the cost of living and thus lay a basis for claims for 
further wage increases not only by these same groups of 
workers but by all others—in direet line with the reason- 


dividual is small; of course, 
fect upon the Treasury and 


ing employed in the ruling under discussion. 
The amounts of money involved the case of each in- 


but in the aggregate the ef- 
upon the economy is much 


greater than ill-gotten gains of several thousand war profit- 
eers.in*the million dollar class. 





pared with last year. 


serve Board index now at 180% 
of the 1935-39 average, is expect- 
ed to top 200 before the year is 
over. 

The Federai Reserve Board 
points out ~in its eurrent bulletin 
that the forthcoming expansion 
will be made despite growing 
materials shortages. It is pointed 
out that there. already been 
considerable expansion in capac- 
ity of- aluminum, magnesium and 
electric steel, and that further 
expansion is ahead. 

lt is pointed out, too, that. civil- 

ian consumption ef supplies will 
have to be drastically cut to shift 
available .scarce supplies still 
further to war production. 
. Latest reports on carloadings 
showed ‘a. substantial increase 
ever the previous week, the offi- 
cial figures being 855,124 cars for 
the week. This was an increase 
of 101,269 cars, or 13.4%, com- 
pared with the preceding week; a 
decrease of 21,018 cars, or 2.4%, 
compared with a year ago, and an 
inerease of 118,341 cars, or 16.1%, 
compared with 1940. 

Although annual traffic peaks 
are not reached until the fall, the 
railroad industry broke. almost 
every previous record of railway 
operating . efficiency during the 
month of April, which has only 
30.days.. The volume of freight 
service rendered in .that month 
the magazine “Railway Age” 
points out in its latest issue, ex- 
ceeded all previous monthly rec- 
ords. 

Preliminary . reports from 88 
Class I railroads,. representing 
815% of. total operating ‘rev- 
enues, received and made. public 
by .the Association of American 
Railroads, show that those rail- 
roads in June, 1942, had esti- 
mated operating revenues 
amounting to $497,225,572, com- 
pared with $370,863,416 in the 
same month of 1941, or an in- 
crease of 34.1%. 

Electric power output increased 
to 3,428,916,000 kilowatt hours in 
the week ended July 11 from the 
3,424,188,000 reported in the pre- 
vious week, and. was 7.9% above 
the total of 3,178,054,000 a year 
ago, the Edison Electric Institute 
announced. , 

Steel production in the United 
States is scheduled this weék at 
98.7% of capacity, or 0.4%. below 
last week’s rate of 99.1%, the 
American Iron and Steel Institute 
reported. 

‘The current schedule indicates 
output of 1,676,500 net tons of 
ingots and. castings for the week, 
against 1,683,300 tons last week 
and 1,586,100 for the like 1941 
period. 

“Enigineéring construction .vol- 
ume for the week was $174,129,- 
000, which is 57% below the high 





tast week and 16% below the cor+ 


's Business activity registered a moderate increase during the 
week,’ with’ most industries reporting continued high levels com- 


Although industrial activity has now advanced far beyond any- 
thing that had been anticipated at the outset of the defense program, 
further substantial expansion still lies ahead in some industries. 
observers state. The Federal Re-@ 





responding 1941 week. Public 
eonstruction is down 58% from 
last week and 12% below the 
1941 week. Private construction 
is 6% lewer than last week and 
55% lower than the 1941 week. 
Federal contracts dropped 59% 
below last week but show a slight 
gain over the corresponding 1941 
week. With this week's total the 
volume for the 29 weeks reaches 
$5 698,849,000, compared with $3,- 
421,095,000 for the same period 
last year, a gain of 66%. ; 
Department store sales on a 
country-wide basis were up 10% 
for the week ended July 11, com- 


\pared with the same week a year 


ago, it was shown in the weekly 
‘figures made public by the Fed- 
eral Reserve System. 

Leoking forward to an im- 





or. 
th 


provement some time this fall in 
their currently unfavorable sales 
trend, executives of major retail 
ag peo ge expect to wind up 
s year with sales slightly in 
excess of last year’s high total, 


‘according to well informed quar- 
| ters. 


War production work is still 
going ahead in leaps and bounds. 
Because of the speed with which 
war praduetion facilities have 
been expanded and manufactur- 
ing techniques improved it now 
is quite apparent that a larger 
number of war workers will be 
necessary this year than had 
been anticipated earlier. The 
great limiting factor at the meo- 
ment is material. If materials 
were available te the extent that 
they can now be absorbed, the 
volume of new laborers required 
for the war effort would be still 
greater, observers state. 

It is now estimated officially 
that some 14,000,000 persons will 
be recruited for war work by the 
year-end. Of these, close to 9,- 
000,000 will have come from civ- 
ilian pursuits. The over-all in- 
crease in employment, it is esti- 
mated, will exceed 3,000,000 per- 
sons. Many of these 3,000,000 are 
new additions to the work force, 
high-sehool-age boys and_ girls 
and older men and women. It 
also includes about 1,500,000 per- 
sons who were formerly unem- 
ployed. 

It is pointed out that among 
the industries which will witness 
the greatest expansion will be 
shipbuilding. Some 750,000 per- 
sons now employed will be 
swelled to 2,000,000 or more by 
the end of next year. The nature 
of the problem confronting Fed- 


estimate that some 
persons will be needed for the 
armed forces and the war fac- 
toriés in the 1942 and 1943 years. 

War Preduction Board offi- 





volume of $401,603,000 reported 


business from the Smaller’ War 
Plants - Corporation, which was 


eral officials is indicated in the} 
20,000,000 | 


cials expect little aid for small | 


| tobe raised from time to time as end-produets. reveal the launched a week ago with the 
| effects-of previous increases? 
' for that matter, the Administration must be fully aware 


naming of a board of directors. 

A number of policy-making offi- 
_cials believe the whole project 
may be forgotten by the fall. 

The opin of the War Pro- 
duction Board officials seems to 
be seconded by Leon Henderson, 
who is reported to believe that 
shortages of materials will pre-. 
ivent any effective functioning of 
the Smaller War Plants Corpo- 
ration. 

Should the WPB and OPA of- 
ficials’ views prove correct, it is 
elear that a greater number of 
smal eoncerns wil) need Govern- 
‘ment subsidy or loan aid if they 
are not to be eliminated from the 
business seene during the war. 


Employment In May 
‘Reaches Record Level 


More men and women were at 
work in May than at any previous 
period in the nation’s ee 
cording to the Conference 1. 
New York. 

“On. the basis of Fada ame 
estimates the gain in May brought 
the figure for total employment 
above the estimated number of 
persons who compose the nation’s 
economic labor force,” the Board 
says. “Not since May-October, 
1929, has the level of employment 
ever before surpassed the number 
of persons normally in the labor 
market. Mounti aceeleration 
of inductions inte the armed 
forces, additional farm employ- 
ment which has not yet reached 
its seasonal peak, and the neces- 
sity for continued expansion of 
the. number on war production 
payrolls will further widen this 
gap between total labor uire- 
ments and total habitual workers. 
As in other p of extreme 
industrial activity, such labor re- 
quirements can no longer be met 
simply through tap s the pool 
of bitual workers but 
must be met increasingly through 
the attraction of persons who cus- 
tomarily do not enter the labor 
market.” 

This situation stands in con- 
trast to that of April when un- 
employment totaled 1,700,000. Un- 
employment was 2,500,000 in May, 
1941, and 7,500,000 in May, 1940. 
The Board further reperted: 

“Almost en mere persons 
were repor engaged in farming 
in May than in the previous 
month, while an additional 700,- 
000 were taken on in manufac- 
turing, construction, and both 
military and civilian government 
services. The seasonal increase 
im agriculture together with the 
continuing expansion of wat in- 
Gustes and services coircd the 
number at wok to an all-time 
high of 55,300,000. Total employ- 
ment was fully 700,000 above iis 
previous peak of last September, 
while total non-agricultural em- 
ployment was also above its 
earlier December high by about 
a like amount.” 














Restrict East Coast Flying 

Lieut.-Gen. Hugh A. Drum; 
Commander of the First Army, on 
July 18 designated as a “vital de- 
fense area” a strip of the Atlantic 
Coast from the Canadian border 
to Cavalla, N. C. and banned from 
it all non-essential civil and mili- 
tary flying. The area extends 200 
miles at sea and ranges inland be- 
tween 20 and 150 miles. All civil 
flying is prohibited, except for 
scheduled commercial flights and 
necessary flights of the Civil Air 
Patrel. 

The following activities, which 
‘jeopardize the air defense of the 
area,’ General Drum's order said, 
| Shall be discontinued at the “earl- 
iest practicable date”: 

“Civil flying training, including 
civil pilot training schools. 

“Civil photographic, news, com- 
muting, pleasure, and other mis- 
cellaneous civil flights. 

“Army and Navy primary, basic 
‘and advance flying training, other 

than operational training.’ 
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Agriculiural Department General Crop Report 


July “1 


The Crop Reporting Board of the United States Department of 
Agriculture made public on July 10, its forecasts and estimates of the 
grain crop of the United States as of July 1, based on reports and 
data furnished by crop correspondents, field statisticians and co- 
operating State Boards (or Departments) of Agriculture. We give 


below the report in part: 





Crops made uneven progress® 


during June but growing condi- 
tions in the United States as a 
whole rarely have been better 
than they were on July 1 and a 
banner year for crop and livestock 
production appears in the making. 
Among the crops for which a rec- 
erd acreage and production are in 
prospect are peanuts, beans, soy- 
beans, _ flaxseed, barley, rice, 
sugarbeets and canning vegeta- 
bles. As usual, some areas and 
some crops have suffered from 
unfavorable weather. In the cen- 
tral Corn Belt from southern In- 
diana into eastern Kansas and in 
portions of other States wet 
weather has interfered seriously 
with planting and cultivation and 
also with haying and harvesting. 
Many farmers report losses from 
washing rains, lodged grain, over- 
flowed bottoms or wet fields. In 
Missouri the most productive land 
is covered by the worst floods in 
60 years and some of the upland 
is so continuously wet that the 
corn was never cultivated. A very 
Jarge southwestern area extend- 
ing from ‘central Wyoming and 
southwest Texas westward had a 
dry. June, and ranges and non- 
irrigated crops there need rain. 
In a large northwestern area the 
weather has been too cool for 
some crops. . 

, On the other hand, so few 
areas have suffered from lack of 
rain or severely hot weather that 
the country. seldom has been 
greener than it is today. The re- 
‘ported condition of cool weather 
crops, including small grains, flax, 
hay, pastures; and potatoes, aver- 
ages higher- than in any other 
year since 1927. July reports from 
farmers on prospects for “all 
erops” averaged 3% higher than 


the - reports re- 
ceived in any during the past 
feur years for. ch records are 
available, all of these 
were years of crop yields. 


- Present prospects are particu- 
larly faverable in the Great 
Plains in contrast to the recent 
drought years. In the 10 Great 
Plains States production of small 
grains is expected to total about 
29,000,000 tons compared with 9,- 
000,000 tons in 1934, and a 10-year 
(1930-39) average of 18,000,000 
tons. Over most of this area the 
scars which the repeated droughts 
left on the land and on the people 
are disappearing. Grass is cover- 
ing the bare spots on the ranges: 
water levels show more normal 
moisture conditions; feed reserves 
have been replenished and num- 
bers of livestock on the ranges are 
again approaching normal carry- 
ing capacity. Many of the farms 
have been consolidated and more 
extensively mechanized to reduce 
costs, and now, with crops abun- 
dant, ranges green and products 
bringing higher prices, the dis- 
astrous losses of the drought 
years are being forgotten. The 
progressive recovery of the agri- 
culture in this area is a major 
cause of the favorable showing for 
the country as a whole. 


-- Yields of late crops are still un- 
certain but records of acreages 
planted and of growth to date 
show what may be expected if 
only the usual difficulties are en- 
countered during the remainder of 
the season. The outlook now is 
for outstandingly large crops of 
flaxseed, soybeans and peanuts, 
all increased because needed for 
their oils; for greatly increased 
production of sweet corn, green 
‘peas. and tomatoes, the principal 
vegetables needed for canning; 
and for record production of sev- 
eral other important food crops 
including rice, beans, dry peas, 
sugar cane, sugar beets and com- 








mercial -- vegetables grown for 
marketing fresh. Fruit seems 
likely to be about equal to the 
record production of last year, for 
the moderate decreases in peaches 
and grapes may be more than off- 
set by increased production of 
oranges and grapefruit. Wheat 
production is estimated at 904,- 
000,000 bushels which would be a 
big crop although the acreage 
sown was the smallest. since 
about 1917. Potatoes, sweet pota- 
toes and tobacco show about aver- 
age prospects as a result of very 
high yields on small acreages. 
Hay production depends in part 
on labor conditions but it seems 
likely to exceed a 100,000,000 tons 
for the first time. This quantity 


-would permit very liberal feed- 


ing of the increased numbers of 
livestock without reducing re- 
serves on hand. Somewhat more 
than the usual percentage of early 
cuttings was damaged by rain but 
hay supplies are expected to be 
adequate in all States. Feed grain 
production will include a record 
crop of barley, a large crop of 
oats, more than the usual supply 
of grain sorghums and probably 
a good crop of corn, nearly as 


large as that harvested last year. 


Estimates for these grains, added 
together, indicate a total of nearly 
108,000,000 tons which would be 
about 1,000,000 tons more than 
production last year. Stocks of 
corn and oats on farms on July 1 


totaled more than 24,000,000 tons 


but were not quite as large as 
they were a year ago. The indi- 
cated farm supply of feed grains 
is, therefore, about the same as 
last year, whereas the number of 
livestock units on the farms next 
winter will probably be larger by 
11 or 12%. It thus seems probable 
that farm stocks of feed grains 
will be substantially reduced by 
July 1 next year, the extent of the 
reduction depending in part on 
the trend of hog production and 
on the extent to which the very 
large supply of wheat is utilized 
for feed. 

If the acreages and yield per 
acre now indicated are finally 
harvested and about an average 
yield of cotton is secured, the re- 
sults would add up to yields per 
acre equal to the record yields 
secured last year, to the largest 
acreage of crops since 1932 and 
to a total crop output that would 
exceed the near-record total of 
last year by 3% and exceed the 
1923-32 or predrought average by 
14%. 

An important feature of the 
crop outlook this year is the large 
proportion of the farming area 
which reports favorable prospects. 
In nearly half of the States crop 
prospects are better than at this 
season in any of the past four 
years. Almost the only large area 
where crops are definitely poor 
is in southeastern Oklahoma and 
in a strip extending from there 
southwestward almost to the Rio 
Grande. The only large areas 
where pastures or ranges are poor 
were in the Southwest, in an area 
in central Tennessee and in lim- 
ited areas along the central At- 
lantic Coast. Portions of these 
areas have been helped by rains 
since the first of July. With no 
areas seriously short of pasturage, 
hay or grain increases in flocks 
and herds are likely to be general. 
The lush pastures have also stim- 
ulted milk production and reports 
received for July 1 show produc- 
tion per cow about 2% heavier 
than at the same time last year 
and higher than in other years 
since 1929. Egg production per 
100 hens also continued higher 


than during June in past years. 


Fruits developed under. rela- 
tively. favorable conditions.during 
June in most important areas, and 
it now appears that no exceed- 
ingly short crops are in prospect 
except possibly for California 
dried prunes. Indicated produc- 
tion of peaches, pears, grapes, 
cherries and California plums is 
above average. However, the out- 
put of these fruits is expected to 
fall short of last. year’s large pro- 
duction except for cherries and 
California -plums. The - apricot 
crop, and the combined ..produc- 
tion of plums and. prunes in the 
Northwest will be larger than last 
season but smaller than avérage. 
The condition of commercial ap- 
ples is the same as last season at 
this’ time, but above average. 
Though it is too .early for fore- 
casts of citrus ‘fruits from 1942 
bloom, present prospects indicate 
the probability of large supplies 
for the 1942-43 marketing ‘season. 


Wheat 


At 904,228,000 bushels, the 1942 
wheat production is 4.4% less than 
the 945,937,000-bushel crop last 
year, but there have been only 
three larger crops since the 952,- 
000,000-bushel crop in 1919. These 
were in 1928, 1931, and--1938. Im- 
provement in prospects in the 
winter wheat States: of the south- 
ern plains, and in the principal 
spring wheat. States has. added 36,- 
000,000 bushels to the production 
estimate since June 1. - : 


The 675,482,000 - bushel - winter 
wheat production --indicated -on 
July 1 is about’ %%» above the 
671,293,000-bushel production- last 
year, and - stands’ fifth -in- size -in 
winter wheat records, -The 228,- 
806,000 bushels of all spring wheat 
production, although: a little larger 
than indicated on June 1,-is 
nearly 17% ‘less than -last- year’s 
274,644,000-bushel -crop:.- Durum 
production of 32;521,000-bushels is 
less- than last year’s 41,800,000- 
bushel crop by 22.3%. .The -indi- 
eated production of other spring 
wheat, 196,285,000 bushels, ‘is 21% 
less than the .232,844,000 bushels 
produced last year. -Compared 
with the 10-year (1930-39) aver- 
ages, however; the July 1 pros- 
pects are up, 19% for winter and 
28% for all spring. The 10-year 
period contained. a number - of 
years of drought, while this year 
the moisture situation has been 
unusually favorable. 


The 50,639,000 acres of | all 
wheat indicated for harvest in 
1942 is 9.3% less than the 55,831,- 
000 acres harvested last -year. 
Winter wheat came through to 
spring under unusually favorable 
conditions for moisture supply 
and little winter loss. Including a 
considerable acreage of volunteer 
grain, the acreage for harvest is 
36,454,000 acres, or 7.8% less than 
the 39,547,000 acres harvested last 
year. Reduced acreage allotments 
were largely responsible for a 
smaller acreage of spring wheat. 
Moreover, weather conditions last 
fall favored seeding the intended 
winter wheat acreage in most 
areas, and spring seeding was re- 
tarded by the late season and wet 
fields. The indicated seeded acre- 
age of all spring wheat is 14,680,- 
000 acres, compared with 16,741,- 
000 acres seeded last year. The 
10-year average. is 21,762,000 
acres. Under the favorable mois- 
ture conditions,.- the . indicated 


acreage this year ‘is .very small, 
3.5% compared with last year’s 
unusually low abandonment of 
2.7%. The acreage of all spring 
wheat for harvest is 14,185,000 
acres, a 12.9% decrease from last 
year’s 16,284,000 harvested acres. 
Durum and other spring wheat 
shared about proportionately in 
the decline in acreage compared 
with last year. The “indicated 
acreage for harvest of durum is 
2,164,000 acres and of other 
spring, 12,008,000 acres, 145% 
less durum and 12.6% less other 
spring. 

Yields close to the highest on 





record. are in prospect for both 
winter and spring .wheat. . The 


abandonment of. spring wheat: 


) winter wheat yield of 18.6 bushels 
‘was exceeded in only one other 
year, the 19.0-bushel yield in 1931. 
The indicated spring wheat yield 
of 16.1 bushels stands second to 
last year’s 16.9-bushel yield. The 
yield of durum is 15.0 bushels, 
compared with the record 164 
bushels per acre last year, and 
the yield of other spring wheat-is 
16.3 bushels against last year’s 
record of 16.9 bushels.. The higher 
than average yield prospects pre- 
‘vail over the entire United States, 
except for winter wheat in -In- 
diana, Illinois, and Missouri. There 
has been too much rain, continu- 
‘ling since fall in MHlinois and 
‘Missouri, and resulting in flooded 
lowlands in Missouri during ‘June: 
(In--the area of concentration . of 
‘winter. wheat acreage in = the 
Southern Great. Plains States 
there. was: remarkable recovery 
‘during June from the earlier 
ithreatened: moisture shortage, and 
there has been ample rainfall for 
‘spring wheat, threatening to be 
‘too ‘much from the standpoint of 
‘advancement of the crop’and pos- 
sibilities of leaf rust development. 
However, no black stem rust of 
‘consequence. developed and red 
‘rust, although present, has not be- 
come a. serious threat to yields, 
and the stage of possible damage 
is passing for all but the most 
‘northern spring wheat. 

)} $tocks of old’ wheat on farms 
‘July 1; amounting to 159,544,000 
bushels, were by far the largest 
‘on record for that date. A year 
earlier they were 87,366,000 bush- 
els and .the 10-year average “is 
59,691,000 -bushels:- Such stocks 
‘include. wheat. stored ~on . farnis 
under Government loan: © 


Corn 


Corn production in 1942. is es- 
timated at. 2,627,823,000 - bushels 
}baséd on July 1 prospects. This is 
45,000,000 bushels below the 1941 
crop. of 2,672,541,000 bushels _but 
forage of 2,307452,000. bushels by 
erage of 452,000 - els by 
more than ag apd bushels. 
however, includes the two drought 
years, 1934 and 1936, when - total 
production was 1,461,123,000 bush- 
els and 1,507,089,000 bushels, re- 
spectively: 

The indicated yield is 29.4 
bushels compared with 31.0 bush- 
els for 1941 and 23.5 bushels, the 
10-year (1930-39) average. The 
acreage for harvest is 89,408,000 
acres, more than 3,000,000 acres 
above the acreage in 1941. 

Corn cultivation was delayed by 
cool wet June weather in much of 
the northern half of the country. 
Continued rains kept farmers 
from working in fields and the 
crop is more weedy than usual at 
this date. Despite delayed culti- 
vation and a late start this season, 
corn was making good progress in 
most of the important areas of 
the Corn Belt, extending from the 
western edge of the belt in Ne- 
braska and southeastern South 
Dakota through Iowa, northern 
Illinois and Indiana, extreme 
southern Minnesota, Wisconsin 
and Michigan, and most of Ohio. 
North of this area corn is late and 
development has been slow, while 
in southern Indiana and Illinois 
and throughout most of Missouri 
éxcessive rains have been detri- 
menta} to the crop. 


Late June rains were of mate- 
rial benefit to corn in the South 
Atlantic States, South Central 
States east of the Mississippi,.and 
in Texas, but in eastern . Okla- 
homa there was too much mois- 
ture for the best development of 
the crop. Cool weather retarded 
rowth of corn in the Western 


satisfactory progress in the North 
Atlantic States notwithstanding 
some delay in planting and culti- 
vation. 

The 1942 acreage for harvest of. 
89,408,000 acres is nearly 4% 
above the 86,089,000 acres. har- 
vested in 1941 and is the largest 
acreage since 1938. The increase 





this year. brought to a. halt the 
decline .in acreage which began 


The ~ 10-year ‘(1930-39) average,. 


tates but the crop was making. 


in 1933 and except for 1935 .and 
1937, . continued ‘uninterrupted 
through 1941. Increases in acre- 


‘age for harvest are general over 


the United States except in 
Southeastern, some Western and 
New England States. 

The increase of 10% in the carn 
acreage allotments for the com~- 
mercial corn area allowed by the 
Agricultural Adjustment Agency 
stimulated corn planting through- 
out the Corn Belt. Wet weather 
during the planting season, how- 
ever, caused somewhat less than 
the intended acreage to be plant- 
ed. A greater demand for feed 
grains to meet expanded live- 
stock production needs encour- 
aged corn acreage expansion but 
the increase was limited to some 
extent by shifting acreage to oil 
crops. 

The acreage for harvest is 
larger than last year in all Corn 


Belt States increases range from 
1% in North Dakota to 10% in 
Kansas, while eastern Corn Belt 
States increases are generally 3 
to 7% higher than last year. In 
Iowa and Illinois acreage expan- 
sion was limited by increases in 
soybean acreage. Planting was 
delayed throughout the entire 
Corn Belt and considerable re- 
planting was necassary. 

The total acreage planted to’ 
corn this year is 91,098,000, 45% 
larger than in 1941, The indicated 
abandonment is 1.9%. The acre- 
age planted with hybrid seed in- 
creased again this year with mod- 
érate gains in the Corn belt and 
substantial ‘increases in surround- 
ing areas!’ More than 90%. of the 
corn acreage in Iowa, Illinois and 
Indiana’ was planted with’ hybrid 
seed this season. 

Farm stocks of corn on July 1 
were ‘760,052,000 bushels, .. only 
slightly larger than the 754,464,000 
bushels on farms a year ago, but 
more’ than ~300,000,000 bushels 
above the 10-year (1930-39) aver- 
age of 457,831,000 bushels. .Farm 
stocks were. about 90,000,000 bush- 
els below the record high stocks 
of July..1, 1939, and July 1, 1940. 
Disappearance of 526,668,000 bush- 
els of corn from farms since April 
l-was the largest on record. This 
compares with 444,675,000 bushels 
for the corresponding three-month 
period in 1941, and the 10-year 
(1930-39) average of 370,500,000 
bushels. The July 1 estimate of 
farm stocks amounting to 760,052,- 
000 bushels includes sealed corn 
under loan on farms but does not 
include stocks owned by the Com- 
modity Credit Corporation and 
held in steel bins. 


Oats 


The 1942 oats production of 1,- 
303,114,000 bushels, indicated by 
the July 1 condition, is nearly 
11% larger than the 1941 crop of 
1,176,107,000 bushels and 29% 
larger than the 10-year (1930-39) 
average of 1,007,141,000 bushels. 
This season’s crop is the largest 
since 1928. A larger acreage for 
harvest, combined with higher 
yields, accounts -for the increased 
production over 1941. The indi- 
cated yield of 34.2 bushels per 


one bushel over.the average. in- 
dicated on June 1, owing to fav- 
orable maturing conditions. dur- 


.|ing the past month in nearly all 


regions. Yields above the 10-year 
average .are indicated for all 
States excepting. Delaware, Flor- 
ida, Georgia, Oklahoma, and 
Texas. 

The 1942 acreage of. oats for 
harvest is 38,000,000, which is 
practically the same as the acre- 
age: harvested last year but 4% 
larger than the 10-year (1930-39) 
average. There is a wide varia- 
tion. between States in acreage 
changes this year.. Decreases in 
Iowa, Minnesota, and Nebraska 
caused. by increased competition 
from flaxseed, soybeans, and bar- 
ley, and heavy acreage losses from 
greenbug damage in Texas and 
Oklahoma offset increases else- 





where. Where the acreage was 
increased it. was a result of the 





Belt States. In the Western Corn’ 


acre on July 1 is an increase of — 
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.363,000 acres. 


-ever harvested 


-( 1930-39) 
‘acres harvested. The 
-over 1941 is general except for six 
States. 
‘States of Minnesota and Wis- 
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need for larger feed grain pro- 
‘duction, more extensive use: of 
oats as a nurse crop where wheat 
acreage was reduced, and. low 
labor requirements: In addition, 
liberal AAA . rulings permitted 
some oats tobe harvested for 
grain rather than for hay or. pas- 
ture as .required in. previous 
years, and there was less need for 
grain hay. 

Total seedings for the 1942 crop 
were } 40,600,000 acres or practi- 
cally the same as -indicated in 
March. In 1941 seedings were 39);- 
Prospective aban- 
donment of acreage for grain is 
lighter than usual in the Corn 
Belt and in the 


and Oklahoma where greenbugs 


destroyed a large acreage. Pros- 


pective abandonment for the 
country as a whole is 62%. 


‘Abandonment: in 1941 ‘Was 35% 


The 10-year average “is 70%: ” 


Farm stocks of oats on July 1, 
1942, are estimated at 191,688,000 
‘bushels. This supply. is nearly 
13% smaller than on July 1, 1941, 
‘but 23% larger than the 10-year 
(1930-39) average farm stocks of 
‘155,661,000 bushels. Disappearance 
_of oats during the period April 1 
to July 1 was 238,877,000 bushels 
‘compared with 251. 097, 000 bushels 
for the same quarter a year ago, 
and 217,578,000 bushels for the 10- 


-year (1930-39) average. 


Barley 
The largest acreage of barley 
in the United 
States is estimated for 1942 at 16,- 
756,000 acres. This is 19% more 


‘than the previous record of 14,- 


049,000 acres harvested in 1941, 
and 56% above the 10-year (1930- 
39) average of 10,707,000 acres. A 
general increase has taken place 
this season with only six States 
showing decreases or no change 
from 1941. In the North Central 
group of States, which have near- 
ly 66% of the total acreage, the 
increase is'12.7% over last year. 
‘Acreage increase in the four most 
‘important Barley producing States, 
‘Minnesota, North Dakota, South 
‘Dakota, and Nebraska, is 1,212,000 
‘acres, 45%’ of the total increase in 
the country. Decréases in acreage 


“were reported only for New York, 
‘Wisconsin, Iowa, and Texas. 


A barley crop of 403,345,000 
bushels was in prospect on July f, 
‘nearly 45,000,000 bushels, or 12. 4% 
larger than. the previous. record 
crop of 1941 and about 178,000,000 
bushels above average. This rec- 
ord production is due mostly to 
the increase in acreage, as the 
average yield per acre appears to 
be about 24.1 bushels, which is 5% 
less than in 1941. 

The yield prospect in Minnesota 
is the same as in 1941, but in the 
other three important. barley 
States, North and South Dakota, 
and Nebraska, the prospects are 
about 3.0 bushels per acre smaller 
than last year, when yields were 
very high. 

Rye 
The 1942 rye crop of 58,213,000 


‘bushels exceeds the 1941 produc- 
‘tion by 13,000,000 bushels and the 
10-year (1930-39) average _ pro- 
‘duction by nearly 20,000,000 bush- 


els. The increase in production 
this year is the result of better 
‘yield per acre prospects and a 
‘general increase in acreage .for 
harvest as grain. 

The yield per acre at 15.0 bush- 


‘els compares with 12.9 bushels in 
-1941 and the 10-year average of 
‘11.2 bushels. Yields are expected 
‘to be much above 1941 in the two, 


‘important States of Minnesota and 
‘South Dakota. In nearly all States 
‘prospects improved during the. 


‘month of June. 


The acreage of rye for harvest 


‘as grain in 1942 of 3,868,000 acres 
‘is 11% above the 3,498,000. acres. 


harvested in 1941. The 10-year 
average is 3,320,000 
increase 
including. the important 
consin. The 1942 acreage is above 
3 (oO Muscat & ZEW Th Seaeeri 


-below. average 


Western States 
‘but the heaviest of record in Texas 


10-year average 





average in nearly all States in the 
western half of the country and 
the Southern .States, but is well 


States from Minnesota and. lowa 


eastward. 
Potatoes 


The total 1942 planted acreage 
of potatoes is estimated at 2,844,- 
700 acres. This is an iricrease of 
1.8% over the 2,793,000 acres 
planted in 1941. Harvested acre- 
age this season’ is expected to be 
about 2,797,700 acres compared 
with the 2,733,400 acres harvested 
in 1941 and: the 10-year (1930-39): 
average of 3,295,600 acres. For the 
30 late States a harvested acreage 
of 2.2% above 1941 is indicated. 
Idaho with an increase of 8% and 


|Maine with 5% show the largest 


gain over 1941 among the more 
‘important’ States. Estimates for 
the early potato States show an 
imcrease in acreage of 2.7% over 


that ‘harvested last year and: the) 


seven intermediate States also av- 
erage 2.7% higher than for the 
1941 season. 

.Potato. production in the United 


States is forecast at 369,825,000 
bushels. on the basis of condition |. 


on.July 1. This is-3%. larger than 
the 1941 production of 357,783,000 
bushels but is slightly lower than 
the 10-year (1930-39) average of 
370,045,000 bushels. The indicated 
yield of 132.2 bushels per acre is 
1.3 bushels above that for 1941 
and is slightly above the. 1940 
record yield of 132.0 bushels. The 
is only 112.6 
bushels per acre. 

Production is expected to be 
above last year in all principal 
areas except the central group of 
surplus late States (Michigan, 
Wisconsin, Minnesota, North Da- 
kota, and South Dakota) where 
continued heavy rains in June de- 
layed plantings ahd reduced both 
acreage and condition. In other 
regions the season has been quite 
favorable and vine growth for the 


late crop is reported as unusually 


heavy and insects. and. diseases. 
under ‘control, ~ 

The harvest of early potatoes. is. 
about completed in most of the 
Southern States with production: 
indicated at 52,655,000 bushels for 
the whole group in comparison 
with ©47;317,000 bushels last year' 
and the 1930- 39 average of 38,-' 
929,000 bushels. 


Coffee Quotas Increased 


The . Inter - American Coffee 
Board meeting at Washington on 
July 15, approved an increase of 
5,312, 484 bags in American coffee 
quotas. 

At the beginning of the next 
quota year—Sept. 30—quotas will 
be adjusted at 110% of basic 
quotas. 

The increase approved is about 
30% above quota of 17,618,494 
bags previously fixed. 

As result of this action the 
Board said “coffees which have 
arrived from a few countries in 
excess of existing quotas may be 
réleased from customs supervision 
and entered for immediate con- 
sumption.” 


The practical effect of this reso- 
lution, it added, will be to relieve 
certain coffee ‘importers of small 
storage charges on these coffees 
which otherwise would be held in 
warehouse under customs. super- 
vision until. next Oct: 1. “While 
these charges are a relatively 
minor item in cost of coffee the 
board feels that everything possi- 
ble should be done to remove any 
unnecessary or avoidable charges 
on coffee trade during these diffi- 
cult times. 

The Board~said no increase in 
amount of coffee shipped to. 
United States would result from 
current increase of- quotas as ad- 
vance shipments on next year’s 
quota to an unlimited amount 
were authorized by the Board 
April 28. 

‘The action is to be construed as 
evidence of the Board’s. desire to 
adapt itself to emergency condi-' 


tions rather than as any change in 


its basic policy, it stated. 
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Says Auto Industry Now Daily . 
To Armed Forces $12,000.00 In Equipment 


Citing it as a new feat in military history, Paul Garrett, Vice- 
President of General Motors Corp. and Chairman of the Public Re- 
lations Committee of the Automotive Council for War Production, 
told the Council in Detroit on July 10 that the automobile industry 
“has been able to accelerate war production day by day until it is 
right now delivering for use by the armed forces $12,000,000 worth 





of military equipment a day.” @ 


The. automotive industry had 
been conscious of. its war respon- 
sibility from the beginning of the 
defense program afid long before 
the Axis attack had many Army 
and ‘Navy projects in mass pro- 
duction, Mr. Garrett asserted. 
“But the early December cloud- 


|burst. of. Nipponese over Hawaii 


threw people into a war panic,” 
he continued. “Indifference turned 
to anger. Overnight, people 
wanted war production on the 
mass. Scalé to’ which the automo- | 
bile’ industry had acclstomed| 
their thinking: To complicate 
matters still more, the public col- 
laterally began assigning us re- 
sponsibility even faster than were 
the armed services. 


“Suddenly everyone became im- 
patient. Not in recent memory 
has this industry been so criticised 
as then for its alleged slow rate 
of conversion to war. Actually 
it was not a case of slow conver- 
sion. ~It was a case of changed 
psychology. Unfortunately the 
public did not understand how 
much time it takes to get into 
mass production on anything new, 
particularly on intricate war 
products with which the industry 
was not familiar.” 

But, Mr. Garrett explained. 
there has been an amazing re- 
versal in public opinion toward 
this industry which had been “in 
the doghouse only last January,” 
offering five outstanding achieve- 
ments in explanation: 

“First:. Our. industry. through 
careful. planning and an exchange 
of. tools, procedures and __ ideas 


managed its ‘shift to an.all-out lows 


war effort with a maximum 
‘change-over’. +drop- in. -employ- 
ment only 1242% below Decem- 
ber.. 


. “Second: Our industry has been 
able to accelerate war production 
day by day until it is right now 
|delivering ‘for use by the armed 
forces $12,000,000 worth of mili- 
tary equipment a day. That is a 
new feat in military history. It 
is the nation’s evidence of what 
it can expect through mass war 
production to back up our armed 
forces for their ultimate victory. 

“Third: Our industry long ex- 
perienced in subcontracting has 
done an outstanding job in utiliz- 
ing to productive advantage the 
skills, facilities and production 
capacities of its suppliers, parts 
makers, and all its large group 
of auxiliary concerns included in 
the current term ‘subcontractors.’ 
Outstanding has been the contri- 
bution of automotive suppliers 
through their efficient procedures 
long established and which the 
industry: has continued to utilize 
in tackling this new and highly 
technical job. 

“Fourth: .Our industry went 
through its critical period of 
change-over as a. unit of. private 
enterprise without need of Gov- 
ernment control through volun- 
tary ‘cooperation of a large group 
of manufacturers and suppliers 
bent not on making an immediate 
showing so much as on laying the 
groundwork for a continuing long- 
range war production effort. 

“Fifth: And, summing up all of 
these things, our industry in this 
short time has been able to 


‘achieve a. complete sublimation 


of all. normal industrial interests 


‘to the needs of a nation at war.” 


The good relations our industry 
now enjoys, Mr. Garrett de- 
clared, came partly from its suc- 
cess in doing a job on war pro- 





duction and partly from the better 
understanding people were given 


Regional Variations 
In War Industries 


How the war program is affect- 
ing the national industrial pattern 
in ways highly significant for ur- 
ban real estate is indicated in re- 
ports for new industrial construc- 
tion during the past 12 months 
made to the National Association 
of Real Estate Boards in its 39th 
semi-annual survey of the real es- 
tate market. Of the 301 cities sur- 
veyed, 59% had some new indus- 
trial construction within the year 
Of defense areas surveyed, 67% 
had new industrial structures. 
Regional variations are  pro- 
nounced in almost all war changes 
affecting real estate, the survey 
found. Under date of July 18 the 
Association also says: 


“The Northwest leads the coun- 
try in distribution of new indus- 
trial construction, with 75% of its 
cities reporting new plants or 
plant additions. The Great Lakes 
region is a close second with 74% 
of its cities so reporting. New in- 
dustrial structures have been built 
in 64% of cities of the Southwest 
region, in 57% of cities in both the 
Central Atlantic and North Cen- 
tral regions, in 47% of New Eng- 
land cities, in 46% of the cities of 
the South Central region and in 
44% of cities in the Southeast re- 
gion. 

“The larger the city the greater 
its chance for some new industrial 
construction, it is said. Such new 
building has taken place as fol- 


“In 78% of all cities of over 
500,000. PePulalip n, 

“In 74% of cities of 100,000, - 
500,000. population. 

“In 35% of cities of 25,000-100,- 
000 population. 
“In 40% of cities of under 25,000 
population.” 


dall Outlines Duties 
of Victory Fund Group 


Perry E. Hall, Executive Man- 
ager of the Victory Fund Commit- 
tee for the Second (New York) 
Federal Reserve District, on July 
9 sent a letter to each Victory 
Fund regional chairman and com- 
mitteeman summarizing general 
information and ‘outlining the 
group’s objectives. In his letter 
Mr. Hall says that the committee 
will cooperate with the War Sav- 
ings Staff in the sale of Series 
F and G War Savings Bonds but 
will devote its energies prin- 
cipally to the sale of other Treas- 
ury issues, such as bills, notes, 
certificates of indebtedness, non- 
market “tap” issues, and regular 
market offerings of bonds. He 
noted that it is expected that the 
first call upon the committee from 
bee Treasury will come late in 

uly or early August, when the 
Treasury 242% Registered Issue, 
due 1962-67, will be reopened as 
part of the major market. financ- 
ing in August. In the meantime, 
Mr. Hall said the committee’s 
duties are: 

“(a) To assist the War Savings 
Staff in the sale of Series F and 
G War Savings Bonds by directing 
your concentrated effort. solely 
upon the banks and trust compa- 
nies in your area, so that through 
their efforts the purchase of such 
War Savings Bonds by depositors 
and trustees will be stimulated. 

“(b) To assist the Chairman of 
your Regional Committee in the 
preparation of lists of prospects to 
whom a 
forthcoming Treasury War issues | 


‘can be sold.” 





‘of how this feat was accomplished. * 


7 ; oregyt 


In making up lists of —— 


to be approached to buy substan- 
| tial amounts of securities, Mr. Hall 
pointed out that the following 
sheuld be. included: 

“(a) Counties, particularly from 
the standpoint of permanent 
school funds, pension funds, and 
other sinking funds; cities, towns 
and villages; school districts; and 
other political subdivisions. 


“(b) Individual investors cap- 
able of making substantial pur- 
chases (say in excess of $5,000), 
whether or not they have bought 
their quotas of War Savings 
Bonds, who may be prospects for 
additional forthcoming issues. _. 
“(c) Savings banks, building 
and loan associations. 

“(d) — companies: lite, 
casualty, fire. 
“(e) Endowed institutions: weit 
versities, colleges, hospitals, or- 
phanages, religious institutions. 
~““(f) Labor organizations, ser- 
vice groups, fraternal organiza- 
ons. 


“(g) Corporations which may 
have idle cash available (due per- 
haps to priorities) which cannot 
be used for the present in the 
normal course of business. 


“(h) Small corporations. haihics 
war contracts which may have 
a ‘new money’ for invest- 
ment.” 


Cotton | 
Industry For June 1942 


The Bureau of the Cefisus an- 
nounced on July 20, that accord- 
ing to preliminary figures 24 019, - 
598 cotton spinning spindles were 
in place in the United tates ‘on 
June 30, 1942, of which 23;090,- 
560 were operated at some time 
during the month, compared. with 
23,120,666 for May, 23,100,202: for 
April, 23,096,479 for March, 23,- 
077,722 for February, : 23,077,352 
for January, and 22,994,980: for 
June, 1941, The aggregate number 
of active spindle ,hours. re 
for the month was 11,264,419,347. 
Based on an activity of 80 hours 
per week, the cotton spindles’ in 
the United States were operated 
during June 1942 at 133.2% capa~- 
city. This percentage compares, 
on the same basis, with 138.4 for 
May, 135.3 for April, 134:3 for 
March, 135.9 for February, 136.9 
for January, and 121.5 for June, 
1941. The average number of ac- 
tive spindle hours per spindle in 
place for the month was 469. 

ee 
Acute Civilian Goods 
Shortage Is Foreseen 

The Cleveland Trust Co., in the 
current issue of its “Business Bul- 
letin” released July 15, predicts 
that general shortages in civilian 
goods may develop by the end of 
this year. 

From the review, the following 
is taken: 


“We must plan on a period of 
years during which our one big 
business will be war, and most 
other businesses will be directly 
or indirectly subsidiaries of that 
big one. The Army, the Navy, 
the Air Forces and the munitions 
factories will absorb so much man 
power, that all the other busi- 
nesses will be short of ‘it. 


“Probably shortages in civilian 
goods will begin to be generally 
felt at about the time that there is 
general realization that the man- 
power shortage is becoming seri- 
ous. It might well be a safe guess 
that these conditions may develop 
by the end of this year. Of course 
we already have shortages of 
many materials, but except in the 
single case of rubber they have 
not as yet had much effect on 
family life. That condition is sure 
to change, and we shall all experi- 
ence shortages of goods as well as 
knowing about shortages of ma- 








terials. These changes are inevit- 
-able but we can not as yet foresee 


large volume of the|-their nature with much certainty. 


They will be diverse and multiple, 
and no doubt many of them will 
be meses Cope » 


cite S 3 Mi iSt4:2. ees wu 
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| Am An American | 


By E. B. TERHUNE, 


‘Vice-President of Chilton Co., Inc. 
(Reprinted from a. recent issue of 
Printers Ink) 

Just one of a great number of 
ordinary, hard-working, fairly 
conscientious middle-class citizens 
who have grinned, groaned, and 
growled through twenty-five 
years of war, hear-peace, and 
more war—ups and downs, booms 
and busts. 

These years have affected me 
directly and indirectly, perpen- 
dicularly and horizontally, posi- 
tively and negatively, specifically 
and generally, with and without. 

I have been bombarded, de- 
uged, overwhelmed with charts, 
statistics, graphs, and opinions 
from economic card-readers, con- 
genital star observers and neurotic 
crystal gazers in forty-eight dif- 
ferent states and ninety-nine dif- 
ferent languages. 

I have been Kiplingéered, Bab- 

soned, Ayred, Galluped and 
Brookmired until I am well-nigh 
‘cuckoo, groggy, cockeyed and 
flambolluxed. 
- My mind has been open, recep- 
tive and flexible to e new 
‘thought, principle, philosophy and 
‘panacea for human ills and ail- 
ments. 

And now, -to cap the climax, I 
have had it projected into my 
feverish brain that it’s a grand 
and Bgeie: condition to be poor 

in; that there’s.a real thrill in 
. vering how much you can 
Pn along without and how little 
“you ean get along with; how much 
wee interesting and odoriferous 
M. T. subway is than a lux- 
-urieusly upholstered Buick; or a 
10-cent movie on Third Avenue 
‘than the perfumed cinema palace 
(94 eehts) on Broadway; how 
proud I should be to display that 
“1937 tailor’s label in the inside 
‘pocket of my old grey suit; how 
ge a jeb Pietro Bambino can de 
my old shoes for $2.25. 

” But, nd here’s where 


1 eome out of the ether—i want to 
tell you it’s ali plain boloney! 

course we are in a war— 
‘who the hell thinks otherwise— 
‘and we have’ got to make satri- 
-fices, more sa and still 
‘more sacrifices, until we have 
‘bombed the vicious forees of Hit, 
‘and. Muss and Hiro off the face of 
the earth. 

We have got to buy bonds, and 
more bonds, pay taxes and more 
-taxes, take cuts and more cuts. 

But, you and I and all the rest 
of us are aecustomed to a high 
standard of living, and we will 
never be satisfied with anything 
dess than just that; and our ra- 
tienal dissatisfaction is the very 
‘motive power that is going to 
drive us on to prosperity again. 

the human form, is con- 
structed to move forward. Man 
‘is the one living creature that is 
always dissatisfied with fixed con- 
ditions. : 

He must move forward. 

day the rails of our great} 
transpertation systems are being 
worn down by the thousands of 
trains that are thundering in all 
directions. 

Each day the motors of millions 
of automobiles that are speeding 
a highways and byways 
are ing worn down and out 
and approaching obsolescence. 

Each day, the sum and wind and 
rain and snow are beating upon 
eur roofs and causing deteriora- 
tion and decay. 

Each day the pots and pans and 
kettles and things under those 
‘roofs are ahiing, ptey te the ever- 
active tyrant— 

Each day, the coats and suits 
and steekings and shoes of 130,- 
000,000 restless people are falling 
upon evil days. 

‘ Eaeh day, new babies are being 
born to be fed and clothed and 
eared for and educated up to their 
three score and ten years of ex- 
istence. 

‘Each day, the requirements of 
our people are getting heavier and 
the vacuum of 
greater. 





of 
/reconstruction period which will | 
follow. 


plenish the old darned sock, I in- 
tend to.earry out the following 
program: 

I am determined to keep my 
chin up and my grin intact; to pay 
my individual share of the war’s 
cost with courage, confidence and 
convietion; to do a little better 
job; to make my business render 
a Breater and broader wartime 
service; to shout my wares from 
the house tops in spite of War’s 
raucous din. I shall endeavor to 
be a useful cog in the economic 
wheel; I shall to the best of my 
ability help the other fellow get 
on his feet again. I shall punch 
the schnozzle of the pessimist and 
the slanderer of good times. I 
shall once again dare to look and 
march forward. 

And for all of this I shall expect 
—and get—a cleaner, finer world 
in which to live and a better re- 
ward for my efforts. 

Then I can go places and do 
things. 
All of which I insist upon— 


CAUSE I AM AN AMERI- 
CAN! 


Separate Rubber Board 
Opposed By Nelson 


Donald M. Nelson, Chairman of 
the War Production Board, told 
a Senate Agriculture Subcommit- 
tee on July 14 that he expected 
the synthetic rubber output this 
year to total 32,300 tons and next 
year about 338 338,600 tons, with pro- 
duction in 1944 about 676,000 tons. 
Mr. Nelson appeared before 
the Senate group in opposition to 
a bill seeking to create an ‘inde- 
pendent rubber supply agency 
with power to divert critical ma- 
terials to the construction of 
facilities for the ‘produetion of 
additional synthetic rubber from 
‘alcohol as the base material. The 
Senate subcommittee investigat- 
ing the synthetic rubber program 
has. voiced dissatisfaction over the’ 
WPB's refusal to revise the pro-' 
gram so as to use more wtaln 
for alcohol production. 

It is the scarcity of critical ma- 
terials for plant construction, Mr. 
Nelsen said, and not the lack of 
-available processes for manwufac- 
ture, that limits the Goverhment’s 
synthetic rubber production _ 
gram to 800,000 tons. 


Saying that the construction 
phase of the Government’s. pro- 
gram is moving forward with 
great speed, the WPB Chairman 

inted out. that the present 

000 ton program was deter- 
mined upon “after most searching 
review of rubber requirements for 
military and essential civilian 
needs and after fullest considera- 
tion of the extent to which critical 
materials required for that pro- 
gram ecould be taken from other 
essential segments of war produc- 
tion.” 

Mr. Nelson added that it would 
be a “rash act” at this’ stage of 
the war production program for 
Cengress to require the diversion 
of the great amount of critical 
materials necessary to accomplish 
the objective of the proposed bill 
——to provide supplies of rubber 
sufficient to meet the military and 
civilian needs of the United 
States. In explanation of his 
stand on the bill, Mr. Nelson said 
that the present 800,000-ton syn- 
thetic rubber program calls for 
122,000 tons of steel plate, 210,000 
tons of other steel, over 7,000 tons 
of copper. bronze and brass, and 
abount 170,000 horse power of 
compressor Capacity. 

_ The WPB Chairman also ob- 
jected to the bill because it would 
split up the centralized control of 
the flow of materials between 








replacement ' 


separate agencies, thus tending to 
obstruct the progress of the war 
effort. 

Of the total program of 800,- 
600 tons, present plans, Mr. Nel- 


Each day we are nearer the son said, called for 7 
ending of the War, the beginning) of Buna s, including 
Peace—and the overwhelming! from alcohol, 


In my own case, in order to re-| 


,000. tons 


000 tons 
20, tons “frorn 
| benzine and the rest from’ petro- 
| lew. 

Chairman Nelson further de- 
clared that the necessary phases 
of the rubber eta would 
probably be met 944 Among 
these he listed military, needs, in-' 
cluding these of our allies; neces- 
sary civilian needs, such as driv- 
ing people to work, and. essential 
needs of the community, such. as 
supplying tires for health, fire 
and police services. He added 
“that the use of the automobile 
for purely pleasure driving will 
have to await the end of-the war.” 

Mr. Nelson’s previous testirnony 
in opposition to the bill for an in- 
dependent rubber agency was re- 
ported in these columns of July 
16, page 192. 


NY Factory Edanlepusest 
Down 2.7% During June 


Industrial Commissioner Frieda 
8. Miller, in a statement released 
July 14, reported losses from May. 
to June of 2.7% in employment 
and of 3.0% in payrolls at New 
York State factories. The large 
losses reported by.civilian goods 
plants, particularly those making 
apparel, were mainly responsible 
for the drops in the totals. Most 
war goods plants continued to ex- 
pand, but several shipyards en- 
gaged in. repair work — reported 
substantial layoffs. 

“The New York State Depart- 
ment of Labor’s index of factory’ 
employment, based on ‘the.1935-39 
average as 100, dropped to 140:1) 
(preliminary). The ~ correspond- 
ing payroll index was 212.7, Com- 
ared with June, 1941, there were 
% more workers ployed this 
June on a payroll that was 28% 
higher. Preliminary ‘tabulations 
of the reports from 2,718. firms 





the morithly collection, Jeulgtion 
and analysis of these reports. ~ 


Jones Warns Of Brave. 





Secretary of Commerce. Jesse 
Jones, in a recent, -radio.address,; 
warned that the “American .«péo- 
ple will have over 
more income in 1943 than ‘the 
value of things for which the 
money can be spent”, and termed 
this “a potential ‘inflationary.gap, 
greater than any the world has 
ever known.” ‘Saying that “if we 
permit that much money. to run 
wild, it will cause very . great 
damage to our whole economy 
by sky-rocketing prices,” °° Mr: 
Jones urged that these éxtra bil- 
lions be used to ‘share - the ‘cost 
of war through taxation, pay, our 
debts and put the balance in 
bonds and stamps to help pay. the 
cost.of the war and to’ aecumulate’ 
Savings that we will .néed nae that Semmes 
the war is. over. . He added 

ap 


the American. péople ~* 

well to follow P ay « ; 

velt’s national econom c. 

control inflation, which, was: laid’ 
down in April.” . 

Secretary Jones ‘further. - de- |" 
elared: 

“It. is impossible for any « in- 
dividual or for any group of per= 
sons to benefit ao inflation’ 
without suffering - nalties: 
This is. equally is a pF ‘the busi= 
ness man, the pro ssiona! - man; 
the farmer, the worker, and’ ‘the 
investor. Both our. individual | 


solvency and our national ‘sol-. 
vency depend upon the stability 





of the purchasing power of our’. 
“mohey—our medium of exchange 
at home and abroad. 





Dangers Of Inflation, 


stantial investment in. our. coun- 
try’s future “if the form of- war 
bonds, we will be in a better posi- 
#?0n to. undertake convérsion 
from war to peace and to make 
other necessary adjustments. 

“If. we adopt and observe »the 
economic policy which the ‘Presi- 
dent has outlined, the problem of 
turning our plants from war to 
peace will not be the hobgoblin 
that some people try to make us 
think. 

“American ingenuity adapted 
many peace-time tools to war 
purposes with astonishing speed. 
The change-over for the nation 
from war to peace need not take 
any more time than changing 
from peace to war. 

“When the war is over, we will 
have productive capacity far be- 
yond any that either we or the 
world has ever known. We will 
be in a position to make products 
that the world will need for the 
tremendous job of reconstruction, 
and: we will need our savings to 
finance them. 

“This great productive capacity 
can, however, be a Frankenstein 
if the people are not prepared and 
equipped -to buy what our fac- 
tories can produce. That is why 
ft will be wise not to spend un- 
necessarily now.” 


Market Transactions 
In Govts. For June 


Market transactions in Govern- 
ment. securities -for. Treasury in- 
vestment and other accounts in 
June, 1942,- resulted in net sales 
of $250,000, Secretary Morgenthau 
announeed on July 15. This com- 
pares with net purchases of $16,- 
525.in May. 

The following tabulation shows 
the Treasury’s transactions in 





Tie (abe aaa 0 Bag 8 No sales or purchases 
$743,350 poe 


200,000 
culea perchaned 
No or 
No sales or purchases 
2,500 sold 
- 200,000 sold 
No sales or purchases 


December .-.------ $60,004,000 purchased 
1942—. . 
January _.....-.--. $520,700 sold 
Fe gp ac tity 29,980,000 purchased 
Pp Bas OD Be gale 5,814,450 purchasea 
ape... 300,000 purchased 


16,625 purchased 


a... mete 250,000 sold 


Committee To Study 
War Damage Insurance 


State’ Superinténdent of Insur- 
ance Louis H. Pink, who is acting 
as Goordinator on War Damage 
Insurance for the National Asso- 
ciation of Insurance Commission-, 
érs, has announced the appoint- 
mént of a committee to study the 
possibility . of bridging any gap 
that.may exist between the. gov- 
@rnmeént. coverage and. that of 
private companies. The study will 
2 Woe directed along three lines: 

“OY. A delineation of the .cov- 
erage of the "War Damage Cor- 


(2). “An éffort to extend private 
coverage, if necessary, to bridge 
any gap. 

43) Consideration of the possi- 
bility. of providing coverage for 
consequential war damage not 
contemplated by the government 
plan. : 

In appointing the eommittee; 








which will function not only for 


the- New.. York Department but 
for all the supervising officials, 
‘Superintendent Pink emphasized 
that, as might be expected, the in- 
troduction of . this .new form. of 
coverage has brought with it in- 





“If we can come aut of this con- 
flict with ‘our — private « debts 
greatly reduced, and with a sub- 


; 


numerable unanswered questions. 
it is hoped that as a result of this 
Study acceptable answers to many 


11,950,000 purchased 


of »the.. questions'can. be found 
which, irf:turn; shotidpréve help- 
ful: not: only to ‘the - Insurance 


surance companiés and producing 
forces, the insuring public and to 
the War Damage Corporation it- 
self. The objective will be solely 
to cooperate with the War Dam- 
age Corporation and to assist in 
eliminating existing uncertainties. 
It will also give consideration to 
the extent possible, to any needed 
eoverages not now available. 

The committee is composed of 
the following: 

Edward McLoughlin, 
Superintendent, Chairman. 

H. C. Conick, Assistant United 
States Manager, Royal Insurance 
Co., Ltd. 

William D. Winter, President, 
Atlantie Mutual Insurance Co. 

W. H. LaBoyteaux, President, 
Johnson & Higgins. 

Harold Wayne, Secretary-Man- 
ager, Inland Marine Underwriters 
Association. 

A. J. Smith, President, Associa- 
tion of Local Agents of the City of 
New York. 

George F. Sullivan, President, 
General Brokers Association. 

Joseph F. . Collins, 
Rating Bureau, New York De- 
partment. 


Deputy 


& Marine Bureau, New York De- 
partment. 


Commerce Chamber Report 
On Farm Mtg. Legislation 


The Department Committee for 
Agriculture of the U. S. Chamber 
of Commerce has issued a report 
analyzing Federal farm mortgage 
credit legislation. The purpose 
of the report, it is explained; “is 
to deseribe significant féaturés of 





throughout ‘the State~form the suvpehinetst securities for the last} proposed’ legislation which, if 
basis for the statemen jffiade’ in ee! ’ Apaki pe vant 3 by: heige ah thay largély 
piey od. 583,208 wou ee tighter sr sales. ot -pureheses! control "ot Iara atting credit 
Ng Sipe ge Fs se 
ona payroll of $21,978,601 for the September Pees 3300,000 sola ‘ in the United States will be’ exer- 
middle w “month, ~The ees stsee see fa te to’ its’ rec- 
meviatan ot Statistics and informa- ae. 5 ae oe ommendations the committee says: 
tien, under e direction 1941— “At the presen x 
E. B. Patton, is responsible- for) January -_---...-- $2,785,000 purchased | tional.” Chamber e tise. She Ne 


favoring. farmer. control ef the 
Federal Land Banks in accord- 
ance .with the provisions of the 
original Federal Farm Loan Act 
passed in 1916. This Act provided 
for. active m ment of the 
banks by representatives of the 
stockholders subject to the super- 
vision of a Federal agency and 
included farmer liability. 


“In. furtherance of. that position 
and also with a view to prevent- 
ing the centralization of authority 
with respect to the Federal. Land 
banks, the Committee recommends 
such changes in existing law as 
will restrict the authority and 
functions of the Farm Credit Ad- 
ministration with respect to the 
Land Banks and Loan Associa- 
tions to the following: 


aminations ofthe Federal Land 
Banks and Associations. and the 
prepa reparation of such reports. by the 

arm Credit Administration as 
will provide full and ate in- 
formation on the financia) status 
of all Federal Land Banks and 
Farm Loan Associations 
as is. requiréd'of other banks and 
other lending agencies under Fed- 
eral supervision. } 


“Seeond, the formulation and 
enfoteement of such general reg- 
ulations respecting procedure and 
administration as will promote 
uniformity of procedure and as 
will adequately protect the inter~ 
ests of the farmer-borrewers, the 
investing public and the govern- 
ment without preventing the ex- 
ercise -of ordinary administrative 
discretion on the part of officials 
in charge of the banks and the 
associations. 


“Third, the marketing and re- 
demption of the bonds of the 


Banks in order that the Banks 








may have the benefit of volume 
transactions and skilled services.” 


‘Commissioners but also td the ii-' 


Chief of 


Charles E. Ryan, Chief of Fire - 


“First, the.making of such ex-’ 
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: Sipe strawberries and 


‘ply in ‘May, 
pat a the Nithitess. ‘of the season’ 
tarded the al. increase in 
income from truck crops. sen 
fron tae “than 
uae Shi Ot further i throm irt- 

panied: ' for 


-. with -$3,542,000,000 last. year. 


sold at wholesale.” 


4 


_«. Hourly 


i. ‘The Board's aniiddneeinent fol- 


Pa 


« of $38:68:reached in. Apri 
Be ed 10%. above the 


“18h ‘ing wih nereane 





5. fai earnings. adjusted for -c 


. ‘week declined’: 0.2% between 
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May Farm Gash Income : 
Far Ahead Of Year Ago 


Cash ineome from -farm. mar- 
ketings in May, totaling $988,000,- 
000, was only slightly higher than 
the revised estimate of $982,000,- 
000 for April but 32% more than 
in May tast year, the Department 
of Agriculture announces. De- 
spite a rise of 2 points in prices 
received by farmers from mid- 
April to mid-May, income from 
farm _marketings increased less 
thai tisual: ings of cattle 


stead of making the usual sea- 
séfal in¢reasé and marketings of 
poultry and dairy prodiicts* if- 
creased Somewhat Tess than usual, 
rest itin 
in thé Seasonally adjusted income 
from livestock arid livestock ’; 

- Wéts. from crops | 
*séasonally from’ April to _ 
‘Income from ‘fruits, pa 






“ 


rom af 





jounted | to 

“Apr . y totaled 

. For “the first 5 months 

of S70 Government payments to- 
taled 000, compared ‘with 
$303, 000. from January to May 
last year. Cash farm income in- 
cluding Government - payments 
- from January to May this year to- 
taled $5,098,000,000, compared 


“During the first 5 months of 
1942 cash income from;)farm mar- 
ketings totaled $4,709,000,000, 
eompared with . $3,239;000,000_ in 
the first 5 months of 1941. In- 
come from crops Was up 39%, 
while income frém livestock and 
livestock products recorded a 48% 
increasé¢ from January to May, 
1942, over the cérrespording pe- 
riod of.1941. Returns from nearly 
all cmmodities during this period 
have been somewhat higher than 


a year earlier, but the greatest) 


increases in income have been 
from  Soybeatis, potatoes, rice, 
hogs, cattle, and eggs, and milk 





and weekly earnings 
and payrolls reached new peak 
levels in May, according to the 
regular .monthly.. survey of 25 
manufacturing industries by the 
Conference: Board. 


lows: 
“Manufacturers mét the largest 
payroll ‘as: yet’ attained in the 
Board’s surveys, as the 0.3% in- 
crease in peg brought it té a new 
peak, 31.1% Higher than the Tevel 
of:May, 1941; and 77: higher. wo 
the level of 1929. Workers in 
industries © coveréd réceivéd ; 
weekly return of $3893, 4 ‘new 
record, by--working 42:7 hours ‘at 
«$905: per hour. This was an in~ 
+ cpeeeae of 0.6%: over the average 
1, Hotrly.. 


1, 13 ‘over. May, Ra 


‘above 1929. Since Ma 
urs Worked ahr 


ye le 





n | 


eo oe ven at 


tea ca weekly. earnings, ¢ 





in the cost of living, were aibona 


“The average length of the work. 


in a dé@line of about 7%") 


| crease in hourly earnings by caus- | 
: ‘{nereased overtime and prémi- other: 
jum payments, but the ‘widespread | of' 


4% higher than in May of the 
previous year, and 11.6% beléw 
| the average for 1929. Man hours 
fell 0.6% between the two months 
but was 15.3% above the level for 
May, 1941 and 15.2 above that in 
1929. 

“Hourly earnings from the start 
of the war until the middle of 
1940 advanced 0.3 to 0.4% per 
month. In December, 1940, hourly 
earnings rose 0.7% and since that 
time there has been an increase of 
0.7% or more each month with the 
exception of July, 1941, and Feb- 
ruary, 1942. The average monthly 


1s of 1942 was only slightly 
less than the 1.1% average month= 
ly increase for 1941, despite un- 
usually high increases for some 
‘months in 1941 efforts _ to curtail 
1942. 
"The gradually increasing 
length of the We work week has’ 


}counted in part for the steady in- } 


wage-rate increases of the’ past 
bid years have beén- a more “imi | 
portant 
* “Weekly 
gradual upward trend ane ae 
1940: In the last seven mont 
that year the average increase 
1.3%,. in. 1941, 15%. and in: 
first five months of 1942, 16%. 
The largest single increase» was 
4.2% in January, 1942.” 
FF = 


June Life Insurance — 
Sales Decline 


The sales of ordinary life insur- 
ance in the United. States-in June 
amounted to $463,325,000, about 
19% below the volume sold in the 
corresponding period of 1941, ac- 
cording to the monthly survey is- 
sued by the Life Insuranee Sales 
Research Bureau, Hartford, Cenn. 
The total sales volume for the first 
six months of 1942, however, con- 
tinues ahead of last year, amount- 
ing to $3,572,247,000, or 4% above 
‘the amniount Sold’ in the same 
period of 1941. 

The. sale volume and-the ratios 
for all sections are reported by 
the Bureau as follows: 


JUNE 1942 YEAR TO DATE 
Ratios 
‘42-'41 Sales °42-'41 


earnings have’ shown a 








Sales 


Volume All . Volume All 

in $1,000 Cos. ..in $1, Cos. 
U. S. Total. $463,325 . 78%«* $3,572,247 a, TS 
New Engl 37,029 79% - 286;804 
M. Atlantic 117,577. 75% © . 973,753.103%. 
B..N. Cent 106,796 80% 736,102 % 
W. 3. Cent” 47,660 86% ~~ 342,156 107% 
3. Atlantic 44,407 71% 339.253 987 
E. S. Cent. 19,182 73% 143,865 104% 
W. S. Cent. 32,247 72+ 255,389" 102% 
Mountain _ 12,268 78% 88,046 100% 
Pacific __. 46,139 . 88% 334,245 1m Me 








OPA Revises Rules To 
Aliew Adi 1 


_ The Office of Price Aaministra- 
tion announced on July. 9. an 
amendment to the General - axi- 
mum Price Regulation establish- 
ing procedure under. which manu- 
yg a and -wholesalers can a 

ply diréctly to OPA for adjus 

ments of their ceiling eb as 
established under the price ‘ceil- 
ing. ‘Prior to the amen: 


lation allowed @ 

justment of out- vPline prices only 
by” retailers. “Wholesalérs “and 
‘| manufacturers suffering. hardship 
from the. price. order -had to. pett=; 


=| tion” for *an ‘amendment tor-the | Mr. - ‘Paton will have direct 

10 breguletion. This action gives pro- /eharg 
+] ducers, pants turers he sim whole- | < 

3 salers ¥ 


t of: 
fore: tiexible- ‘and’ ‘speedier 
=| cedar re set up for retailers,’ “it 
Sa 


* 

~ 
ms, 
= 


the ‘h *leVel ever recorded in| The amiendment ‘also ee 

. these surveys... The 05% ew “any duly authorized * offi 

in May ¥ oe to ee gre 6%\ OPA Yo order adjustmen’ ne 4 
in, week e living ee: prices. It was explained that re 
Cote rose. only” ha: ie ‘ae, this opens the wey for < further’ 
evel was 9: a e +} decentralization .of t 
1941, and saab above tiatdn 1099. }.0°Cr , 





tration of the brich 150) ‘egulation. ay | enter 


‘increasé of 0.9% for the first five |: 
declined from ARE i} to May in-|} mo nth 


aes | 0" 


ons | nt 


ent;-ef2 Fas 
fective July 14, the Piihawer former 


‘nounced by Harry Jiler, 






| mitted, to:make adjustments for 
‘retailers in pirely localized cases. 


Amendment No. 


10 rewrites | 


Section 18 of the General. Maxi- | 


mum Price Regulation, permitting 
OPA to isSue an order for ad- 
justment Of ceiling prices undér 
these three circumstances: 


1. For retailer who shows that 
his.maximum price is abnormally 
flow in relation to his competitors 
and causes him substantial hard- 
ship. (This provision contains no 
substantive change from the orig- 
inal provision in the regulation.) 


-2..For any. seHer other than.a 
retailer (manufacturers, whole- 
salers,-.ete.) who shows that (a) 
a maximum price is abnormally 
low in relation to his competitors 
and causes him substantial hard- 
ship, and. <b)- that the adjusted 
price will not cause or threaten 


+3 ‘fetall pr an. peepee in. the level 


tailers, seeking relief on__ any 
+ whose case is be ical 

é fs P sobtertie a ilar | 
Ragasmip fd whom the grant- | 
ie of relief . will not jeopardize ; 





poms! oe the danger of 


grr red ts 
; : 





“Under date of July 14, 1942, the 
Census Buréau issued its report 


showing Cotton consumed in the 
United States,. cotton on ‘hand, 
active..cotton.. spindles. In the 
month of June, 1942, cotton con- 
sumed_ amounted to 966 940 bales 
of lint and 127,219 bales of linters. 
as compared with 957,015. bales 
of lint: and 132,390 bales of linters 
in May,- 1942, and 875,812 bales of 
lint and 126,405 bales of linters in 
June, . ne May consumption of 
cotton, in uses 300 bales distrib- 

by. Surplus Marketing Ad- 

istration through various cot- 
ton mattress programs. 


For the 11 months ending June 
30, cotton consumption was 10,- 
169,448 bales of lint and 1,368,927 
bales of. linters, against 8,791,921 
bales of lint and 1,224,293 bales 
of ijinters-in the same 11 months 
a-year ago. 

There were 2,441,130 bales of 
lint’ and 480,843 bales of linters 
on. hand: in’ consuming establish- 
ments*on June 30, 1942, which 
cempatres with 1,920,197 bales of 


- tiit<and’472,216 bales of linters 


on June 30, 1942. 

~“8/458,912 bales of liht and 122,- 
243 bales. of linters were on hand 
in “public “storage and at corn- 
presses on: June 30, 1942, and 10,;- 
547,730. bales of. lint and 78,941 


apes of-linters on June 30, 1941. 


“There \ were 23,090,560 cotton 
 sehinidlés active during June, 1942, 
which compares with 22,994,980 


active . cotton spindles during 
a 1941." 
“sie 


’ Paton Made Executive 


George’ ‘Gordon Paton, formerly 
economist for the New York 
Coffee and Sugar Exchange, was 
nted' ‘Executive . Vice-Presi- 
t-of- the Commodity Research 
* New York, at a 


‘held on July 13, it w 


oe 


deint.” 


ities, Which im- 
re cio ‘ohtty 
” tly 
jes. He will also 
r members of 
Bureau's Editorial Board 
a ge of the compila- 
Commodity en- 
a; ¥-% analysis covering 
Pas prices, ~ substi- 
tiene, raw materials 
sera iheitean ecommerce. 


ree elk. H; Paton, -Vice-Presi- 


a fa! 


ti ant ne 





‘permitting Mr. “Henderson “to 





Avril and May. The May level of 
42:7. hours, ~ however, 





‘designate regional: “officials~ to}, 
make adjustments in -local-cases.* 


dent ‘ofthe “Bureau, is on indef- 
‘jatite leave ‘of absence as an of- 


remained Already, regional offices’are per- ficer in’ the United States Navy. 





-For iy ys including re- | 


of the price regula- the 


Form Salvage Comm. 


Formation of the American In- 
dustries Salvage Committee, rep- 
resenting groups of leading indus- 
trial concerns who are working 
with the Conservation Division ot 
the War Production Board to help 
speed the collection of vital scrap 
materials, has been announced by 
Robert W. Wolcott, Chairman of 
the. group and President of Lukens 
Steel Co. Other members of the 
administrative committee direct- 
ing the nationwide $2,000,000 cam- 
paign are: Charles R: Hook, Presi- 
dent of the American Rolling Mill 
Co., Vice Chairman; R. S. Wilsén, 
representing Rubber Manvfactur- 
ers Association; and O. E. Mount, 
représenting Steel Founders’ So- 
ciety of America. An announce- 
ment in the matter says: 

“The work Of. the  committée, 
backing up. a broad ne dvertising 
program, will be two=fold: one, 
reach every. manufacturing cag 
business firm in the nation to im- 


fhe rigs be a phe absolute 
nece re) ng their Scrap on 
way ae tte production line; 


and, iw e get business tren co- 
operating with wate local. salvage 
committees of W Baeeny set up 
in, 12,000 communities. 

“The activities of the committee 
will be closely coordinated with 
thé present’ inténsified.scrap col- 
lection drive _of thé WPB, ‘accord- 
ing to Mr. Woleott. In this con- 
nection, the committee is under- 
writing. the cost of an extensive 
national adyertising campaign ap- 
proved by the War Production 
Board, with. 
industriés underwriting the costs. 

“The advertising béing carried 
on in newspapers, magazines, farm 
and trade papers and on the air. 
focuses the spotlight of public at- 
tention upon the need for iron and 
steel scrap, non-ferrous metals, 
rags, burlap, rubber, tin cans (in 





Some localities), and waste cook- 
‘ng fats. 

“Supplementing contacts with 
industry already established by 
fhe Indu&trial Salvage Division of 
WPB,. the American Industries 
Salvage Committee will make a 
direct approach to individual 
industrial concerns, working 


through industry chairmen who 
are- now being appointed.” 


Owners 





The nearly 45% of the nation’s 
families who own and occupy 
their own homes or flats should 
prepare now to resist possible at- 
tempts of municipal authorities to 
increase property taxes in the 
next two years when many munic- 
ipalities may seek to make real 
estate carry the burden of revenue 
losses from other sources, it is 
stated by. Frederick P. Champ, on 
July 18, President of the Mortgage 
Bankers Association of America, 
in a study by the organiaztion. 
Mr. Champ said: 

“In recent years property taxes 


about 80% of total municipal 
revenues. Most current municipal 
budgets ‘ were set up néarly a year 
ago. when present-day ‘conditions 
could not be foreseen. Civilian 
defense expenditures for many are 
running fairly high. 
running utility services: to- new 
War plants: e declirie in ga 


| line -taxts primarily affects: 


States but some cities have simi 


of the State levy. 

“Thus, as often before, assessors 
and tax collectors turn their at- 
tention to real estate. But this 
time property owners must try to 
eall a halt. Real estate cannot 
carry a heavier tax burden than 
it is now. Municipal authorities 
must be told convincingly that the 
solution this tite isn’t the easiest 
way out but lies in affecting real 
economies and drastic cuts in use- 





less—and in Many cases purely 
political—expenditures.” 


a,turiber of major| * 


(Ganadion tadastrial 


Industrial activity in Canada 
continues to rise, according to the 
“Monthly Commercial Letter” of 
the Canadian Bank of Commerce, 
Toronto, prepared by A. E. Ars- 
cott, general manager. The bank’s 
index registered 175 at a a ne. 
(1937100), compared with 
at mid-May. Evidence of across 
ing use of installed factory ca- 
pacity is shown in the rise in the 
percentage utilized from 116 to 
118, This follows a péridd of but 
slight changé during which plant 
éxtensions Were only beginning to 
be fully utilized. 

fe bank furtNer reported: 


dap oodstuff group was rower 
Sey e: June, 1941, But 
hive as & Whole remained the 


ester as the month before, an’ ifi- 
crease in men’s Sula and: in 


te | Gechemath: otto hence an 


footwear. Nearly every saitoaes 
of the pul Poe a 
clinéd 8 ae 
are 

mi Enedh 


— “PH: autdémotive a were 


co peda. a si ht 

Sti derabiy low the ow the 

of a pin Heavy sect 

of the iron and tra Sate 
tinued to rise, the medium’ 


and light 8 et ti ons declined 
slightly.” 





Savings of 
some 55,000 investors in 39 more 
thrift.and home-financing institu- 
tions was extended by the Federal 
Savings and Loan Insurance Cor- 


Protection for the 





haVe furnished an average of|' 


Some are|. 


takes and S6mé collect a Gaaien ‘ 


poration during. the first six 
months of 1942, Oscar R. Kreutz, 
General Manager of the Corpora- 
tion, announced on July 18. The 
39 associations recently accepted 
for insurance have assets in excess 
of $54,000,000, it is stated the cor- 
poration protects investors in in- 
sured institutions up to $5,000 
each. “These additions” said Mr: 
Kreutz, “mean that the Insurance 
Corporation’ s protection now cov- 
ers some 3, investors in 
2,375 institutions with assets of 
more than $3,400,000,000.” The: 
Federal Savings and Loan Insur- 
ance Corporation, créated in 1934 
With a capital of '$100,000,000, has 
built .up reserves and surplus of 
more than $33,000,000, it is pointed 
out. © 


——— <<a 
it es er 
Soon Enjoy iberty 

* enti a Roosevelt on July 13 
expressed the hope that “the peo- 
ple of France may so00n again 
enjoy. the blessings of liberty, 
equality and fraternity.” 

In a brief Bastille Day message. 
issued at the request of. “Pour 
La Victoire,” a French-language 
newspaper in New York City, 
the Président said: 

“On this anniversary, which has 
So deep a significance to every 
lover of democracy, I express the 
hope that the people of France 

Séon again enjoy the bléss- 

eae liberty, @quality and fra- 

ty ” 
-s Baneaite Day (July 14) is the 
Fretich ational holiday, ¢om- 
-|memorating the anniversary of 
the storming of the prison during 
the Frerich Revolut 
At the Frerich Enibatsy in 
Washington a reception was given 
on July 4 BY Gaston Henry- 
Haye, the French Ambassador. It 
was attendéd by diplomats of 
neutral countries and Latin 
America. The Ambassador de- 
@laréd that France will risé agai’ 
“still imbued with an idéal” and 
pee that “France Will rémain 

ithful to Her traditional friend- 
ships that unfortunate misuvider- 
standings dué to the aiixieties of 








this sad period will not sueeééd 
to impair.” 
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Passes 
$6 Billion Tax Bill 


(Continued from First Page) 
pressed indignation at the rule 





wnder which the bill was consid- 
ered. This account added in part: 

“This limited debate to ten min- | 
utes on any amendment offered by 
the Ways and Means Committee 
which, under the rule, was the 
only source that could submit pro- 
posed changes. 

“When the committee amend- 
ment was introduced by Mr. 
Doughton, it contained a series of 
changes and demands were made 
that the changes be divided so as 
to have separate votes on them. 
After much wrangling, however, 
the demands were withdrawn ex- 
cept as to separate votes on the 
normal-surtax and excess profits 
rate. 

“Secretary Morgenthau did not 
comment at his press conference 
on the House’s action, except to 
gay that the Treasury’s original 
geal of $8,700,000,000 in war reve- 
mue would be continued to. be 
P tag indicating he would ask 

Senate Finance Committee to 
restore many of the recommenda- 
ms refused by the Ways and 
Committee. 
’ “According to Treasury estimates 
the bill would bring in $2,640,700,- 
from corporations; $2,872,300, - 
from individuals, and $758,- 
200,000 from new or increased ex- 
‘@ise tax levies. ; 
“Although far short of the Treas- 
wry’s goal, the measure now goes 
the Senate where its Finance 
mmittee will hear Secretary 


| bricating oil, 





orgenthau and his tax adviser, 
Randolph Paul, next Thursday ; 
and Friday. They are expected to, 
restate the views they gave to the 
Ways and Means Committee. Mr. | 
‘Morgenthau commented today | 
that the original aims had not, 
been changed, nor the original | 

ures. He said further that 

esident Roosevelt. had not al- 
tered his views.” 
_ It was pointed out in Associated 
Press, July 20, Washington advices 
that the committee before report- 
img the bill,-took no action on the 


question of post-war credits for, 


eerporations based on their excess 
profits taxes—a provision once 
approved but later discarded. 
It was likewise noted that the 
measure would take $19 of each 
$100 of taxable income of indi- | 
viduals in the lowest brackets and 
$45 of each $100 of the taxable in- 
eeme of corporations, plus 90% of 
their so-called excess profits. 
_ ‘The bill provides for the collec- | 
tien of individual income taxes 
through payroll deductions of 5% 
of taxable net income, beginning , 
Jan. 1 next, with the amount 
oe against 1943 taxes due in 


. The principal provisions of the. 
bill as passed by the House were 
summarized as follows in Asso- | 
@iated Press advices from Wash- 
imgton, July 20. | 
“Individuals — Present normal 
imcome tax increased from 4 to 6% 
@md surtaxes which now range 
from 6 to 77% increased to from 
13 to 82%, with the top bracket of 
82% affecting net incomes over 
$200,000. Personal exemptions re- 
@aced from $1,500 to $1,200 for 
married couples and from $750 to 
$600 for single persons. Collection 
@ individual income taxes at the 
s@urces beginning in January at 
fhe rate of 5% of the difference 
ween the amount of each pay 

k or pay envelope and’ per- 
genal exemptions plus deductions 
fer the pay period. The rate 
ld be 10% in 1944. All with- 
would apply against the 

mext year’s tax bill. Estimated 
aa from individuals, $2,906,- 


. Corporations — Present gradu- 
@ted excess profits tax of from 35 


60% replaced by flat 90%, with | $500 


specific exemption to which 
corporations are entitled 
a from. $5,000 to $10,000. On 
t part of income not subject to 
excess profits taxes, a 24% normal 








and 21% surtax would be imposed 
on corporations with earnings in 
excess of $25,000. Present rates 
are 24 and 7%.. Estimeted yield, 
$2,479,400,000. 

Miscellaneous—lIncreased excise 
taxes on liquor, beer, wines, cigar- 
ettes, smoking tobacco, cigars, lu- 
photographic ap- 
paratus, telephone and telegraph 
bills, train, bus, plane and other 
transportation fares, and new 
taxes on freight and express ship- 
ments and on pari-mutuel bets. 
Estimated yield, $758,200,000. 

In a statement accompanying 
the Ways and Means Committee’s 
report to the House on July 15, it 
was stated in special advices on 
that date to the New York 
“Times,” Representative Tread- 
way of Massachusetts, the ranking 
minority member, said it was 
inevitable that there would have 
to be a tax bill later. But he said 
it was better for all taxpayers that 
the burden be increased only 
gradually.” He was _ likewise 
quoted in the same advices as fol- 
lows: 

“Inasmuch as further increases 
in taxes may be reasonably antici- 
pated, it may be argued that we 


/might-as well go the whole limit 


now and have it over with. It is 


imy own view, however, that tax- 


payers, individual and corporate, 
can stand a greater ultimate bur- 
den if it is imposed gradually, so 
that they have an opportunity to 
make the necessary adjustments 
as we go along. 

“Ten years ago, the Federal tax 
burden was two billions annually. 
By 1938, it had been increased to 
5.8 billions. In 1941, it was 7.6 
billions. In the fiscal year 1942, 
just closed, it was 12 billions. In 


‘the current fiscal year, it will be 


18 billions, including pay roll 
taxes under the Social Security 
Act. Under the pending bill, it 
would be increased to 24 billions, 
or twelve times the 1932 level. 
“There, of course, is a limit to 
the amount of taxes which can be 
borne by business and the people. 
When excessive, taxes defeat their 
own purpose by drying up the 
source. It has been well said that 


\we can tax and tax, but we can 


confiscate but once. 

“The committee has tried to 
keep the proposed increase in 
taxes within reasonable bounds, 
and in most respects it has suc- 
ceeded.” 

When House debate on the bill 
(begun on July 16) was concluded 
on July 18 the sales tax figured at 
length in the discussion, with 
Representative Carlson (Rep., 
Kan.) telling the House that “we 
have reached that emergency” 


which requires such a levy. Asso-| . .oged on the job. 


ciated Press accounts from which | 


we quote added: 

“Mr. Carlson said a sales tax 
was not based on ability to pay, 
was unorthodox and should not 
be levied except in emergencies. 
But it is my contention that we 
have reached that emergency,” he 
said. 

“No one can contemplate with 
pleasure the imposition of heavier 
taxes upon those with low in- 
comes, but that is not the choice 
that faces us today. We need 
every dollar of revenue we can 
raise and that means more taxes 
all along the line. 

“I do not want to advocate a 
sales tax, but I am _ “realistic 
enough to realize we are rapidly 
approaching one.” 


The Ways and Means Commit- 
tee,. of which Mr. Carlson is a 
member, refused to consider a 
sales tax before bringing the big 
bill to the floor. 


Representative. McKeough (D., 
Ill.) followed immediately with a 
statement that the sales tax would 
do “a gross injustice’ to those in 
the lower income groups” and 
said that in his opinion the com- 
mittee decision to reduce the in- 
dividual exemption from $750 to 
for a single person was 
wrong. 


According to the © Associated 
Press, Senator George, Chairman 
of the Senate Finance Committee, 
indicated on July 18 that the Sen- 





ate. contemplated major. changes 


chamber would not-.be taken be- 
fore late August or early. Septem- 
ber. It was further stated: 

“Just what changes Senator 
George and Administration lead- 
ers had in mind they would not 
disclose, but after a White House 
conference with President Roose- 
velt and Treasury Secretary Mor- 
genthau, the Georgian said certain 
inequities in the bill should be 
corrected to bring the total ex- 
pected yield up to the Treasury 
goal of $8,700,000,000. 

“Speculation as to what changes 
the Administration desired cen- 
tered around increases in corpo- 
rate tax rates and a return to the 
controversial mandatory joint in- 
come tax return for married cou- 
ples. 

“The House Ways and Means 
Committee once approved the 
mandatory return principle only 
to reverse itself later.” =. - 


(Continued from ‘First Page) 
scene that in all-~ of Congress’ 
wrangling with: Leon; «no - one 
made the proposal, although it 
was widely discussed privately, to 
turn. the -price - fixing — adminis- 
tration over to an agency which 
has long had the necessary ma- 
chinery, which would, in ‘fact, 
need scarcely any augmenting to 
do the job. sees 

The Federal Trade Commission 
was set up by Woodrow Wilson 
to serve as a monitor of business. 
It has hordes of agents, is eter- 
nally prying into businesses’ af- 
fairs, calling for reports, making 
investigations and what not. Yet 
notwithstanding all of this nuis- 
ance activity and the fact that it 
occupies an ornate building dedi- 
cated to it, it has largely. passed 
into innocuous deseutude as Gro- 
ver Cleveland once said. The NRA 
sent it into eclipse and Truman 
Arnold has taken over all of the 





greatly enlarged force. These ac- 
tivities, except the actual. prose- 
cutions in court, were the original 
province of the Commission. 
Members of the Commission re- 





alized at the outset that the 
agency was the logical one to ad- 
minister price fixing but their at- 
titude has long since been to keep 
their mouths shut, keep the spot- 
light away from them and just 
hold onto their jobs. It is pointed 
out that Henderson could even 
have been made Chairman of the 
Commission, if it was considered 
one of his aggressiveness was 


We had price fixing in World 
War No. 1, of course. It was ad- 
ministered by Herbert Hoover 
with nothing like the money, staff 
or effort which Henderson is re- 
quiring, not to mention the or- 
ganization he wants to build up. 
In. fact, Hoover. depended upon 
voluntary cooperation to a great 
extent. Occasionally an example 
was made of a gouger. 


Yet in Henderson's efforts to 
get a larger staff and more 
money, conservative editors, one 
after another, lectured Congress, 
told it this was no time for penny 
pinching. ~Apparently. none of 
them is aware of the fact that 
Henderson has set up his own for- 
eign commerce department,. not- 
withstanding similar services... in 
the State Department and the De- 
partment of Commerce, not. .to 
mention the ramifications of Nel- 
son Rockefeller’s good will enter- 
The Department:of Labor is.an-. 
other example of a virtually aban- 
doned agency, a ghost agency, as 
we speak of ghost towns. Millions 
of dollars are appropriated for it 
every year. Yet Frances. Perkins 
has very little authority over any~ 
thing. There is. a °Children’s 
Bureau and a Woman’s Bureau in 
this vast citadel of masonry dedi- 





cated to labor. But really, -what 
does a Children’s Bureau and a 
Woman’s Bureau do? Oh, they get 


when he forecast “a vote in ‘that 


trust busting activities with- his’ 


up statistics on women and chil- 
dren. ‘Miss Perkins is‘’still nomi- 
nally in charge of the administra- 
tion. of the Walsh-Healy’ and the 
Wages and Hours Acts. But in the 
very nature of things they are 
now being enforced by the Army, 
the Navy and the War Production 
Board, under the watchful eye of 
the labor leaders. The War Labor 
Board has taken over her labor 
conciliation functions, but not her 
conciliation staff, of course. Ad- 
ministration of the immigration 
service was a couple or so years 
ago given to the Justice Depart- 
ment. 

Pray tell us, indeed, just what 
does the National Labor Relations 
Board do now, except provide 
good jobs for the faithful and by 
way of showing occasional activ- 
ity, harass industry? 





Railway Bureau Studies 
Wages, Labor Relations 


The Bureau of Information of 
the: Eastern Railways -has com- 
piled a most interesting study of 
‘trends in the field of labor with 
‘relation to the: Railway Industry, 
‘entitled “Wages. and Labor Rela- 
‘tions in the -Railroad Industry, 
/ 1940-1941.” : e528 , 

‘The study takes up the history 
of labor relations in the railroad 
industry, brought down to date, 
and of the results to date for the 
employees, the industry itself, the 
owners.of the railroad properties, 
and. the public which uses _rail- 
road transportation service. A 
tabulation in the study shows that 
large and important groups of 
engine and train service employ- 
ees in 1940 received average an- 
nual compensation, ranging up to 
more than $4,000 a year, and that 
their average hours of work 
ranged down to less than thirty- 
three hours a week; A supple- 
mentary tabulation shows the fur- 
ther increases in annual compen- 
sation accruing to engine and 
train service employees as a re- 
sult of the wage increases of 1941. 

In view of the high levels to 
which wages have generally risen 
in the railroad industry, the study 
points out that. a situation has 
been reached. in which requests 
for further increases amount in 
effect to demands for an increased 
share in the profits to the indus- 
try, so that, “the question of 
whether there are such profits 
and, if not, why not, thus becomes 
of direct relevance.” 


The report suggests the infer- 
ence from the facts presented. 
that increasing wage demands, 
coupled with rapidly rising taxa- 
tion —including payroll taxes to 
provide annuities for retired em- 
ployees and unemployment bene- 
fits—have left little to the railroad 
industry that may be described as 
profits. In line with this thought. 
an analysis of what has occurred 
as a result of the steadily mount- 
ing share of railroad revenues ab- 
sorbed by wages, points to the 
conclusion that the great upward 
swings in wage levels since be- 
fore the First World. War have 
been achieved principally at the 
cost of wiping out all but a small 
fraction of the return to. stock- 
holders, accompanied, more re- 

nantly, by heavy inroads upon the 
interest payable ..to bondholders 
as well. 245 sy 0 36 
_ The study, as :a whole, consti- 
tutes. a history of the various de- 
velopments in railroad labor re- 
lations over the period covered. 


Copper Statistics Not: . - 
--*~ To Be Published: 

To conform with the require- 
ments of the Office of Censorship 
the circulation of copper — sta- 
tistics. will. in the- future -be. re- 
stricted to members of. the in- 
d@ustry only, and will no longer 
be available for ‘distribution ‘to 
the public or for publication, the 








‘} noun 


To Cut Gifts To Britain 
To Save Cargo Space 


Announcement was made simul- 
taneously in Washington and Lon- 
don on July 15 that due to de- 
mands on shipping it will be 
necessary to sharply curtail the 
volume of gifts from America to 
Great Britain for the relief of suf- 
fering in order that goods of “a 
more warlike character” may be 
assigned the shipping space. 

The British. Government, in a 
statement made public by the 
State Department at Washington, 
explained this action as follows: 

“In order to make the most ef- 
fective and economical use of the 
space available, it has been de- 
cided that in future cargo space 
will be allocated only to direct 
consignments approved by the 
American Gifts Committee in 


-|London and sent either through 


the American Red Cross to the 
British Red Cross and Women’s 
Voluntary. Services, or through: 
the British War Relief Society to 
the Personal Service League. No 
supplies consigned to, or ~ ear- 
marked for, bodies ‘or individuals 
other than the three British or- 
gan ns -named: will therefore 
‘be’ accepted for shipment from 


now on,” . 


informed President Roosevelt in a 
letter, dated June 14, that the step 
was. necessary’ and was being 
taken with “very great regret.” 
He also expressed the “profound 
gratitude” of the British people 
for the generosity'“of the gifts 
which .have been flowing from 
the first days of the war. 

The President, in replying on 
July 9, said he was gratified that 
the relief has given comfort to 
the British people and declared 
that the American people’s action 
in providing the gifts “is indica- 
tive. of the profound admiration 
felt.in this country for the heroic 
stand of the British pedple against 
a barbarous foe.” 

The British statement em- 
phasized that this policy. “does 
not relate to monetary gifts since 
in their case shipping space is not 
involved.” 


US-Bolivia Rubber Pact 


_ Bolivia’s entire rubber produc- 

tion will be sold to the United 
States under terms of a contract 
signed in La Paz, Bolivia, on July 
15 by Foreign Minister Eduardo 
Anze Matienzo and United States 
Ambassador Pierre de Boal, 

According to the Associated 
Press: 

“Output in 1942 is expected to 
reach 2,000 tons and next year, 
with United States aid guaranteed 
in the contract, it was estimated 
as a potential 2,500 to 3,000 tons. 

“The United States would give 
the Bolivian Government $2,125,- 
000 immediately in order to im- 
prove sanitary conditions in the 
rubber regions, construct high- 
ways, and to raise workers’ pay 
to the scale of wages in Brazil. 

“In addition, the North Ameri- 
can Government promises ma- 
chinery to producers. 

“The price to be paid for the 
rubber was fixed on a sliding 
scale ranging up to 45c a pound 
for the best grades.” 


‘Hardesty Heads Dept. 

Paul L. Hardesty has been ap- 
pointed Manager of the Insur- 
ance’ Department of the U. S. 
Chamber of Commerce, it was an- 
uneed on July 16. Mr. Hard- 
esty, formerly Assistant Manager, 
brings a broad and intensive busi. 
ness experience to the administra- 
‘tion of: the’ Chamber’s Insurance 
‘Department, ‘it is pointed out. ‘ 
_.The Insurance Department is 
one of the nine major departments 
‘of the National Chamber. It is 
the only: national ‘instrumentality 
of its kind serving the insurance 
industry in its entirety, as well as 
following the interests of buyers 
of insurance, in which cate 
come most of the Chamber’s un- 














Coppér Institute announced on 
July 13. 


derlying membership “of — more 
thar a million. business men. 


Prime Minister Churchill had. 
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Increased Individual Income Tax Under 
House Tax Bill 


The following table showing the amount of increase in the tax 
on individuals under the Revenue Bill passed by the House on July 
20 was contained in special Washington advices to the New York 
“Times”: 

AMOUNT OF INCREASE 
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NEW SURTAX RATES 

From the “Times” we also take the following table giving the 
new surtax:rates.and also the cumulative amounts to be paid by tax- 
pre under the bill: 
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70,000 37,080 42,940 
$80,000 43,380 51,440 
49,780 59,140 
82,280 98,640 
115,280 139,140 
148,780 180,140 
183,280 221,140 
254,280 303,140 
326,280 385,140 
508,780 590,140 
693,780 795,140 
1,443,780 1,615,140 
3,723,780 4,075,140 


Electric Output For Week Ended July 18, 1942 
“Shows 11.4% Gain Over Same Week In 1941 


The Edison Electric Institute, in its current weekly report, esti- 
4nated that the production of electricity by the electric light and 
power industry of the United States for the week ended July 18, 1942, 
was 3,565,367,000 kwh., which compares with 3,199,105,000 kwh., in 
the corresponding period in 1941, a gain of 11.4%. ‘The output for the 
week ended July 11,1942; was estimated to be 3,428,916,000 kwh., an 
increase of 7.9% -over the corresponding week in 1941. 


‘PERCENTAGE INCREASE OVER PREVIOUS YEAR 


Week Ended————___- —__-— 

Major. Geographical Divisions— July Po "42 July 11,‘42 July 4,‘42 June 27, '42 
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Subscription And Allotment Figures © 
On Treasury 2% Bond Offering 


Final subscription and allotment figures with respect to the re- 
cent offering of $2,000,000,000 of 2% Treasury Bonds of 1949-51 
were announced on July 15 by Secretary of the Treasury Morgen- 
thau, indicating that total subscriptions received were $3,849,495,- 


| 500 and allotments $2,097,279,400. 


Subscriptions in amounts up to and including $25,000—totaling 
about $196,600,000—-were allotted in full. Subscriptions in amounts 
over $25,000 were allotted 52% on the straight percentage basis, 
but not less than $25,000 on any one subscription, with adjustments 
where necessary to the $100 denomination. The offering was dis- 
cussed in these columns of July 9, page 104. 

Subscriptions and allotments were divided among the several 
Federal Reserve Districts and the Treasury as follows: 


Total Subscriptions Total Subscriptions 
Received 
$218,046,060 
_ .. & . ae eee Smee Fed AN leh 1,587,258,700 
ERPS ESS GRRE CN ER 198,854,900 
i TREC. . SIEGE Spe pe. eee Sa RN 221,751,200 
Richmond zy ye SL i 199,092,100 
Atlanta 227,408,000 
511,216,200 
102,418,500 
64,403,300 
97,357,200 
115,066,800 
287,277,600 
9,345,000 


$3,849, 495,500 


Steel Production Slightly Lewer—Heavy War 
Needs Being Met—Expansion Continues 


“This week the necessity for extensive bottom and roof repairs and 
the cutting off of entire furnaces for complete re-builds has cut the 
country’s operating rate fractionally to 98.7% of capacity,” according 
to “The Iron Age” in its issue of today (July 23). “Even at this rate 
the average output continues to expand upward at a 1,600-ton weekly 


Federal Reserve District— 
Boston 


Kansas City —_-_--- 
Dallas 





$2,097,279 ,400 











mills and the impact of new plate 
mills are now giving increasing 
relief to the plate deficiency, the 
result being an incipient tightness 
in other types of steel, which in 
turn is resulting in a scramble 
for double A priorities for those 
types. What with probably a per- 
manent war-time shift away from 
sheets and strip,.a ‘number of mills 
now have idle rolling capacity, 
and at least one producer has been 
prompted to negotiate with an 
aluminum company to lease part 
of such equipmeént. 

“Construction of the largest 
single steel expansion scheme— 
the U. S. Steel Corp. blast fur- 
naces, open hearths and plate mill 
in Utah—is now proceeding with 
exemplary speed, and the Kaiser 
plate mill at Los Angeles should 
come in not too far behind sched- 
ule shortly after the turn of the 
year. It now seems certain that 
the Hauck 10,000,000-ton expan- 
sion scheme will be virtually 
completed by June of next year, 
and particularly helpful is the fact 
that almost 6,000,000 tons of new 
pig iron capacity will have come 
in by the end of 1942. Also con- 
tributing to an accelerated flow 
of pig iron are the 18 air condi- 
tioning units now on blast fur- 
naces, lifting their output possibly 
10%. Furthermore, ore sintering 
equipment is being viewed in- 
creasingly favorably. and addi- 
tional installations will soon be 
under way to contribute perhaps 
an additional 10% in output for 
the stacks so served. 

“Encouraging as these factors 
are, the ferrous industry is in- 
creasingly cursed by two gnawing 
aches, scrap and alloys. 

“With the critical position of 
certain alloying elements becom- 
ing so obvious, the industry is on 
the threshold of a series of metal- 


‘lurgical innovations that will tax 
the ingenuity of all concerned. A 


group of National Emergency 
steels, of low alloy content is now 
replacing conventional and more 
highly alloyed steels. 

“An expanding air freight pro- 
gram, of course, is well under 
way, and every indication. points 
toward limitation of planned 


bomber production in favor of 


transport production. 
. “In, shipbuilding it is being 
found that as plate inventories 
are built up in the yards produc- 
tion speed approximates a ship 
per month per way.” 
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. The CIO last week won a 44- 
cent daily wage increase, mainte- 
nance of union membership, and 


pace,” states this publication, which further adds in part: 





“The drawing on continuous® 











checkoff. 

The American Iron and Steel 
Institute on July 20 announced 
that telegraphic reports which it 
had received indicated that the 
operating rate of steel companies 
having 91% of the steel capacity 
of the industry will be 98.7% of 
capacity for the week beginning 
July 20, compared with 99.1% one 


week ago, 98.0% one month. age’ 


and 96.0% one year ago. This 
represents a decrease of 0.4 points 
or 0.4% from the preceding week. 
The operating rate for the week 
beginning July 20 is equivalent 
to 1,676,500 tons of steel ingots 
and castings, compared to 1,683,- 
300 tons one week ago, 1,664,606 
tons one month ago, and 1,586,100 
tons one year ago. 

“Steel” of Cleveland, in _ its 
summary of the iron and steel 
markets, on July 20 stated in part: 
“All efforts of the steel industry 
are centered on supplying require- 
ments for war production, which 
are on the increase. 

“Output is holding as near ca- 
pacity as conditions will permit 
and deliveries are being strictly 
supervised by the War Production 
Board. Changes in ratings are 
frequent in the effort to meet ia- 
sistent needs first resulting in 
frequent changes in rolling sched- 
ules. Close control of inventories 
has prevented accumulations by 
some consumers while others had 
insufficient supply. In general. 
not more than 45 days stock is 
being allowed and in most cases 
much less. Increased demand is 
pushing ratings progressively 
higher and allocations cover the 
greater portion of orders. 


“Pig iron distribution is well 
stabilized and varies from month 


to month. only as war contracts 


are more widely distributed. 
Large reserves existing early in 
the year have been liquidated and 
distribution is closely geared to 
consumption. 

“The War Production Board re- 
ports a new peak in production 
of structural shapes in June, ship- 
ments being 481,182 tons, the pre- 


‘vious high during the war era 


being 451,000 tons in November. 
A large part of this total was for 
shipbuilding. 


“Better plate distribution is be- 
ing achieved and top-heavy ship- 
yard inventories have been re- 
duced, the effort now being to 
maintain a level of 45 to 60 days 
supply. Some mills are falling be- 
hind schedule, part of June ton- 
nage being delivered in first half 
of July. Shipbuilding demand is 


_| causing plates to be shipped from 
remote producifg centers, some 


being supplied to New .England-~— 


shipyards from mills at Birming- 
ham, Ala. 


Steel bar deliveries continue to 
lengthen and producers are loaded 
heavily with directives in the ef- 
fort to keep up supply for most 
essential needs. This requires fre- 
quent revision of ratings. 


“Sheet demand is light, many 
industries normally consuming 
them being restricted in manwufac- 
ture of their usual products. As a 
result sheet mills are nt mg 
at much less than capacity an 
competition exists for sheet con 
tracts. Mills desire tonnage with 
high ratings in order to obtain 
semi-finished allocations te keep 
their equipment busy. Deliveries 
of Rag to eight weeks are obtain- 
able.” 


June Construction At Peak 
All previous construction records 


were broken in June, 
to a statement released on 17. 
by F. W. Dodge Co n. 


Building and porate Pogo 
tracts awarded last month in 

eastern states amounted to $1100,- 
264,000. This was nearly 57 
more. than the dollar volume: Ee 
August, 1941, $760,233,000, the 
previous all- time high. Compari- 
sons of these two record months 
indicate roughly the impact of the 
war on the construction program: 
industrial building contraéts last. 
month were double the dollar vol- 
ume of last August; heavy engi- 
neering construction nearly dou- 
bled; non-residential building, 
other than commercial and indus- 
trial work, increased three-fold. 
On the other hand, commercial 
building contracts last month were 
a third less in dollar volume than 
in August of last year, and resi- 
dential building was down 20%. 
Last month’s total was = Tittle 
mit than double that of Jane. 











The June 1942 eatudh volume 
brought the total for the first half 
ot the year up to $3,723,726,000, 
again a record-breaking figure, 
no previous year having produced 
so large a contract total im the 
first six months. The inerease 
over the first half of 1941 was 
46%. 

More detailed comparisons of 
the first half of 1942 with the first 
half of 1941 are as follows: indus- 
trial buildings, up 83%; commer- 
cial buildings, down 13%; all 
other non-residential buildings 
(including many for a wide va- 
riety of military purposes), up 
102%; residential building (in- 
cluding principally barracks and 
housing for war workers in indus- 
try), up 4%; heavy engineering 
construction (public works and 
utilities), up 73%. 








Australian Finances 
In 1941-1942 Fiscal Year 


The Australian Commonwealth 
Revenue Fund for the fiscal year 
ended June 30, 1942, shows total 
collections of £210,000,000, accord- 
ing to a statement issued by 
J. B. Chifley, the Commonwealth 
Treasurer, This amount is £14,- 
000,000 in excess of the antici- 
pated collections for the year, 
chiefly due to the fact that cus- 
toms and excise receipts were 
£7,000,000 and income and war 
company tax collections were £2,~ 
400,000 above the estimated eol- 
lections for the year. It is pointed 
out that as in the previous fiscal 
year, the revenue account ex- 
actly balances, as all revenue 
available after meeting charges 
for ordinary services has beer ap- 
plied for war purposes. Non-war. 
expenditure was £102,000,000@ (£2- 
000,000 less than anticipated) and 


war expenditure £108,000,000. 
Gross war expenditures for the 
year amounted to £353,000,000, of 
which £34,000,000. was recovered. 
from other administrations mM re- 
spect of. munitions, supplies and 
services on their account. 
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_. Selected Income And Balance Shee! Items 
Glass | Railways For April 
The Bureau of Statistics of the Interstate Commerce Commission 
has issued a statement showing the aggregate totals of selected in- 
come and balance sheet items for Class I steam railways in the 
United States for the month of April and the four months ending 
wit April, 1942 and 1941. 


‘oThese figures are subject to revision and_ were compiled from 
132, reports representing 136 steam railways. The present statement 


éxcludes returns for Class A switching and terminal companies. The 
report is as follows: 


All Class I Railways 





For the Month of April 
94 1941 


Por the Four beter of 






































Inco Items— 1942 1942 1 . 
Net ead’: income___ $102,034,442 $52,074,736 $334,769.832 $252,401,447 
Other. income ~.--....-~- 11,602,227 10,666,070 587,385 44,797,828 

Total income ____._..... 113'636.669 62,740,806 371,337,212 297.199,275 

iscellaneou deductions ‘ 
= - aus rE 2,658,936 2,219,693 10,121,039 9,518,131 

In e available — for ; 

Tixed charges -._.__- 110,977,733 60,521,113 361,216,173 287,681,144 
charges: 3 
Rent for leased roads 
and equipment. —...~- 13,722,032 13,045,373 54,605, 782 50,489,004 
*Interest deductions _._. 37,030,693 38,508,986 148,143,296 153,818,375 
wiper. deductions —...~- wag 118,075 469,927 474,145 
tal fixed charges__~ 50,866,575 51,672,434 203,219,005 204,781,524 

Inc. arter f ‘charges 111, . 8,848,679 157,997,168 82,899,620 
Con’ t charges __.._- 2.881.466 1,550,256 8,577,236 6,155,789 
Tet, income RATT IR 57,889,702 7,298,423 149,419,932 76,743,831 

€ tion way pat Sen ; ins sie 
_... ‘structiires t) 20,744,317 17,898,712 77,029,654 71,127,469 
6,278,596 somite. 648,825 aaa 
52,612,470 7,104, 766 139,007,807 33,236,438 
270,000 2, 803 26,281,636 
178,185 metine: By es 278 5,209,076 |: . 
2.18 1.17 1.78 1.40 
ai Ctask Class I Railways acini 
itership or Trus 
Balance at Be We Ty? Apr Be ance & t End of co 
PM. eae Retcied Aseet.5 5 a 1942 1941 
estm 
te ens. in other eee 
of affiliated com- 
arabe Rekerhig t ts chen: $464,745,682  $560,946,071 § $447,826,976 $510) 599,615 
Cash ...-2.___.-...-.____ §708.887,773°$673,819,405  $581,450,996 $524,978, 159 
Temporary cash invest- ’ 

_ ‘ments being wr nS 135;598,227 71,455,665 126,500,164 gs. 245,581 
p ERS REO 156. 48s 88 123,326,657 109,362,414 ag 3 
Dons 8 wi receivable_ 1,149,446 1,771,422 991,919 "= "498,867 

Traffic a ecar-service 
balances (Dr.) ~.-.--.-- 37,979,741 26,910,949 32,400,569 23;914,644 
Net balance sosotvanee 
from nts and con- 
atic eT es So 96,467,258 54,827,539 80,881,227 44,265,524 
neo accounts re- 
ceiveble pe PEt here 267.246. 387 145,447,934 212,780,347 113,662,812 
shateriais and supplies... 528,839,754 368,807,309 428,099,990 292,112,037 
I and dividends re- 
pons Bi AER BE ORs 20,122, ort 17,875,491 7,595 15,270, rh 
Rents receivable __._.__.- 1,123.4 1,275,552 826 1 
Other;current assets____-_ 26,527,860 6,931,675 24,986,307 5,723,557 
Total ‘current assets... 2,070,401,551 1,492,389,598  1,616,651,355  1,185,593,302 
Selected a aking i 
maturing 

with! “six mofiths______ $95,188, 929 $95,583, 395 $79, 379, 649 $72, 140, 259 
sEsansYana bills payable. $33.079,832 $77,455,048 $3,491,236 «$21,503,496 
Traffic and  car-service 

Oe, eS 45,804,220 55,387,826 32,498,871 
and 
Sy bene Dee say 310,319,848 236,739,373 250,751,423 191,720,566 
accounts 
et BET 49,053,123 40,452,592 37,145:132 
peid.. 49,440,755 35,424,149 257,391 30,824,400 
2,167,777 1,709,819 1,815,515 1,357,510 
78,709,046 80,043,614 . 66,309,236 65,522, 192 
de- 5,445,248 1,297,510 5,445,248 1,297,510 
i rents a Beorae:. 26,231,700 26,580,718 24,027,839 24,522,345 
See 466,845,600 248,913,350 422,637,979 211,027,028 
nth. ancl on oe oa 56,030,647 36,437,663 43,274,454 26,364,251 

“‘rétal current liabilities. 1,160,594/055 839,458,587 957,850,739 643,783,301 

ability: of accrued tax 

U. 8: Government taxes. 353,436,628 139,785,580 334,048,601 127,860,453 | 

Other: than U: 8. Gov- 

cinmant taxes ______- 113,408,972 109,127,770 88,589,378 83,166,575 


Papresents accruals, 


including the amount in default. 


tFor. railways not in 


or trustéeship the net income was as follows: April, 1942, $47,746,213; 


recet Sratip $9,522,879: for the three months ended April, 1} 
tIncludes payments of principal of long-term 


$84,755,016. 


2, $126,996 


996,767: three 


ended April, 1941, 
debt to (other than long-term debt in. default) which will become due within six months 


close Of month of report. 
t years after date of issue. 
was as follows: April, 1942, 


months, 1941, 0.90. 


four months, 


1942, 


$Includes obligations which mature not more than 
{For railways in receivership and trusteeship the ratio 
1.87; April, 1941, 0.88; 


1.51; four 











week and 16% 


ing Cons. $117 1 
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16 Week— 
For Week 


construction volume for the week totals $174,129,000 
which is 57% below the high volume of $401,603,000 reported tast 


below the corresponding 1941 week, says the 


“Engineering News-Record” under date of July 16. Public construc- 
tion shows a drop of 58% frém last week and 12% below the 1941 


week. 


lower than the 1941 week. 
'- Féderal éontracts dropped 59% below last week but a slight gain 
ovér thé torreésporiding 1941 week. The Association’s release went 


on to 
it this wéek’s tétal the volume for the 29 weeks reaches $5,- 
000 compared With $3,421,095,000 for the same period last 


year, a "gain of 66%. 


Private construction is 6% lower than last week and 55% 


volumes for the 1941 week; last week, and the ecur- 


rent week are: rg 
S208, 17, "41 July 9, ’42 July 16,°42 
Total Construction -------- .765,000 $401,603,000 $174,129,000 
Private Construction —----- 17,123,000 8,237,000 7,705,000 
Public Construction —~---_- 189,642,000 393,366,000 166,424,000 
State and Municipal. ---- 34,302,000 8,271,000 10,073,000 
SS palates si a a 155,340,000 385,095,000° 156,351,000 



























Public buildings, which last. week recorded the second highest | 
total this year, show a drop of 67% while unclassified construction 
dropped 41%. Subtotals for the week in each class of construction 
are:+ waterworks, $2,267,000; sewerage, $2,072,000; bridges, $2,516,000; 
induStrial buildings, $5,134,000; commercial buildings, $2,325,000; 
public buildings, $98,318,000; streets and roads, $16,536,000; earth- 
Work and drainage, $3,281,000; and unclassified construction, 
$41,680,000. 

New capital for construction purposes for the week totals $511,- 
000 for State and municipal bonds. This brings the total for the year 
to date to $7,801,129,000, a gain of 59% compared with $4,922,670,000 
for the same period of 1941. 

Moody’ s. computed nd gieides and bond yield averages are 
given in the following tables: 

soto Aver A eruge Yi tas) 
on v e 
 1942— v.3. 
Daily Godt. . genes lr ead Corporate by Groupe * 
\werages Bonds kt ng . Aaa A Baa R.R. : 
July 21 _.___. 118.23 106,74 «1 e642 eee 00.16 91.77. 95.47 

20 _._._.__. 118.22 106.74 1164) 113.12 10816 91.62 95.77 

18 ___.__ 118.22 106.74  196/41°*413.12 © 07:98". 91°62» 95:77 

17 _-_-.._ 118.22 106.74 ~ 116.41: 213.12 107.98 © 91 35:77 

16 __._.__ 118:27 106.44. 116.41 113.12 107:98 91.77 . 05.77 

ae 118.22 .106.74 _116461°223.12 107.98: 9162 5.77 

14 _ _- 118,19 166.74 116.41" 113: 107.98 oi Be 77 

> eh deT. 118.28 106. 11643 2 1 7.98 91 95.77 

teagaiic? 4: 118.26 106.74 116.41 os *- 9ne2z 95°77 

We cckeo aa HH = 106-38: aan 11333 7.80 92; 6.77 

Ryne . 4b, 17-48 . 

occ iee 10.22 16s “near ret i oF M 

6 _.--. 118.05 106,56. ey Jon se ori bo ee 

3... 118109 °106.56- “Bashan, “. 91.34" 96:77 Vig 5 119.80 

y RL a 118.12 106.56 146,41 » 13.12 fbn 91.19 62. 111.07 ° 114.08 

en 118.18. 106% ees: dH 93, 107.80 91.19, 95.62 111.07 . 113.89 
Jétie 36 _____- 118.14 106.39". 126,22" .112.93 : 107.80 91.98. 95:47 110.88” 113.89 | ; 

ess. Sk 118.33 10639 ° 116.22 112-93 °107:62 91. 95.47°. 110.88" 113-89 

12 ees: 118.33 106.2) “11602. 112.76: 10744 91.49 © 95.82 110.88~-113.50 

babs % 118.38 106.21 -115.82 112.93 107.27 91.64 95.77 110.20 113.31 
May 29 ...._. 118.35 106.39 116.02 iigas- ios ne 91.77 - 96.07 110°70 113.70 

aaa 118.33 106.56 116.02 91 110.70 133, 

lec 117.89 106.74. 116.02 1 92.06 .. 96.54 110.88 113. 

ee 117.79 106.74 116 te ~ 92.20 96.69 110.70 113. 

5 PaaS 117.90 106.56 116.22 101 6 92.06 96.69 "110,70 “113.70 
api 90 %2lalc. 117.80 206:7# 116/22 1 12°-107-62 '*92506 96.69" de. pf 113.70 

47 BPs" O'S 116,98 19s 2.11641 B .10 iar “ 73 ao ie ue 

1 ny . 2. . Be, ‘ ‘ ’ ‘ 

Dit 118.10 92 ee 3 , 310 18 2.20 gn00 1 19-30 114.08 
War. 27 _.__.. 118.20 106.74. 116.22. tiie 10h a 91.91. 9700 ies 118.50 
iss te 116.34 106.39 115.63 113.31 107.62 91.62 . 96.85 110.15 113.31 
fan. 30 ___... 117,08 106.92 116.22 113.70 107.80 92.06 97.31 110.52 113.70 
High 1942... 118.41 106.92. 116.61° 114.08 108.16 9250 97.47 114.44 114.27 
Low 1942__-__ 115.90 106.04 115.43 112.75 107.09 90.63° 95:32 109.60 112.75 
digh 1941... 120.05 108.52 118.60 116.02 109.60 9250 97:78 112.56 116/41 
Low 1941..... 115.89 105.62 116.22 112.00 106.04 89.23 95.62 109.42 111.62 

1 Year ago ‘ 

July 21, To41. 119.47 107380 118.20 116.04 108.34 92.06. 97.31 112.00 ~ 115.04 

2 Years ago : 

July 20, 1940. 115.56 103.30 115.63 112.93 103.13" 85.20 - 91.77 168.68 110.34 
MOODY’S ‘BOND YIELD AVERAGES? 
(Based on Individdal Closing Prides) 

1942— Avge. : 
Daily Corpo- _Corvorate by Ratings Corporate by Groups 
Average rate Aaa Aa B RR. P.U. . Indu 

a... A 3.35 283 3.00 327 4.29 4.02 3.09 2.94 

STR aR 3.35 -283 3.00 3:27 4.30 402 3,09 294 

SARE 3.35 283 3.00. 3.28 4.30 4.02 3,09 2.94 

. aee % 3.35 2.83 3.00 3.28 4.30 4.02: 3.09 2.94 

| RRR 3.35 283 3.00 3:28 429 402. 3.09 294 

| SERRE SS EY 3.36 2.83 3.00. 3:28 430 - 402. 309 2.94 

Sle tion wetke 335 . 2.83 2. 3.28 30 . 402 3.09 294 

| OE SS 3-38 “22 338. 3.28 430 » 402.» 3.09 9 294 

1 yet lingdat fiona Sa 3 2 ~ ee 3:28 30°. 402 310. .° 294 

i 22 ee See : soy B29 4. - 4,02. . 3,10 pos 18 

Sic Bees 3038... 283+! 3 $93.28 6 - 430. -403- 308.. 295 
Bric soe 3.36 °° 283° - 299 "3:29 $4 402." 3:10 2.95 
ht ile aw Se 3.36 253 3-09 3.29 31 402. 3.10 2.95 
s ad deine a. ih 336- 2.84". wae ne oi 431- -402.. 3.10 296 
nS ee eee ae ‘ y a Closed <7. . ‘ 
PD leci ies 3% au 2.84 to . SS 98 332 4.02 3.10. 2.96 
MR as 3. 283-300 3.28 4. 4.03 3.11 2.95 
F Bo ee 3.37 283" 3.01. «3.29 4.33 403- 3.1 2.96 
fae 8 3.37. 284 3.01 3.29 434 404 3.12 2.96 
19 ath et Lo (Sms: Faers 23a) *. 320... 433 404 3.12 - 2.96 
PTF Be 3.38 285 © 3.02- 3.31 4.33 4.03-° 3.12 2:98 
a 3.38 4286 3OL ~332 © 4:32 402 3.43.» 2.99 
TEE. oreandee <a neeers 3.27... 2.85 eS ae 281°: 3 a9 400 - 3435 2.97) 
| fae aS 3.36 285 301° 331° 4 +00 13 2.98 
SS 2s es 335° 286° 299° = 427 397 342. 2.99 
OD is Sb itech 335 28¢ 300 “3.30 426 396° 313 © 2.97 
pea ks SS 336 284 300 331 4.27. 396 -<3.13 2.97; 
i Oe. 3.35 2 3,00 330 + 427° 386 3.38 2.94 
++ apices Fa" Sas See del sae. ads Bosc Be 
1 ee « . oe . - ~ . * 
Pee Ee 2; be Fe +] 336 4.26 3.94 3.14 . 2.85 
Mes. $F -s2tsu2564—2 385 284 °°2.98° 3.30- 428 354 3.15 2.98 
ee ee ae 3:37 287 299 330.430. 305 3.16 2.59 
fan, WD ou csesitio 3 334 284 2897 329- 427.392 314. 2.97 
High 1342. Ans 3:39 2. 02 7383 - .. 4.34°) 83 3.19 «3.02 
oe” 2 B26 2.95 327" 424 F814 3.09 2:04 | ealize 

eh WO 3.42. 2. 06 3.39 4.47 ae ) 3 

SOME Sites it Sa $25 2. 245-390 44 38. 503 ~ B83 

iinet . JA ¢ ae . “ « . » ~ : 

July 21, 1941... __ 3.295 29485. 2.90) 3.26. : 4.27 >---3,92 - 3.06: , 2.90 

2 Yéars ; ‘ eos 

July 20, 1940.--. 3.55. 2.87 3,01 13.56. 4. 77. (° 4.29 3.23... 3,15 

‘Phese prices are ; ‘average yielas ‘onthe basis 6f oné ‘typical’ bond 
Ce a5 att a Sri ie ee nee 

Vv or e ave ‘mo * Ive; 

illustrate in a more. “in relative — and 1 es) eerie hiovement | 
of yield averages the latter uré of- 

+The latest Se Sal } es ih See ee aes was subs 
in the issue of “Ot 

Army To Draft is Men, eee p thus sy ng | scl 

The War Department an ce poe 

on July 3 that it will begin indict- | * for duty. wit 

ing into the-Army on Aug: 1 men | 

who have béen in Class 1. tiotas.. 

the Selective Service’ sveter, die Tekan hited eaeh fdnth: "aha: that. i 

to minor physical defects. ~ They ductions for the present, will be. 
will be subject to limited military limited. to those “able to bring to 
service and assigned to duty with 








‘the corps area service commands -the Army. a useful vocation which: 


and the War Department over- '‘was followed: in civil “life.” 


| velo) 


* pani as to haste 


FDR Hails China Fight 


President Roosevelt on July 6, 


the fifth anniversary of. the Chi- 


nese-Japanese war, cabled Gen- 
eralissimo Chang Kai-shek and 
people of China a message of 
greeting praising their- valiant 
fight and expressing confidence 
that thé United Nations ‘will fight 
on together to victory.” 

Secretary of. State Hull sent a 
similar message of greeting, con- 
veying “an. éxpression of the 
whole-hearted good wishes of the 
American people who, .as..com- 
hrades-ih-arms ‘with the Chiriese 
people;..are now facing - common 
aggressors and share a common 
peril.” The President’s message 
follows: 

“fn the name of. the people of 
the “United States, your fighting 
Allies in this war for freedom, 
I greet’ you on the annivérsary 
ef the most despicable attack on 


you. in ‘all. your long arid noble 


history. Kees 

‘ people» of the - United 
States hail you a5. brothers-in- 
arms in the great and difficult 


tasks remaining before the free. 


prvi: Spt ie. peoples of-all 
2 “We : united as nations ‘and 


OC never before been 
unit e are united to the end 
that. ‘the : common aims of Civil- 

and women shall be- 

come actual and universal. 
ve years ago, at the Marco 
Polé Bridge; -you -started your 
fight against the forces of dark- 


ness..which were hurled against — 


bate country and” your civiliza- 
ion 
“You kriéw,and all of the world 


j knows, how well you have carried 


on. that fight, which is the fight 
of all man nd. 
“Increasingly, your arms and 


our arms will thrust back the 
enemy. 


“You, the people of China, and 
we, the people of the United 
States and the United Nations, 
will fight on together to victory, 
to. the establishment of peace 
and justice and freedom through- 
out the world.” 


The following cable message 
from the Chinese leader replying 
to the President was made public 
in Washington on July 9: 


“The Chinese Army and people 
are deeply moved by the inspiring 
message which you were “good 
enough to send us on .this_ fifth 
anniversary: Of our War of résist- 
ance. 

“eve of peace, justice and frée2 
dom is the traditional trait of our 
two peoples. We, in concert with 
twenty-six allied nations, have 
dedicated ourselves to the heroic 
fight in defense of civilization and 
humanity as you have truly said 
in your telegram. 


“Our tWo ‘armies and peoples 
are united in spirit-as nations and 
peoples have-never before beer ‘so 
united. At the same time no 
greater responsibilities have. de- 
upon our two great de- 
mocracies since the beginning of 
their history. — 


“Upon réceipt of this message of 
reetings from one hundred and 
re million friends across the 
ic our army and people fully 
realize the prime ne smn of an- 

ces of evili pee 

asten thé ‘day of 
vietory in this global war against 
aggression. Will you please accept 
y. personal warm thanks .and 
fae th re Chinese, emy 
and people?’ ae mt 
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Of N. ¥. Stock & Gurb Listed Firms 
The monthly compilation of companies listed on the New York 
Stoek Exchange reporting changes in their holdings of reacquirec 
stock was made available on July 16. Following is the -tabulatien 


issued by the Stock Exchange: 


Shares Shares 
Previously Per Latest 


Company and Class of Stock— Reported Report 


"ee eee, ee, See oe a Sees 304,329 304,382 
Allied Stores Corp., 5% preferred_____._-__-. -_-_--- +s 417 517 
Americah-Hawaiian Steamship Co., common —_.-_---_-_-~ 74,200 74,300 
American Hide and Leather Co., common-_- eSsl 1,750 40,250 (1) 
ee BRET 2 ee ee ee ae 7,500 200 (1) 
Américan Home Products Corp., capital_..._.........--_- 3,157 3,209 
American Viscose Corp., 5% cumulative preferred______~- 1,746 946 (2) 
Armour & Co., 7‘< preferred___-__-- NARS es SEE EN 2,480 3,776 
‘Associates Investment Co., common __-----.-.---_--=_--- 22,331 22,686 
5% cumulative preferred___._.- ~~~ Ne ee rae Spee 19,022 895. (3) 
Atlanti¢ Gulf and West Indies Steamship Lines, preferred 1,700 2,400 
tine Gem: Gees bss i ns hn es 39,738 49,244 
I a an cat merge Smernnench erm 11,473 Saag f 
“Barker Bros., 542°. cumulative preferred Bagh Td este 1,898 1,953 
Barnedall Ol) Cé., common-.._._...—--.------~~---~--++-- 34,500 35,100 
Borden Wer (Tne), Cepia —--._..-._- + ------ 5 40,454 40,654 
Bucyrus-Erie Co., 7% preferred____.__.__--~--__--.--~------+ 11,161 11,179 
Carriers & General Corp., common._-___-~-__~.---------. 300 IAS | 
Case (6. 4.}- Ger, Seenmeee 2 se a es 1,800 1,725 (6) 
1% preterred: — -.—s2crginx.- ee eee 3,895 5,605 
“Century Ribbon Mills, Inc., 7% preferred__...____-_----- 190 200 
‘Chicago Pheumatic Tool Co., $2.50 cum. prior pfd._______ 6,271 6,571 
Chicago Yellow,.Cab Co., capital. __.-_--_.-.-------++.--- 12,154 29,464 
“Consolidated Oi! Corp., common-_-_-_.___--_.-------~----- x a. 3,000 
‘Continental Baking Co., 8% -preferred___....__.--------- 400 277 (7) 
Coppérweld Steel Co., cum. conv. pfd. 5% series_-____--~- 3,435 3,735 
Cuban-American Sugar Co. (The), 5%“% conv. pfd.__--_~- 14,988 16,888 
7% eumulative preferred__.-...-=<---:+---+-+-~---~+- 8,233 10,213 
‘Detroit. Edison Co. LAE ygeraettigrery gap en esta Shoe 7,623 6,658 tu 
‘Distillers Corp.-Seagrams . cum. pid. 5% series______ ae arse 
Du Pont d mours & Co. (E. L.), common... ___ 35,651 13,815 (9) 
Firestone re & Rubber Co. (The); commMon_-___----___-_ 318,879 319,109 
Gaylord Container Corp., 542% cumui. conv. preferred___- wadaanne wndinen aan 
“General American Investors Co., Inc., $6 cum. pfd.______ whd rs oe afs) 
‘General Realty & Utilities Corp., $6 preferred_____.--_--- 100 2,131 
General Shoe Corp., common --——_- ~~~. ----------_----=+ 3,258 2,961 
Gillette Safety Razor Co., $5 conv. pref._.__.___._----=--- 5,449 7,249 
Howe Sound Co., common.-_-_-_---_-__+ pe, ae st tceae 27,400 29,191 
Insuransharés Certificates, Inc., common ___-_-__----=-<- then pidgin & 
Jones & Laughlin Steel Corp., common--_-_-—.__..-.------- 66,583 25S eRe 
5% preferréd A_...__---.-- SIRE EI NEE Fly la AE AMES 6 27,083 70 (13) 
5% preferred: B. 2 5 2 28 - ve Pyle MS 27,333 270 (13) 
Lehman ce. temas, wemeen to. aust tS eo SE 99,407 102,907 
McGraw-Hill Publishing Co., Inc., common-_-.1_-------~- 2,000 5,000 
-Mead. Corp: :The), £6 cumulative preferred *‘A’’_..--+--- 495 515 
Mohawk Carpet’ Mills, Inc., capital__-.-_----.--_---~---- 19,100 19,000 
. National Cylinder Gas Co., common___._-__-_--_.--~~--- 2,505 3,705 
National Department Stores Corp., 6° preferred.__-=__-- 79,453 79,883 
Norfolk & Western Railway Co., adj. 4% non-cum. pfd.__ 3,868 4,566 
Petroleum aad Of Ameren, Capea. ee tee 2,400 
ees eee ne 11,900 12,900 
Real Silk Hosiery Mills, Inc.. 7% cumulative preferred___- 5,568 5,601 
Reliable Storés Corp., common______---_---__.__--__-- : 44,659 45,259 
Safeway Stores, Inc. 5% cumulative preferred__------__~ 4,363 1,185 (14 
‘ Schenley. Distillers Corp., 5%‘ -cumulative preferred. ___~ 4,001 4,801 
, Shattuck (Frank G.) Co,; common.-._._--______ se laa Gen 141,200, 142,200 
, Sheaffer (W. A.) Pen Co:., common _=-— = --- = #505 4,518 
Sterling Products, a at RE ia nel tbat 15,032 32. 
- Superheater Co., The, common -_-----.-------------_-:-+ {97,750 97.850 
, Swift .& Co., capitat___-_-_ ES ee piping Salone nals 2 kar 17, : pl 4 
BS ena LS err re ns tae 1,0868,6 1,093, 
Un Bagr& Pa Cere., eeeedteen..2 5-2-2 <= erseem i Mati an,. eee opened 
United Aircraft a i ee cargrenaesecen 2,500 =. te 
SE I Te setae oe pet mergpanen Dana ween 5,700 5,900 
Universal Pictures Co., Inc., 8% preferred_____-__.-_---- 6,074 4,594 (16) 
‘White (The 8. 8.) tal Mfg. Co., capital__.-...-_+---- 1,308 :i cee 


‘ Willys-Overland Motors, Inc., 6% cum. conv. pid 


NOTES 
(1) 400 shares of preferted stock acquired. 7,700 shares of preferred stock haye 
been converted into common stock which is held im the treasury. 
(2) 600 shares acquired; 1,400 shares retired: 
(3) 1,355 shares acquired; 19,482 shares retired. 
44) oe eo acquired; 19,875 shares. retired. : 
(5) Retired. ’ 
(6) Options exercised as to 75 shares held in treasury. 
(7) 1,777 shares acquired; 1,900. shares cancelled. 
+8) 200 shares acquired and retired. , 
(9) Transactions since Dec. 34, 1941. 

(10) 325 shares acquired and retired. 

(11) 1,985 shares acquired and retired. 

(12) 2,300 shares acquired and retired. 

(13) 3,925 shares series “‘A’’ preferred and 3,675 shares series ‘‘B’’ preferred ac- 
quired. All but remaining balances of common and preferred stocks trans- 
ferred as part consideration for assets of Otis Steel Co. 

1,203 shares acquired; 4,452 shares retired: 

700 shares acquired; 3,200 shares retired. 

20 shares acquired; 1,500 shares retired. 


(14) 
(15) 
(16) 


The New York Curb Exchange issued on July 15, the follow- 
‘ing list of issuers of fully listed securities which have reported 
changes in their holdings of reacquired stock: 


Shares _ Shares 

Previously Per Latest 

Name— Reported Report 
“Ame neral Corp., $2 div..ser. pfd._..._....-...-. 9,456 9,831 
Eohman wink i NEAR ig SRS PTT a a 356,664 356,966 
American Writing Paper Corp, common.-___-----_---++--- 12,800. 13,900 
Art Metal Works, Inc., common-_.._..--._--------------- 6,344 6,444 
‘German & Co.,.ins: glass A. 2242s 9-2 + it et 1,879 1,929 
_Cooper-Bessemer Corp., $3.00 prior pref._____- ce 1,103 1,313 
Crown egg Ag 58 Cerp., commen___-..--.-.-._-. P Sao Pes 
, Store Cc. ee ee ee eee parm mee . 634 
Fh d tube & Lamp Co 4 A Somanion~~ -_2 = 52°. s---- 6,550 7,150 
‘Klein: (D. Emil) Co., Ine., ‘common :---_----t 2-2“ - — 15,289 16,414 
“Merehants & Manufacturers Securities.Co.; partie. pfid.__ 15,222 21,156 
' oe FS Ser eee ea 6,220 103,705 
dierriit-Chapian b fcatt Corp, 6% A preferred________ 3,639 obaes 
.New York Merchandise Co., Inc., common_-_--__-_-_-.---- 90,359 395 
Niagara Share Corp. of Maryland, A preferred___-.----- 4,446 4,666 
BD COMMON ~~... as 00s deeb .25-455- Laticde DA cde Rinses 139,381 139,781 
.Sterehi Bros. Stores, Inc., 5% 2nd preferred_.__....----- 100 170 
Trans-Lux Corp., colameén.--_-.-=1.---3-----2i+----+---- 68,857 71,457 
-United Cigar-Whelan Stores Corp., common _».-__---.--- 12,129 12,130 
Utility Equities Corp., $5.60 div. prior stock_.........---- 5.900 9,100 


,Wilson-Jonés Co., nee ) 

June Department Store Sales In New York 

ehyiges » ’ 

Federal Reserve District 3% Below Year Ago 
The Federal Reserve Bank of New York announced on July 18 

‘that June sales of department stores in the Second (New York) Fed- 

‘eral. Reserve District decreased 3% below a year ago. The com- 


bined sales for January through June, however, are 11% higher than 
‘in the same period fast year. Stocks of merchandise on hand in 





adoss.of 1%.in net sales in June, while their stocks on hand were 
8%..abéve a year ago. 
The following is thé bank’s tabulation: 


DEPARTMENT STORE TRADE BY MAJOR LOCALITIES—JUNE, 1912 
Second Federal Reserve District 


Percentage Changés from a Year Age 
Net Sales—— 


—_—_—— 





January 
’ through Stock on Hand 
Department Stores— June June End of Month 
dt ge ERE ee ea — 4 +10 +65 
*Northern. New Jers@y__.____.__-.--._____. — 7 +9 +87 
MN ithe nk a we Lagembicn ee ides — § +10 +87 
Westchester and Fairfield Counties_____._._ +3 +18 +49 
cg SE ERS SIGE SOR IRE Se + 8 +20 + 63 
Lower Hudson River Valley_..._____________ we 2 + 7 +34 
PINON isos sis oe kc ecess + 3 +10 oe 
Upper Hudson River Valley_........_-..___ —12 ae +42 
lp I a ce SEE ali, OE clei ape, —19 — 2 pia al 8 
Central New York State_...._____-____--..- + 2 +15 +84 
Mohawk River Valley_—........-.---.-.-. +14 + 28 +103 
See ake oe A RISES” Ee RE I — 2 +11 +78 
Northern New York State._...._._ =. — 7 —4 Ce 
*Southern New York State__.____..___-_____ + 2 +14 +53 
ne {~~ 413— eb a SS i —1 +11 Reser 
EE EL Se ee +10 +19 Fave ho 
Western New York State_....__..__-____ fe + 2 +16 + 64 
eo ft SRE ESE Tg CEES | I ce 5 A +4 +19 +62 
pnare PWG toe So i - ss +24 +37 +36 
pT SEE ae arene sy ae Pee oo — 2 +12 +74 
*All department stores__.__..________--. — 3 +11 +80 
ite copie. ch, SE CIEE ea —1 +13 +58 
*Subject to possible revision. 
tSome additional apparel stores added with this report. 
26 shopping days, 1942. 
25 shopping days, 1941. 
INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
Second Federal Reserve District 
{1923-25 average == 100] 
1941 1942- 
dune April May June 
Sales (average daily), unadjusted___._______. +97 106 99 92 
Sales (average daily), seasonally adjusted___. 7101 110 103 96 
meeeks, neemated — 2 ces. 85 152 160 158 
Stoeks, seasonally adjusted ___.__._____.__._. 90 149 156 167 


tRevised. 


Non-Ferrous Metals—Antimony 





Restrictions 


Editor’s Note.—Upon request of the Office of Censorship 
certain production and shipment figures and other data have been 
omitted for the duration of the war. 


“E. & M. J. Metal and Mineral Markets,” in its issue of July 16, 
stated: “Producers of non-ferrous metals were encouraged last week 
in the action taken by the War Production Board in modifying the 


Eased Moderately—Copper Statistics Censored |}: 


Senate Confirms Meaney 


The nomination of Thomas F. 


Court of New Jersey was ¢on- 
firmed by the Senate on July 1 
by a vote of 39 to 20. President 
Roosevelt's naming of Mr. Meaney 
on May 4 brought considerable 
bate in the Senate, the opponents 
declaring that the issue was Frank 
Hague, Mayor of Jersey City, who 
favored the appointment. 
the critics of the appointment 
were Governor Charles Edison of. 
New Jersey and Senator Barbour, 
Republican of New Jersey. Sen- 
ator Smathers, Democrat of New 
Jersey, led the fight for confirma- 
tion. 
Buy China Commemorative 
President Roosevelt and’ T. V. 
Soong, China’s Foreign Minister, 
purchased on July 8 the first of 
the new United States 5-cent 
stamps commemorating the fifth 
anniversary of Chinese resistance 
to Japanese ag on. © Post- 
master-General Walker sold the 
stamps to them at a brief White 
House ceremony. ae 
The stamp contains pictures of. 
President Lincoln and Sun Yat- 
Sen, first President of the Repub- 
lic of China, and is the first in 
history on which a foreign lan-° 
guage appears. The stamp also 
contains a map of China and a 
sun, the official symbol of the 
Chinese revolution. 


‘ 





July August Sept. 

ee: Meee 52,000 52.000 62.000 

pT 52.000 52.000 52.060 

ae _ 52,000 52.000 52.000 

Se ROSE 52.000 52.000 52.000 

yw EE, SRT 52.000 52.000 52.000 

PN | enor inact 52,000 52.000 52.000 

Chinese tin, 99% spot, 51.125c., 
all week. 

Quicksilver 


Direct and indirect war business 
is absorbing a fairly large propor- 
tion of this country’s current out- 

of quicksilver. Surplus metal 








order r: ting the distribution of antimony. With supplies of an- 
_ | timony - r, the order has been amended to encourage substitution 
| of ny for tin. Lead producers met with officials in Washington 
.}on July. 14. . After the meeting® 


there was some hope in the trade 


sold in the St.'Louis market at 
t e conservation order for | 6.40c. 


6.40c 


‘| part: * 


tmembers of the industry only, and 


‘Supplies ‘on hand and in sight are 
‘large, it was pointed out, and use 


-easily.be expanded under prevail- 


lead may be eased before long. 
Censorship stopped publication of 
monthly. copper statistics last 
week. Daily sales reports also are 
out for the duration.” The publica- 
tion further went on to say in 


Copper 
A moderate tonnage of copper 
allocated for July has not yet been 
taken care of, but producers feel 
certain that Metals Reserve will 
release more metal if needed. Be- 
ginning July 10, the industry’s 
daily report on sales in the do- 
mestic market will not be avail- 
able to the press. With producers 
fully eceupied turning out copper, 
and most fabricators operati at 
capacity, the statistics in a price- 
controlled war market carry little 
weight. 
Domestic consumers are obtain- 
ing metal on the basis of 12c., 
Valley. Foreign copper is moving 
into the country on the basis of 
11.75c., fas. United States perts. 
Domestic copper statisties for 
June will. not be issued, owing te 
censorship regulations. On July 
13,-Copper Institute released the 
following statement: 
“To conform with the require- 
ments of the Office of Censorship 
the circulation of copper statistics 
will in the future be réstricted to 


will no Jonger be available for 
distribution to the public oer for 
publication.” 

Lead 


At the meeting of the lead group 
that took place in Washington on 
July 14 the question was raised of 
easing the conservation order. 


of lead in many dire¢tions could 


ing conditions. 
‘Quotations continued on the 





‘department stores at the end of June were 80% .above June, 1941. 
The apparel stores in the New York Reserve District reported 





basis. of 6.50c.,; New York, and at 
6.35c., St. Louis. Chemical lead 


Zine 

The weekly sales report of the 

Prime Western division is no 

longer available for publication. 

The market situation was without 

change last week, Prime Western 
continuing at 8.25c., St. Louis. 


The monthly weighted average 
sales report issued by the Ameri- 
can Zine Institute will henceforth 
be distributed to members of the 
zine industry only, owing to ecen- 
sorship, it was announced last 
week, 

Tin 


In connection with the scrap 
metals campaign now in progress, 
the War Production Board re- 
leased information to the effect 
that the minimum tin require- 
ments of this country in 1942 are 
65,000 tons. Te supply this ton- 
nage, about 41,000 tons will be re- 
leased out of stockpile, 15,000 tons 
will be obtained from Bolivian 
concentrate, and 9,000 tons from 
the Belgian Congo. 

Straits quality tin for future de- 





livery was nominally as follows: 
DAILY PRICES OF METALS’ ( 





in’ the 


$192 per flask, New York. 
market quotations in New York 
continued at $194.43 @ $198.08. 


Antimony 

Supplies of antimony have be- 
come relatively more plentiful and 
General Preference Order M-112 
has been amended easing restric- 
tions on use of the metal in bear- 
ings metals and other alloys. An- 
timony compounds may be used 
to a greater extent in ceramics. To 
encourage output, domestic pro- 
ducers may deliver free of restrie- 
tions up to 50 tons of ore or con- 
centrate a month. 


Silver 


The supply situation in. silver 
was reviewed by producers and 
officials in Washington on July 
14. WPB has not yet acted on the 
plan te regulate consumption of 
the metal. 


During the past week the Silver 
Market in London has been steady 


with the price unchanged at 23%d. 
The New York Offieial and the 
U. 8. Treasury prices are also un- 
changed at 35\%c. and 35c., respec- 
tively. 


“E. & M. J.” QUOTATIONS) 








——Elect tic Copper——— Straits Tin, Lead-——— Zine 
July Domest., Refin. Exp., Refin. New York New York St.Louis 8b. Louls 
4 11.775 11.700 52.000 6.50 6.35 8.25 
10 11.775 11.700 52.000 6.50 6.35 .25 
1l 11.775 11.700 52.000 6.50 6.35 S28 
13 11.775 11.700 52.000 6.50 6.35 8.25 
i4 11.775 11.700 52.000 6.50 6.35 8.25 
15 11.775 11.700 52.000 6.50 6.35 8-25 
Average 11.775 11.700 52.000 6.58 6.36 8.25 


Average prices for calendar week ended July 11 are: Domestic 


copper f.o.b. refinery, 11.775¢ 


; ‘ +, export copper, f.0.b. refinery, 11.700c.; 
Straits tin, 52.000c.; New York lead. 6.500c.; St. Louis lea 


d 


, 6350c.; 


St, Louis zinc, 8.250c.; and silver, 35.125c. 


The above quotations are ““M. & M. M.’s” a 
markets, based on sales reported by producers an 
basis of cash, New York or St. Louis, as noted, 


Taisal of the major United States 
agencies. They are reduced the 
All prices are in cents per poun 


Copper, lead and zine quotations are based on sales for both prompt and ‘Yuture 
deliveries; tin quotations are for prompt delivery only. 

In the trade, domestic copper prices are quoted on a delivered basis; that is, 
delivered at consumers’ plants. As delivery charges vary With the destination, the 
figures shown above are net prices at refineries on the Atlantic seaboard. Deélivered 
prices in New England average 0.225¢. per pound above the refinery basis, 


Export 
board. On foreign business, owing to World 


quotations for copper are reduced to net at refineries on the Atlantic sea- 


War II, most sellers are restricting offer- 


ings te f.a.s. transactions, dollar basis. Quotations for the present reflect this 
in method of doing business. A total of Se is deducted from f.a.s. basis (lighterage, 
etc. to arrive at the f.o.b. refinery quotation. e 
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SEC Utility Report 


The Securities and Exchange 
Corimission has made public a re- 
port prepared by the Public Util- 
itieS’ Division entitled “Deprecia- 
tion and Dividend Statistics of 
Electric and Gas Utility Subsid- 
iaries of Registered Holding 
Companies, 1930-1940.” 

“fhe report shows how the in- 
cdine of each of 168 companies 
would have been affected for the 
ten-year period 1930-1939 if the 
sdirie. amount of depreciation as 
was allowed for income tax pur- 
poses had been charged on its 
peeks. The analysis indicates 
thait,“in the case of 149 of the com- 
panies studied, depreciation de- 
ducted for income tax purposes 
‘en@eeded book depreciation by 
.$627,052,000 for. the ten-year 
périod: In the case of the remain- 
ings 19 companies. book deprecia- 
_ tion was the same as, or exceeded, 
income tax depreciation by an ag- 
gregate amount of $8,108,000. The 
_net excess of income tax ‘deprecia- 
-tion!sever book depreciation for 
the 168 companies was $618,944,- 
000, which was 53.64% of the ag- 
. gregate - amount of $1,153,960,000 
_Which these companies charged as 
: tion or retirement ex- 
pénse on their books. The study 
‘shows, however, that the majority 
of the companies have substan- 
tially narrowed the difference be- 
tween the two sets of depreciation 

‘figures since 1937. 

In addition io the ten-year 

udy, the report includes a tabu- 
la ion showing the common stock 
dividends paid by 218 operating 

utility companies for the year 1940 
in relation to net income available 
for such dividends after adjust- 
mént for the excess of income tax 
dépreciation ‘over book deprecia- 
tion. The teport also summarizes 
‘the depreciation rules and regula- 
of the Bureau of Internal 
Révéhue and ‘shows for each com- 
paity’ included in the ten-year 
the amount of depreciable 
fixed capital recognized by the 
Bureau for détermining deprecia- 
_tida, for income tax purposes, 
ry limited supply of copies 
of ’ e study are available and may 
be obtained from the Publications 
‘Unit. - the Commission in Phila- 
del : 


i Sutherland, retired Jus- 
tice of ¢ the United States Supreme 








‘Sutherland retired from the Su- 
preme Court in January, 1938, 
after more than 15 years in the 
Court’s service. He was generally 
‘regarded as a member of the con- 
servative group on the Court, hav- 
ing voted almost consistently 
against New Deal legislation that 
came’ before the Supreme Court. 
Justice Sutherland’s decision to 
retire in 1938, giving as his rea- 
sons his age and length of service 
came about a year after President 
“Roosevelt’s unsuccessful attempt 
‘to enlarge the Court. In his letter 
of resignation, he said he wished 
_to avail himself of the Sumners 
Act’’of 1937 which permits Su- 
preme Court Justices to retire at 
the age of 70. Justice Sutherland 
was’75 at the time of his retire- 
‘ment. 

A native of Buckinghamshire, 
England, Justice Sutherland was 
ee ht to this country when he 

5 months old and his family 
pat in. Utah. After studying 


law ‘at the University of Michigan, 
‘he practiced law in Salt Lake 
‘City, He was a member of. the 
‘House of Representatives from 
‘Utah about the turn of the cen- 
‘tury and later served two terms 
dn..the U. S. Senate. Justice 
Sutherland was appointed to the 
Supzeme Court in 1922 by Presi- 
dent "Harding. 

Hig retirement in 1938 was 
noted in these columns Jan. 8, 
1938, page 199. 





National Fertilizer Association — 
Commodity Price Average Unchanged 


The weekly wholesale commodity price index compiled by The 
National Fertilizer Association and released on July 20, was un- 
changed last week. This index, in the week ended July 18, 1942, 
stood at 128.9% of the 1935-1939 average, the same as in the pre- 
ceding week. It registered 127.1 a month ago, and 112.4 a year 
ago. The Association’s report continued as follows: 

Substantial advances in most meat prices were sufficient to 
counterbalance declines in other items, with the result that the 
all-commodity index remained at the same level as in the preced- 
ing week. In the farm product group 7 items advanced and 6 
declined. Generally higher livestock, poultry; and oats prices 
more than counterbalanced declines in cotton and other grains. In 
the food group rising prices for butter, cheese, and dried beans were 
sufficient to counterbalance the effect on the group index of de- 
clines in corn meal, potatoes, and veal. Lower cattle feed prices 
were responsible for a slight drop in the index of miscellaneous 
commodities. The only other group average to change during the 
week was the textiles index, which was fractionally lower. 

During the week changes in the index were quite evenly bal- 
anced, with 11 price series declining and 10 advancing; in the pre- 
ceding week there were 12 advances and 11 declines; in the second 
preceding week there were 15 advances and 7 declines. 

WEEKLY WHOLESALE COMMODITY PRICE INDEX 


Compiled by The National Fertilizer Association 
._ {*1935-1939 — 100) 











% Latest Preceding Month Year 
Each Group Week Week Ago Ago 
Bears to the Group July 18. July1l Junei13. July 19 
Total Index 1942 1942 1942 1941 

25.3 SEE ddiptstisienene atercrecte sy actnsdicniniianinetand 125.9 125.9 125.6 107.2 

Fats and Oills__.-_....-........ 137.6 137.3 136.6 115.7 

Cottonseed Oil__..........-... 159.6 159.6 158.4 128.2 

23.0 Pere  PrOeuets 66644. nee 137.9 137.4 134.1 112.7 
Scie tattle as alenliah he henms angmeabente 185.9 189.9 176.6 145.9 

iain MEER. siitgds cs wichiosergiipabiote 111.5 113.2 112.8 96.6 
REPRE 5 ST SE Tee a slate 135.6 133.5 131.0 110.5 

17.3 a cninndpauaentinen 125.2 125.2 119.7 110.4 
10.8 Miscellaneous commodities_._....._. 127.6 128.0 127.5 121.9 
8.2 Ta, a ce cies 148.5 149.1 147.2 135.8 
CRE OTT SOP SE 104.4 104.4 104.4 103.9 
6.1 Building materials___..._...-.-- _ 151.6 151.6 151.6 116.2 
1.3 Chemicals and drugs._..._..-----. 120.7 120.7 120.7 105.2 
3 Fertilizer _materials.._........-. 117.8 117.8 117.6 1119 
3 5 RES eT ESR REGS 115.3 115.3 115.3 106.4 

3 Farm machinery-._-. 104.1 104.1 104.1 99.3 
100.0 All groups combined___.........-_ 128.9 128.9 127.1 112.4 


*Indexes on 1926-1928 base were: July .18, aOn8, 100.4; July 11, 100.4; July 19, 
1941, 87.6. 





Gross And Net Earnings Of United States 
Railroads For The Month Of May 


The earnings of the United States railroads for the month of May 
reflect to no small degree the extent to which the Nation’s war-time 
efforts are expanding. Last month we found that the gross and net 
earnings for April were the largest for any April in any previous year 
and that they exceeded those for the month of March. The figures for 
the month of May which we present below are not only larger than 
those of the two preceding months and larger than that reached in 
the month of May in any previous year, but are larger than those 
of any month in any year, with the single exception of the gross 
earnings in October, 1920. Gross earnings of all Class I railroads of 
the United States reached the huge total of $633,852,568 but the net 
in the same month of 1920 was only a little more than half of the 
May, 1942 net, or $117,998,825. 

In. spite of the tremendous burden placed on the railroads the 
managements have been able to hold their operating down 
but it is questionable how long this can continue as additional re- 
pairs and upkeep items are bound to follow the hard use the rail- 
roads are obliged to give to their equipment. 

Gross earnings of the railroads in May amounted to $601,064,733 
against $441,529,183 in May last year, an increase of $159,535,550, or 
36.13%. Net earnings for May totaled $225,576,889 against $145,481,- 
304. an increase of $80,095,585, or 55.06%. It must also be remem- 
bered that this net figure is before fixed charges, depreciation and 
other items and that after these deductions are made many roads 
will find that little or nothing is left for stockholders. Below we 


give the results in tabular form: 
Incr. ( + ) or Decr. } 


Month of May— 1942 1941 4 
Mileage of 132 roads_____._.-----_- 230,768 232,297 — 1,529 —00.66 
Gross earnings -....~.-.....-..._.$601,064,733 $441,529,183 + $159,535,550 + 36.13 
Operating expenses --_- .-.----. 375,487,844 296,047,879 + 79,439,965 + 26.83 
Ratio of expenses to earnings L-.-- (62.47%) (67.05% } 











Net earnings ____.-____._________$225,576,889 $145,481,304 + $80,095,585 + 55.06 

Now, let us turn to those general business conditions which are 

the chief contributing factors in the development of railroad affairs. 

In the subjoined tabulation we present figures representative of 

the trade activity in the more essential. industries, together with those 

relating to flour, grain and livestock receipts and revenue freight car 

loadings for the month of May, 1942, in comparison with the corre- 
sponding month for the years 1941, 1940, 1932 and 1929: 


May 1942 1941 1940 1932 1929 
Building ($000): 


tConstr. contracts awarded_ 673,517 548,700 328,914 ‘7,172 587,766 
‘Coal (net tons): 

{Bitaminous + .....-....._- 48,250,000 42,892,000 34,896,000 18,384,000 40,706,000 

§Pennsylvania anthracite___ 4,843,000 3,858,000 3,957,000 3,278,000 . 6,308,000 

' Freight Traffic: 

Yay oy eee eer 24,170,713 24,160,060 23,351,840 x2,088,088 x4,130,467 

p - 
Chicago (cars).....-.. 5,387 5,851 5,817 11,864 16,935 
Kansas City (cars)___. 3,639 2,424 2,037 4,343 6,908 
Omaha (cars) --...-.. 1,904 1,728 1,528 3,574 6,050 
tWestern flour and grain 
receipts: 
Plour (000 barrels)___ 22,239 22,086 21,978 21,820 22,299 
Wheat (000 bushels) -__ 219,762 234,418 232,030 218,113 220,643 
Corn (000 bushels) ____ 228,381 228.291 214,616 210,831 213,138 
Oats (000 bushels)____ 26,665 24,428 24,237 27,468 211,355 
Barley (000) bushels) __ 27,559 211,329 27,367 z1,919 23,052 
Rye (000 bushels) -_-___- 21,714 23,609 21,775 21,401 21,524 
Iren and Steel (net tens): 
§§Steel ingot production... 7,386,890 7,044,565 4,967,782 1,277,302 6,008,754 


Lumber (000 feet): 








ffProduction _-..._._____. 21,246,800 21,282,013. 21,163,803 2595157 21,851,947 
i{Shipments 2.2.2... 2... 21,444,233 21,365,622 21,203,741 2665,787 21,910,977 
ftOrders - received... __ __ 21,502,827 21,461,332 21,144,777 2631,820 21,772,573 


Note—-Figures in above table issued by: 
iF. W. Dodge Corp. ifigures for 37 States east of Rocky Mountains). 


¢ ts; 


tNational 








Bituminous Coal Commission: [United States Bureau of Mines. {Association of 
American “Railroads. t}Reported by major Stock yard companies “in each city.~ ttNew 
York Produce Exchange. §§American_Iron and Steel Institute. {National Lumber 
Manufacturers’ Association (number of reporting mills varies. in different years), 
x Four weeks. z Five’ weeks. Se ee one ’ + cok Pat seine to , 


The activity of every item with the exception of several of the 
grains indicates a marked increase over May of the previous year. 
Construction contracts awarded gained $124,817,000, or 22.75%, while 
Pennsylvania anthracite coal output increased 25.53% to an aggregate 
of 4,843,000 net tons mined. Bituminous coal output, steel ingot pro- 
duction, and livestock receipts also showed upward trends. The grain 
movement showed a decrease of 17,994,000 bushels in comparison 
with May, 1941. A combination of all these activities results in an 
increase in freight car loadings of 10,653 cars forthe five weeks of 
the month, or converted into a percentage, an increase of 2.56%. 

Let us turn now from the underlying factors responsible for the 
improvement in railroad operations to the records compiled by the 
individual roads. In sorting out the railroads-with major. changes. in 
comparison with 1941 from those that showed. only :minor. fluctua- 
tions, we find that 82 roads showed increases in gross and 65 recorded 
increases in net, while only four. roads in gross and five in the net 
category indicated decreases. The Pennsylvania.once again led both 
gross and net listings with respective increases. of $18,591,727 and 
$9,952,130. The second and third largest gains of $11, 702,255 and $11,- 
288,808 in the gross compilation were recorded by the Southern Pa- 
cific and the New York Central in the order named. Second place 
in the net listing was taken by the ‘Atchison, Topeka & Santa Fe 
with a gain of $6,241,596, while the New York Central again. placed 
third with an increase of $4,831,969. An unusual showing was made 
by the Colorado & Southern (exclusive of the Fort Worth & Denver 
City). This road showed an increase of only $74,459 in the gross list- 
ing, but compiled an increase of $135,076 in net, or a $60,617 larger 
gain in net than in gross. . 

We now show in the following table all changes for the separate 
reads and systems in both gross and net exceeding $100,000: 


PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH 





OF MAY 

Increase Increase 
Pennsylvania —___ ~~ _.. $18,591,727 er ciate mon $713,921 
Southern Pacific (2 roads) _ 11,702,255 RUUE : Te So ee eo 654,777 
New York Central_ _. *11,288,808 Nasa. Chattanooga & St. L. 643,585 
Atchison Topeka & Santa Fe 9,649,167 Western Maryland ___.____. 642,365 
Union Pacific ___.-_. 8,275,535 Cinc. New Orl. & Tex. nin eg 636,580 
Baitimore & Ohio~ 5,885,189 New Orleans Northeastern_ 601,169 
Southern ___ ay Oe 5,748,426 Plorida East Coast. 584,598 
Illinois Central _._.__- 5,725,899 International Great Northern 573,647 
Missouri. Pacific _._- 5,191,766 Elgin. Joliet & Eastern_ 484,903 
Louisville & Nashville_ 4,545,919 Central of Georg eit Sale a 472,812 
Atlantic Coast Line_ ‘ag 4,084,339 Spokane Portland & Seattle 453,689 
Seaboard Air Line... _- 3,980,187 Louisiana & Arkansas..-.c. ,.. 356,862 
New York, New Haven & H. 3,853,489 Minn. St. P. & S. S. Marie_ 332,242 
Chesapeake & Ohio__.____. 3,146,777" Pittsburgh & Lake ta eta 323,797 
Chi. Milw. St. Paul & Pac.__ 2,744,515 Goorwia* 2th “Las 276,336 
Chi. Burlington. & Quincy. 2;722,224 Norfolk Southern Sipe «37--) 1339,380 
New York Chi. & St. Louis. 2,668,376 Colo. & Southern (2 -roads)- 209,220 
Brie.  . A i 2,650,323 Chicago & Eastern “I!linots 207,364 
Northern Pacific _ . 2,313,950 Maine Central .....-- se 198,593 
Great Northern __._._- oe 2,213,011 Bessemer & Lake Erie... __ 192,094 
St. Louis Southwestern___ 1,877,904 Western Ry. of Alabama... 172,015 
WORE. 0 He 1,875,271 _ Pa.-Reading Seashore’ Lines 166,145 
Chicago & North ‘Western_ 1,789,044 -Chi.. St. P> Minn: & Omaha - 164,683 
Chi. Rock Island & Pacific. 1,747,523 ‘Pere Marquefte’_.....- 161,507 
St. Louis-San Fran, (2 roads) 1,717,429 Tiinois ‘Terminal -.°  -_. ie 155,381 
Denver & Rio Grande- West. 1,659; 108 Lehigh. &' Hudson  River__-_ _ 152,204 
Kansas City Southern._____ 1,643,499 Wheeling: '& ‘Lake Brie_____ = 140,214 
Norfolk & Western __.__.._ 1,627,715 Chimeifield:< = oo 3. te phate 133,953 
PN in oi ce 3 1,604,839 Chicago Great Western. 129,876 
Missouri-Kansas-Texas __.__ 1,431,915 Atlanta & West Point... - 125,566 
Central of New Jersey__-._. 1,431,435 Atlanta Birmingham & Coast 124,742 
Boston & Maine______._____ 1,395,613 Tennessee Central _.. ____ 123,537 
Lehigh Valley ......._.-.__- 1,260,300 Can. Pac. Lines in Maine _- 107,162 
Texas & Pacific_______- 1,206,751 ' New York Ontario & Western 104,124 
Richmond Fred. & Potomac. 1,187,112 Qedenagers 
Delaware & Hudson__-_-_ 1,112,918 Total (82 roads)__.________$159,028,115 
Delaware Lack. & Western. 1,076,350 Decrease 
Western Pacific ._._.___ 1,052,996 Grand Trunk Western___.__ $293,835 
New Orl. Tex. & Mex. (3 rds.) 1,017,209 Virginian _______ 3 290,535 
Gulf Mobile & Ohio___ 957,243 Detroit Toledo & Ironton. 179,121 
Yazoo & Mississippi Valley _ 928,285 New York Connecting _ 134,116 
Duluth Missabe & Iron Rge. 900,582 See ol 
Alabama Great Southern 797,179 Total (4 roads)... $897, 607 


“These figures cover the operations of the New York Central and the leased lines— 
Cleveland Cincinnati Chicago & St. Louis, Michigan Central, Cincinnati Northern, and 
Evansville Indianapolis & Terre Haute. Including Pittsburgh & Lake Erie, the result 
is an increase of $11,612,605. 


PRINCIPAL CHANGES IN N¥®T EARNINGS FOR THE MONTH 


OF MAY 

Increase Increase 
Pennsylvania * = $9,952,130 Norfolk & Western_-. S $565,409 
Atchison Topeka & Santa Fe 6,241,596 Missouri-Kansas-Texas _____ 531,160 
New York Central__-_-_- = - *4,831,969 Texas & Pacific_...__ __ Ps 531,010 
Southern Pacific «2 roads) _- 4,491,789 Boston & Maine .__-_- 511,921 
Zouthern _._. Pitas: : 3,460,201 Delaware Lack. & Western__ 492,861 
Illinois Central seset bicied 3,423,768 Yazoo & Mississippi Valley__ 474,499 
Missouri Pacific’ _.____ 3,272,398 Florida Bast Coast... 422,777 
Union Pacific ______...«..: + 3,405,953 Spokane Portland & Seattle. 403,005 
Seaboard Air Line______-___- 2,652,123 New Orleans & Northeastern 402,541 
Louisville & Nashville. — 2,553,302 Delaware & Hudson’. —- 366,771 
Atlantic Coast Line__-_-- 2,503,669 BOR Sst Secs eS 351,583 
New York New Haven & H.- 2,475,955 International Great Northern 336,889 
Baltimore & Ohio__.__....= - 2,071,173 Cine. New Orl. & Tex. Pac._ 306,045 
Chi. Burlington & Quincy__- 1,753,208 Nash. Chattanooga & St. L. 294,923 
New ‘York Chicago & St. a. = = 1,595,738 Central of Georgia... 248,804 
ag Org &- Ohio. .«.___- 1,587,218 Western Maryland .....__ __ 204,084 
Chi. Miliw. PrP, @ Pae:___- 1,309,899 een, ges ae ed 177,767 
3t. Louis Vath EBay =~ ~+3,4392;84% Colorado & Southern (2 rds.) 166,338 
Denver & Rio Grande West. 1,093,027 Louisiana & Arkansas.. a 154,682 
tes Se ii Se ls 999,380 Norfolk Southern ......_ 136,079 
Kansas City Southern_____- 996,276 Pittsburgh & Lake Erie _____ 122,986 
Chicago &- North Western__ 945,476. Illinois. Terminal  .....____ 118,017 
i 932,023 Western Ry. of Alabama. 116,536 
Richmond Fred. & Potomac. Elgin Joliet & Bastern..____ 105,053 
St. Louis-San Fran. (2 roads) 158 Pa.-Reading Seashore Lines_ 100,325 
Great Northern 818,575 S. 
Chi. Rock Island. & "Pacific. - 735,076 Total (65 roads)......_ $79,622,466 
URGING 5. 55-5 ~~ ~~ 716,035 Decrease 
Western Pacific _.._______- 710,382 WED. Stic ante nee. 2 $308,898 
‘New Orl. Tex. & Mex: (3 rds.) 682,505 Detroit Toledo & Ironton ___ 225,607 
Northern Pacific _.._--. ~~ 681,843 Grand Trunk Western... __ 289,743 
Gulf Mobile & Obio_-_.._~_--- 646,267 New York Connecting Pitnatietn aba 187,021 
Central of New Jersey. ____- 644,237 Pere Marquette 1.9. 116,254 
Duluth Missabe & Iron Rge. 619,594 ‘ 
Alabama Great Southern___- 591,784 Total (5 roads)_....____ $1,127,523 


*These figures cover the operations of the-New York Central and the leased lines nes— 





Cleveland Cincinnati Chicago & St. Louis, Michigan Central, Cincinnati Northern, and 
Evansville Indianapolis & Terre Haute. -Ineluding Pittsburgh & Lake Erie, the result 
is an inerease of $4,954,955. 
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_ As for the grouping of the railroads into districts and regions, 
we find that all the geographical subdivisions contributed heavily to 
the respective 36.13% and 55.06% increases in gross and net. The 
Southern District recorded the greatest percentage gain in gross with 
an increase of 43.67%, while the Western District ran a close second 
with a gain of 40.08% over May, 1941. In the net classification, how- 
ever, this procedure was reversed with the Western District indicat- 
ing the greatest gain, one of 68.19%, while the Southern District was 
second with a 65.75% gain followed by the.Eastern District which 
showed an improvement of 39.66%. The Southwestern region of the 
Western District grouping and the Southern region of ‘the Southern 
District area recorded the largest percentage gains of all the regions 
with respective improvements of 111.37% and 101.34%. Both of these 
were in the net listing. 

For a more detailed picture we make reference to our summary 
by groups which follows below. Our grouping of the roads is in 
conformity with the listing of the Interstate Commerce Commission. 
The boundaries of the various districts and regions are indicated in 
the footnotes subjoined to the table: 


























SUMMARY BY. GROUPS—-MONTH. OF MAY. 

District and Region —_—_- ——_--——-Gross Earnings— - 
Eastern District— $ $ % 
New England region (10 roads) ____---- 23,284,128 17,855,161 + 5,428,967 +30/41 
Great Lakes region (23 roads) —.__-._- 102,849,685 80,498,438 _ + 22,351,247. + 27,77 
Central Eastern region (18 roads)_+.--..128,760,652 98,214,455 + 30,546,197 +31.10 

Total (51 roads)__.------ AT i 254,894,465 196,568,054 + 58,326,411 + 29.67 
Seuthern District— : 
Southern region (26 roads) -_--~----~--- 87,440,012 56,371,161 + 31,068,851 °+55.11 
Pocahontas region (4, roads) __-.-----.- 33,423,734 27,752,665 + 5,671,069 + 20.43 
Total (30 roads) ._.--.---~--------- 120,863,746 84,123,826 + 36,739,920 + 43.67 
Western District— 
Northwestern region (15 roads) _._-~---. 63,438,806 52,202,578 + 11/236,228 . +21.52 
Central Western region (16 roads) —----- 112,909,983 77,659,088 +. 35,250,895 + 45.39 
Southwestern region (20 roads) ___~--~-. 48,957,733 30,975,637 + 17,982,096 +58.05 
" Potel ($1 roads)---.---------------- 225,306,522 160,837,303 + 64,469,219 + 40.08 
‘ Total all districts (132 roads)_—._-~-- 601,064,733 441,529,183 + 159,535,550 +36.13 
Net Earnings 
District and Region —~—-Mileage-— 1942 1941 Incr. (+) or Dec. (—) 
Eastern District— 1942 1941 $ $ $ % 
New England region... 6,649 6,699 8,868,673 6,224,029 + 2,644,644 442.49 
Great Lakes. region. 26,023. 26,064 ©35,233,227 . 26,232,648 + 9,000,579 + 34.31 
Central East. region. 24,219 24,549 45,536,355 31,726,421 + 13,809,934 + 43.53 
6: fe hoe Epa 56,891 57;312 89,638,255 64,183,098 + 25,455,157 + 39.66 
Seuthern Distriet— : ; 
Southern ‘region: _..- 37,161 _38,104.- 37,202,416 18,477,544 +16,724,872 + 101.34 
Pocahontas region. . 6,059 6,086 16,950,474 - 14,193,912 + 2,756,562 + 19.42 
wee So es *-43;220 44,190 - 54,152,890 32,671,456 . + 21,481,434 + 65.75 
orthwestern region. 45,609. .45,534 23,174,988 18,388,407 + 4,786,581 + 26.03 
Central West. region 56,055 56,203 38,929,738 20,927,414 + 18,002,324 +8602 
Southwestern region. 28/993 . 29,058 19,681,018 9,310,929 + 10,370,089 + 111.37 
FE So sign tiles ens 130,657. 130,785. 81,785,744 48,626,750 + 33,158,994 468.19 
* Total all ‘districts. 230,768 “232/297 225,576,889 —145;481,304 + 80,095,585 +55.06 


“ote—Our grouping of the roads conforms to the classification of the Interstate 
Commerece..Commission, and- the -following indicates the confines.of the different 


‘ EASTERN DISTRICT 


\ New England : rises the New. England States. 
> Great Lakes 
Engitand and. -the westerly ‘shore of Lake Michigan: to Chicago, and north of a line 
from Chicago via Pittsburgh to New York. 

Central. Eastern Region—Comprises the section south of the Great Lakes Region east 
ef a line from through Peoria. to St. Louis and the Mississippi River to the 
mouth of the Ohio River, and north of the Ohio River to Parkersburg, W. Va., and a 
line thence -to the southwestern corner of Maryland and by the Potomac River to its 


mouth. 
SOUTHERN DISTRICT 
Seuthern Region—Comprises the section east of the Mississippi River and south 
of the Ohie River to a point near Kenova, W. Va., and a line thence following the 
eastern boundery- of«Kentucky-and-the southern boundary of Virginia to the Atlantic. 
Pocahontas - ises.the.section north of the southern boundary of Vir- 
ginia, east of Kentucky and the Ohio River north to Parkersburg, W. Va., and south 
of a line from Parkersburg to the southwestern corner of Maryland and thence by the 
Potemac River to its mouth. J 
WESTERN DISTRICT 


Northwestern Region—Comprises the section adjoining Canada lying west of the 


Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland, | 


and by the Columbia River to the Pacific. 

’ Central Western n—Comprises the section south of the Northwestern Region 
west of a line from icago to Peoria and thence to St. Louis, and north of a line 
from St. Louis to Kansas City and thence to El Paso and by the Mexican boundary 


to the Pacific. ; 4 

Southwestern Region—Comprises the section lying between the Mississippi River 
south of St. Louis and a line from St. Louis to Kansas City and thence to El Paso, 
and by the Rio Grande to the Gulf of Mexico. 


The Western grain movement fell off 17,994,000 bushels, to. 64,- 
081,000 bushels for the five-week May period of the current year in 
comparison with the similar period of 1941. Wheat recorded the most 
drastic decrease with a drop of 14,656,000 bushels from the previous 
year’s mark of 34,418,000 bushels, while barley recorded a decrease 
of 3,770,000 bushels from 1941’s aggregate of 11,329,000 bushels. Minor 
inereases were shown in corn.and oats receipts. Flour receipts fluc- 
tuated slightly with a gain of 153,000 barrels which brought the five- 
week total for the current May period to 2,239,000 barrels. 

The month of May figures.and the cumulative totals for the year 
to May 30 are detailed in the:following table which is presented in 
our usual form: 


WESTERN FLOUR AND GRAIN RECEIPTS 
Five Weeks Ended May 30 





(000) Plour. Wheat Corn Oats Rye Barley 
Omitted Year (bbls.) (bush.) (bush.) (bush.) (bush.) (bush.) 
{1942 1,000 905 8,890 2,145 416 1,472 
ee {teat 906 1,605 9576 1,597 1,751 1,268 
Minneapolis —.--.-~-- 1942 te 7,833 2,514 1,674 841 2,363 
meapolis —-——-—-- tat 62 96012981 1,285 1.483 5,671 
wh 1942 a 4,010 2,79 2 35 146 
oy. ea aren erry ~—. 4022 —si(ié AB 155 49 875 
Milwaukee - ..--~----~ {1942 85 34 1,146 105 51 2,699 
}1941 83 462 1 > A. = 2,008 
ee Te | 1942 283 391 

Saelece Maas wt 2 

1942 neLy 811 3, ; 
a oe 1941 2264 «3s -3:264 470 172 3 
nt: Ue ce 1942 577 633 1,941 272 77 283 
>, 1941 633 1,834 1,566 90 9 153 
Peoria =~----------- 1942 201 356 4,273 192 72 393 
1941 217 147 pond = 77 333 
Lee: 1942 93 3,298 2,2 se pees 
 wpeaprerbins ee 1941 165  * 11,150 $12 174 ae ae 
BAS Soe 1942 nk 182 3 287 okie wali 
Re 1941 ae 224 193 151 oa wah 
ants 1942 esos 807 1 ia does 
ee 1941 ao 1,927 ie “ “ue 2 
ana Saree he 1942 able 502 4 163 
a j1942 PSE 164 369 27 17 122 
Lae NE Sid A (1942 ith, pa psig an 15 RME? 
Detroit 11941 ve her: eye = Bir — 
"etal (602.2. {1942 2,239 19,762 28,381 6.665 1,714 7.559 
11941 2,086 34,418 28,291 4,428 3,609 111,329 


the section on the Canadian boundary between New | 








WESTERN FLOUR AND GRAIN RECEIPTS 
Five Months Ended May 30 


Rye 





(000): Flotr . Wheat .. » Oats Barley 
Omitted Year (bbls.) (bush.) (bush.) (bush.) (bush.) (bush.) 
Chieage *... so {1942 4,761 3,369 42,018 7,779 1,460 6,100 
11941 4,205 5,130 39,573 5,916 2,109 568 
Minneapolis —...____ 1942 > a 36,112 10,348 11,116 4,530 14,603 
1941 82 24,747 5,722 6,359 3,502 16,524 
ly ee ae {1942 Ee 13,514 5,518 71 779 1,301 
11941 pet 8,080 5,632 386 147 1,772 
Milwaukee —.....___ 41942 337 167 4,706 327 415 10,657 
11941 388 567 3,789 166 207 9,206 
RENOIR SE § 1042 283 2,795 3,698 1,376 438 tol 
11941 ROR 3,710 1,428 2,559 22 35 
Indianapolis & 1ieat tae 4,743 23,424 4,985 171 34 
|| i aS Pe 1941 & 5,001 14,581 2;380 240 30 
ae te a REE §1942 2,900 4,000 10,793 1,464 643 1,091 
)1941 3,047 5,405 4,%61 1,162 148 
dt IRS oe {1942 836 1,006 19,920 726 416 1,598 
1941 1,009 980 12,830 863 433 1,565 
Kansas City_.._..___ 1942 343 16,283 15,500 1,530 cs aide 
1941 566 20,464 3,322 702 se 
St. soseph_......... 1942 wow 1,136 2,364 1,388 ar La 
1941 Aaa 671 879 eee mI 
Whehite. 2cai weiss 1942 pays 4,565 19 2 ae a: 
1941 ids 6,863 ASO eu pie 10 
Sioux City__....____ {1942 nud 859 1,935 329 72 679 
11941 Pa SF 626 848 172 30 541 
Detroit oieeie ee Geiss ae ae panini 15 aes 
11941 Sie Ee se fae einai et: 
Ween Ol. ke 1942 9,460 88,549 140,243 31,093 8,939 36,164 
1941 9,297 82,244 93,365 21;487 6,838 35,978 


In the subjoined table we now present a summary of the May 
comparisons of the gross and net earnings of the railroads of the 
country as furnished for each year back to and including 1909: 

















82)buted to the Association’s mem- 


Month Gross Earnings ——Mileage-——— 
of Year Year Inc. (+) or Year Year 
May Given Preceding Dec. (—) Ge Given Preced’g 
1909____________~_.$196,826,686 $170,600,041 + $26,226,645 +15.37 220,314 217,933 
SO eC Soe — 230,033,384. 198,049,990 + 31,983,394 +16.15 229,345 225,274 
SOEs ashes ed. ce 226,442,818 231,066,896 -— 4,624,078 -— 2.00 236,230 232,503 
Ti oe 232,229,364 226,184,666 + 6,044698 + 2.67 235,410 231,597 
REE a Pho 263,496,033 232,879,970 + 30,616,063 413.15 239,445 236,619 
| | RRR Se hy ee 239,427,102 265,435,022 — 26,007,920 — 9.80 246,060 243:954 
1915_.--..---_-... 244,692,738 243,367,953 + 1,324,785 + 0.54 247,747 245,207 
So RSS Hare 308,029,096 244,580,685 + 63,448,411 +25.94 248,006 247,189 
ac intel eal eat 353,825,032 308,132,969 + 45,692,063 414.83 248,312 247,842 
sss eos. 374,237,097 342,463,442 + 31,773,655 + 9.28 230,355 228,892 
RRS Ease 413,190,468 378,058,163 + 35,132,305 + 9.29 233,931 234.339 
Sn ai rs as 387,330,487 348,701,414 + 38,629,073 411.08 213,206 211,040 
i, _, eR eS oe 444,028,885 457,243,216 — 13,214,331 — 2.89 235,333 234,916 
OS fs ass: 447,299,150 ,229, + 4,069,751 + 0.92 234,931 234,051 
ie i wi 545,503,898 447,993,644 + 97,510,054 421.77 235,186 235,472 
BRR i 476,458,749 546,934,883 — 70,476133 —12.89 235,894 © 234.452 
9926.: . =. 487,664,385 476,549,801 + 11,114,584 .+ 2.33 236,663 236,098 
NE 516;467,480. 487,952,182 + 28,515,298 + 5.84 236,833 236,858 
pedal SERPS a SS alas as 517,543,015 516,454,998 + 1,088,017 + 0.21 238,025 237,275 
Ne ee ae 509,746,395 518,569,718 — 8,823,323 — 1.70 240,120 239,079 
| Reka Ea so cat 536;723,030 510,543,213 + 26,179,817 + 5.13 241,280 240,798 
eRe Ce Pa 3444, 537,575,914 -—— 75,131,912 —-13.97 242,156 241,758 
ee 368,485,871 462,577,503 — 94,091,632 -—20.34 242,716 242,542 
rcs Ae + ion 254,382,711 368,417,190 . —114,034,479 —30.95 241,995 242,163 
TIE o> in dn cichsniptbuds noacliad 257,963,036 254,378,672 + 3,584,364 + 1.41 241,484 242,143 
BI coik ps cnesinkimeren Sens ~ 281,627,332 254,857,827 + 26,769,505 410.50 ‘238,983 240,906 
a NR aa alia A 279,153,707 281,642,980 --—— 2,489,273. — 0.88. 237,951 238,980. 
natn te A eT 320,487,420 279,133,293 + 41,354,127 414.82 237,012 238,159 
as ee 352,044,249 320,414,211 + 31,630,038 + -97 235,873 236,357 
ARRAS ESE ES 272,073,108 351,973,150 —- 79,900,042 -—22.70 234,759 235,547 
CeO ss hes 301,992,820 272,017,483 + 29,975,337 +11.02 233, 234,694 
i Se — 342,532,854 301,993,228 + 40,539,626 413.42 232,819 233,530 
Sc edo oe 441,529,184 342,665,256 + 98,863,928 +2885 232, 863 
ase ae ae Ee ie 2 601,064,733 441,529,983 + 159,535,550 +36.31 230,768 232,297 
Month - Net Earnings- 
of Year Increase { + ) or 
May Year Given Preceding Decrease (—) %e 
RES ee $64,690,920 $49,788,800 + $14,901,120 + 29,93 
TR to et RR aaa Be © 70,084,170 64,857,343 4 5,226,827 + 8.06 
RST RA SN EL poe | 69,173,574 70,868,645 — 1,695,071 — 2.39 
2912... ...-..----------~--- 66,035,597 68,488,263 — 2,452, — 3.58 
8 RRS SY Fi RR RR Ss 73,672,313 66,499,916 + . 7,192,397 + 10.99 
ON NESS RRS Ae eae 57,628,765 73,385,635 — 15,756,870 —2147 
71,958,563 57,339, 166 + 14,619;397 + 25.50 
105,598,255 71,791,320 + 33,806,935 +4709 
109,307,435 105,782,717 + 3,524;7186 + 3.33 
91,995,194 106,454,218 — 14,459,024 —13.58 
58,293 249 92,252,037 — 33,958,788 —3681 
28,684,058 9 — 22,372,391 
64,882,813 20,043,003 + 44,839,810 + 223.72 
92,931,565 64,866,637 + 28,064,928 + 43.27 
126,173,540 93,599,825 + 32,573,715 + 34.80 
96,048,087 126,496,150 —-— 30,448,063 — 24.07 
icin sedate ipo mremrecenn osha 112,859,524 96,054,494 +. 16,805,030 + 17.50 
EN lide ncs san meee wo einen as etg el 128,581,566 112,904,074 + 15,677,492 + 13.89 
_ , Eee Jeena 126,757.878 127,821,385 — 1,063,507 — 0.83 
ee a 128,780,393 127,940,076 + 840,317 + 0.66 
1929. a cm her ens 146,798,792 129,044,791 + 197,754,001 + 13.76 
SU otis cna he sin soeoengtinnde Rams te 111,387,758 147,099,034 — 35,711,276 —24.28 
NDS Wie abn SS DEN ae ae s 81,038,584 111,369,322 — 30,320,738 —27.23 
ENE Lah Ree Sa 47,429.240 81,052,518 — 33,623,278 —41.48 
SI aaiedets-cacncintinnchisasesi ouiillies 74,844,410 47,416,270 + 27,428,140 + 57.85 
Se di Dvien coisas pihentenspntiialipantbesces 72,084,732 73,703,351 — 1,618,619 — 2.20 
ERR ACSI SS Rite 2 oY ms 70,416,370 72,083,220 — 1,666,850 — 2.31 
(RRB RUA: Ra AT bo eR 80,729,491 70,331,577 + 10,397,914 + 14.78 
Re iit ae RITES pdnitetende 85,335,430 80,737,173 + 4,598,257 + 5.70 
RE, st a 55,483,001 85,335,563 — 29,852,562 —-34.98 
i i a oi ears enlghinmaly 65, 168,331 55,486,333 + 9,681,998 + 17.45 
SS RS STONE Ps 90,494,636 65,198,328 + 25,296,308 + 38.80 
aE a RS ND Seat 145,348,136 90,573,937 + 54,774,199 + 60.48 
p EEE AT A A Oe ce 225.576,889 145,481,304 + ._ 80,095,585 + 55.06 





New Gapital Issues In Great Britain 


The following statistics have been compiled by the Midland 


Bank Limited. 


These compilations of issues of new capital, which 


are subject to revision, exclude all borrowings by the British Gov- 


ernment; shares issued to vendors; 


allotments arising from the 


capitalization of reserve funds and undivided profits; sales of al- 
ready issued securities which add nothing to the capital resources 
of the company whose securities have been offered; issues for con- 
version or redemption of securities previously held in the United 
Kingdom; short-dated bills sold in anticipation of long-term bor- 
rowings; and loans of municipal and county authorities which are 
In all cases the figures are based upon 


not specifically limited. 
the prices of issue. 


NEW CAPITAL ISSUES IN THE UNITED KINGDOM 
(Compiled by the Midland Bank Limited) 


1937, 
1938 
1939, 
1940, 
1941, 

2 


~ 
a 

a 
> 
3 

— 
-_ 


RGHs DOE ENE. ener oe pnene nen 





——Geographica] distribution—— 


£000 omitted 
United 

Tetal Kingdom 
ith Liste 97,416 80,661 
ip -Eees 73,490 58,107 
BENE 74,051 56,139 
isda 44,046 36,607 
SA 8% 57,145 39,906 
vaielllinien 9,149 3,429 
in = EA 3,068 2,716 
a pe ial 1,028 828 
See eines 1,280 1,031 
oetaeen 1,046 896 
atin pe 660 660 


British 
overseas 
countries 

15,633 
9,305 
14,916 
6,368 
17,018 


Poreign 

countries 
1,122 
6,078 
2,996 
1,071 
221 
4,425 
195 


gu\the bankers the Treasury's . fi- 


-_|Chairman of . 









; Secretary of the Treasury. Mor- 
genthau visited the Federal :Re- 
serve Bank of New York on July 
1 for the first time since he be- 
came head of the Treasury in Jan- 
uary, 1934. - Allan Sproul, Presi- 
dent of the Reserve Bank,,; ten- 
dered a luncheon to Mr. Morgen- 
thau, which was attended by, ,the 
heads of leading banks. of the city. 
The Secretary is understood . 

have discussed informally . ) 


naneing problems. aoWRine 
Those attending the luneheon 
included: W W. Aldrich,. 

National 


Bank; John E. Bierwirth, Presi- 
dent of New York. Trust -Ce.;: 
James C. Blaine, President “of 
Marine Midland Trust Cox) 'W.. 
Randolph Burgess, Vice-Chaifman 
of National City Bank; Leon 
Fraser, President of First National 
Bank; E. Chester Gersten, Presi~ 
dent of Public National-Bank & 
Trust.Co.; F. Abbot Goodhue,» 
President of Bank of -the Man- 
hattan Co.; William S. Gray, Jn, 
President of Central Hanover 
Bank & Trust Co.; Frank. K. 
Houston, President of Chemical : 
Bank & Trust Co.; Herbert P. 
Howell, Chairman of Commercial 
National Bank & Trust Co;; Ed- 
win G, Merrill, Chairman of Bank ~ 
of New York; William C. Potter, 
Chairman of Executive Commit- 
tee, Guaranty Trust Co.; Gordon 
S. Rentschler, Chairman of Na-| 
tional City Bank; Dunham 8B. 
Sherer, Chairman of Corn Ex- 
change Bank Trust Co.; Ernest 
G. Stauffen, Jr., Chairman of the: 
Trust Committee, Manufacturers 
Trust Co.; B. A. Tompkins, Vice-. 
President of Bankers Trust. Co.; 
Harry E. Ward, Chairman of 
Irving Trust Co.; George Whitney, , 
President of J. P. Morgan & Co., 
Inc., and Perry E. Hall, Executive 
Manager of the V ; da 
Committee of the Second F 
Reserve District. ee 


be a? 





Exporters’ Reference Guide 
A summary of the current Maxi-. 
mum Export Price Regulation, as 
a ready reference for export . 
has been prepared by the Fore 
Trade Bureau of the Commiérce 
and Industry Association of New 
York, Inc., it was announced July 
15 by Thomas Jefferson Miley, 
the Association’s Secretary. The 
summary which is being distri- 


bers explains and brings up to 
date Section 1375 of the Regula- 
tion with six amendments. 


After stating basic procedure 
for determining maximum export 
prices, it lists information con- 
cerning maximum export prices of 
such commodities as textiles, iron 
and steel products, and solid fuels. 
Copies of the summary are avail- 
able at the Association’s offices in 
the Woolworth Building. 


Named To Production Bd. 


Donald M. Nelson, Chairman of 
the War Production Board and 
American member of the Anglo- 
American Combined Production. 
and Resources Board, has named 
James S$. Knowlson, Director of 
the WPB’s Division of Industry 
Operations, as his deputy on the 
joint board. 
The British member of., the 
Board, Oliver Lyttelton, Proeduc- 
tion Minister, has appoin Sir 
Robert J. Sinclair, Director Gen- 
eral of Army Requirements in the 
British War Office, as his deputy. 
The Board was set up in Wash- 
ington on June 9 by President 
Roosevelt and Prime Minister 
Churchill in order to integrate the 
combined resources of the two 
countries for the prosecution of 
the war (referred to in these col- 
umns of June 11, page 2202.). 
Mr. Nelson also has namediW. 
Averell Harriman, Lend-Lease 
Coordinator, and Philip D. Reed, 


chief of the WPB’s Bureau of In- 











































dustry Branches, as his represen- 
atives in London. 
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Daily Average Crude Oil Production For Week 
Ended July | 1, 1942, Increased 360,250 Barrels 


he American Petroleum Institute estimates that the daily aver- 

Se crude oil production for the week ended July 11, 1942 was 
3,657,400 barrels, an increase of 360,250 barrels over the preceding 
week. It was, however, 213,350 barrels per day less than the output 
during the week ended July 12, last year, and 185,400 barrels below 
the daily average for the month of July, 1942, as recommended by 
the Office of Petroleum Coordinator. Further details as reported by 


the Institute follow: 

- Reports received from refining companies owning 86.9% of the 
4,684,000 barrel estimated daily potential refining capacity of the 
United States, indicate that the industry as a whole ran to stills, on a 
Bureau of Mines’ basis, 3,582,000 barrels of crude oil daily during the 
week ended July 11, 1942, and that all companies had in storage at 
refineries, bulk terminals, in transit and in pipe lines as of the end 
of that week, 85,658,000 barrels of finished and unfinished gasoline. 
The total amount of gasoline produced by all companies is estimated 
to have been 10,675,000 barrels during the week ended July 11, 1942. 


DAILY AVERAGE ORUDE OIL PRODUCTION (FIGURES IN BARRELS) 
*State —Actual Production— 
Week Change 4 Weeks Week 


Ended 

July 11 July 12 

1942 1941 
373,750 412,950 
270,800 

3,700 

88,850 

144,700 

196, 

86,900 

291,350 

138,150 

236,750 
1,182,950 


90,950 
219,900 


310,850 


73,150 
82,800 
279,200 
19,200 


97,900 
66,450 
91,800 
21,850 

6,600 
65,100 


2,946,100 
652,600 


+ 360,260 3,598,700 3,870,750 


represent the production ef all 
natural gas derivatives recovered 
jeate, however, 


Ended From 
July 11 Previous 
1942 Week 
+372,000 
+271,150 
+3,600 


| +] 
a8 





3eRre 


B\BSES2ES 





_ 


1,214,400 $1,284,711 





Ceastal Louisiana --- 
Total Louisiane —_ 





+/+ 4+]4]4444444 


337,600 
70,823 


319,600 





++] 1] 
{| gn} e10 
E =| 3 9} 
2/333 


+1 1+] 


111,350 
3,231,150 
639,600 





Total Bast of Caiif. 
California 


Total United States 3,842,800 
*O. P. C. recommendations and State allowables 
petroleum liqu including crude oil, and 
from oil, te and 


hat certain wells ma S Mine's the 
Senna las pisces ax mal Btatd benieaicn, nad. waa 


pees less th owables. The Bureau of Mine: 
, Ss. 
pa a i of ‘natural po oy ag rm ¥ il, 1942, as follows: Oklahoma, 27,500; Kansas, 
,800; s, 90,700; Louisiana, 15, ; Arkansas, 2,600; New Mexico, 5,300; California, 
40,100; other States, 22,200. 
tOkila., Kans., Neb., Miss., Ind. figures are for week ended 7 a.m. July 8. 
tThis is the net basic 31-day allowable as of July 1. In the area outside East 
Texas wns were ordered for July 4, 5, 11, 12, 18, 19, 25, 26, 29, 30 and 31; 
in East Wenes for July 6, 13, and 20, im addition to the aforementioned days. 
§Recommendation of Conservation Committee of California Oil Producers. 
CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF 
FINISHED AND UNFINISHED GASGLINE AND GAS AND FUEL 
OIL, WBEK ENDED JULY 11, 1942 


(Figures in Thousands of Barrels of 42 Gallons Each) 
¢ : u ae, aa include semeree pals 
ma d amounts and are 
“— “therefore on a Mines basis——— 
asoline 


Prod 

atRe- Stecks tStocks {Stocks 
fineries Finished of Gas of Re- 
Oiland sidua) 
Fuel 
oil 


3,103,300 
739,500 §739,500 














Daily Refining 


Poten- 
tial % Re- 
Rate porting Average erated Blended Gasoline 


Crude 
Runs te Stills Includ. and Un- 
Daily % Op- Natural finished Distillate 


Distriet— Fuels 


*Combin’d: East Coast, 
Texas Gulf, Louisi- 


’ 


16,052 
567 
4,041 
1,375 
365 
12,018 


17,073 
528 
3,447 
1,470 
555 
54,818 


40,642 
2,741 
16,131 
7,645 
2,307 
16,192 


4,579 
449 
2,519 
1,253 
303 
1,572 


and Inland Texas_-_ 
Appalachian 
Ind., Til., Ky 
Okla., Kansas, Mo.__. 


1,563 
160 


762 
385 
100 
612 


c1k oun 





S | SS22ss 


10,675 785,658 34,418 177,891 


33,520 
39,849 


76.5 


basis July 11, fg 3,582 
Tot. U. S. B. @ . 
basis July 4, 1942_ 3,551 10,959 
Uv. S&S. Bur. of Mines 
basis July 12, 1941 4,103 13,808 87,922 


*At the request of the Office of the Petroleum Coordinator. 
+Finished 78,037,000 bbis.; unfinished 7,621,000 bbls. {At refineries, at bulk 
terminals, in transit, and in pipe lines. 


75.8 87,014 76,903 


90,914 





In duly 11 Week, Labor Bureau Reports) 2::.... 


Continuing the steadiness which has characterized commodity 
markets since the imposition of the General Maximum Price Regula- 
tion, the Bureau of Labor Statistics’ index of prices of nearly 900 
price series in primary markets remained unchanged at 98.5% of the 
1926 aver during the week ended July 11. Prices for important 

ultur ities, including grains, hogs, cotton, fresh milk 
at erk and fer peanuts and sweet potatoes advanced during the 

sk while prices fer certain industrial commodities, particularly 
rosin, turpentine, Douglas fir timbers, and boxboard, declined. In the 
past, month the general level has risen only 0.1%. It is now approxi- 
mately 12% higher than a year ago at this time. 

Average market prices for farm products advanced 0.6% during 
the week while foods dropped 0.6%. Textile products declined 0.5% ; 


lignite --- 
Total, incl. mine fuel__ 





puilding materials, 0.3%, and miseellaneous commodities, 0.1%. 


The Bureau makes the following notation: 


During the period of rapid changes caused by price controls, ' 


attempt promptly to report changing prices. The, indexes, however, 
must be considered as preliminary and subject to such adjustment 
and revision as required by late and more complete reports. 

The following table shows index numbers for. the: principal 
groups of commodities for the past three weeks, for June 13, 1942, 
and July 12, 1941, and the percentage changes from a week ago, a 
month ago, and a year ago: 

(1926=——100) 
Percentage changes to 
July 11, 1942 from-— 
6-13 7-22 
1942 1941 
+01 +118 


6-27 7-12 
1941 


88.1 


85.0 
84. 


Commodity Greups— 
All Commodities 
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ceecososese 
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metal products_-_--~~ 
fiding materials- 
emicals and allied products__-_ 
usefurnishing goods 
Haneous commedities 
Raw materials 
Semimanufactured articles 
penntneeoe products 
co 


a 
_ 
so w 
++ + 
be - Oe Si 
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SSS2SoRsSese 


SOwM Ur eMoUwowno | ww 
Sees 
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s other than farm 


commedities other than farm 
products and foods 
*Preliminary. 


Weekly Goal and Goke Production Statistics 


The Bituminous Coal Division, U. S. Department of the Interior, 
in its latest report states that the total production of soft coal in the 
week ended July 11 is estimated at 10,760,000 net tons. This is an 
increase over the preceding week when output was curtailed by the 
Miners’ holiday and the observance of Independence Day. The cur- 
rent figure, however, falls short of the pre-holiday level, but was an 
increase of 1,092,000 tons over the corresponding week of last year. 


Production of Pennsylvania anthracite, according to the U. S. 
Bureau of Mines, for the week ended July 11, 1942, was estimated at 
1,193,000 tons, an increase of 252,000 tons, or 26.8% over the preceding 
week. When compared with the output in the corresponding week of 
1941, there was an increase of 29,000 tons (2.5%). The calendar year 
to date shows a gain of 10.9% when compared with the same period 
last year. 

The U. S. Bureau of Mines also reported that the estimated pro- 
duction of byproduct coke in the United States for the week ended 
July 11 showed an increase of 20,900 tons when compared with the 
output for the week ended July 4. The quantity of coke from bee- 
hive ovens increased 28,500 tons during the same period. 

ESTIMATED UNITED STATES PRODUCTION OF COAL, IN NET TONS WITH 
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM (000 OMITTED) 
—_—_—_—Week En —_—_—_January 1 to Date——— 
Bituminous July 11, July 4, tJuly 11, July 12, July 10, 
1942 1942 1942 1941 1937 
234.200 


10,760 8,135 300,658 243,111 
1,793 2,034 1,873 1,521 460 


*97.2 *97.1 —0,1 + 92 


3 8 
ie 


*96.1 . *96.0 +01 + 43 


$ § 





July 12, 
1941 
9,668 
1,934 


and 


Daily average -...___ Bu 
“Crude petroleum— 
Coal equivalent of 
weekly output 5,859 $,281 6,200 165,898 162,951 148,976 
“Total barrels produced during the week converted inte equivalent coal assuming 
6,000,000 B.t.u. per barrel of oil and 13,20@ B.t.u. per pound of coal. Note that most of 
the supply of petroleum products is not directly. competitive with coat. (Minerals 
Yearbook, 1939, page 702). *Su t te eurrent adjustment. 


ESTIMATED PRODUCTION OF PENNSYLVANIA’ ANTHRACITE AND COKE 
(in Net Tons) 
Week Ended——_——_—- -———-Calendar Year to Date—— 
§July 11, July 4, duly 12, §July 11, July 12, July 13, 
19 1942 1941 1942 1941 1929 
*Totai, incl. colliery fuel 1.19% 941,000 1,164,000 31,196,000 28,129,000 37,313,000 
*+Commercial production 1,133,000 894, 1,106,000 29,630,000 26,723,000 34,626,000 
Beehive coke— 
United States total 
By-product coke— 
United States total ____1,168,600 1,189,500 t 32,218,400 t t 
*Includes washery and dredge coal, and coal shipped by truck from authorized 
operations. tExcludes colliery fuel. tComparable data not available. ‘Subject to 
revision. 


Penn anthracite— 


126,300 136,000 4,165,300 3,182,700 3,129,700 


ESTIMATED WEEKLY PROBUCTION OF COAL, BY STATES 
{In Thousands of Net Tons} 


(The current weekly estimates are based on railroad carloadings and river ship- 
ments and are subject to revision on receipt of monthly tonnage reports from district 
and State sources or of final annual returns from the operators.) 

Week Ended 
duly 5, 
1941 
4 
223 
13 
69 
+t 

726 

263 

33 

86 

587 

151 

24 

1 


July 
avge. 
{1923 

** 

389 

74 

165 

** 


1,268 
451 
87 








July 6, 
1940 


July 4, 
1942 

5 

288 


June 27, July 3, 
1942 9 


State— 


Georgia and North Carolina_- 
Illinois 


Kansas and Missouri 
Kentucky—Eastern 
Kentuck y-—Western 


Montana (bituminous and 
lignite) 

New ico 

Nort and South 


(lignite) 


41 
i? 


19 
356 
1,833 
99 


7 
38 
271 
25 
1,379 
473 
84 
*f 


133 
408 


2,302 
889 
108 

tft. 


rgimia—Southern__-_. 
fWest Virginia—Northern___. 
Wyoming 
tOther Western States 


480 
9 
+t 





‘Total bituminous and lig- 
nite ; 
§Pennsylvania anthracite____ 


6,822. 
64 
6.886 7,993 - 8,364 13,158 


11,425. 
1,238 


Total, all ceal 12,663 


“Includes operations on the N. & W.; OC. O.; Virginian; BK. & M.; B.C. & Gj 
and on the B. & O. in Kanawha, Masen, and Clay counties. tRest_of State, including 
the Panhandle District and Grant, Mineral, and Tucker counties. tIncludes Arizona, 
California, Idaho, Nevada, and Onegee. $Data for Pennsylvania. anthracite from pub- 
ished records of the Bureau of Mines. {Average weekly rate for entire month, 
**Alaska, Georgia, North Carolina, and South Dakota included with “other Western 


7,375 ° 
989 - 


— Ss 


7,277 11,208 
696 - 1,950 





materials allocation, and rationing the Bureau of Labor Statistics will states.” +tLess than 1,060 tons. 





eee Movement— Week: 
Ended July 11, 1942 


Lumber production during’ the. 
week ended July 11, 1942, was 
10% greater than the previous 
week (including July 4 holiday), 
shipments were 6% greater, new. 
dusiness 17% greater, according to 
reports to the National Lumber 
Manuiacturers Association from 
regional asseciations covering the 
operations of representative hard- 
wood and softwood mills. Ship- 
ments were 14% above produc-. 
tion; new orders 28% above pro- 
duction. Compared with the cor- 
responding week of 1941, produc- 
tion was 9% tess, shipments, 5%’ 
greater, and new business 1% 
greater. The industry stood at 
126% of the average of produc- 
tion in the corresponding week of 
1935-39 and 156% of: average 
1935-39 shipments :in -the same 
week. 


Year-te-Date Comparisons 


Reported production for the 
first 27 weeks of 1942 was 2% be- 
low corresponding weeks of 1941; 
shipments were 7% above the 
shipments, and new orders 8%. 
above the orders of the 1941 pe- 
riod. For the 27 weeks of 1942, 
new business was 25% above pro- 
duction, and shipments were 15% 
above production. 


Supply and Demand Comparisens 


The ratio of unfilled orders to’ 
gross stocks was 70% on July H, 
1942, compared with 46% a year 
ago. Unfilled orders were 15% 
greater than a year ago; gross 
stocks were 25% less. 


Softwoods and Hardwoods 


Reeord for the current week 
ended July 11, 1942, for the cor-. 
responding week a year ago, and 
for the previous week, follows 
in thousand board feet: 


SOFTWOODS AND HARDWOODS : 
1942 °° 


Previous 
Wk. (rev.) 


456 
222,009 
266,123 264, 786. 
343,134 268,788 


Hardwoods 
1948 Week 


10,967—100% 


14,436 
12,475, 


1942 

Week 

re 448 

_. 245,247 

_ 314,802 
Seftwoads 
1942 Week 

366 


234,280—100°: 
266,17 1lé 
Orders ___. 302, 129 


FHLB Dividends Higher . 

Dividend payments by 11 of the 
regional Federal Home Loan 
Banks for the first half of 1942 
amounted to $1,003,201, as com- 
pared with $866,000 for the sim- 
ilar period in 1941, James Twohy, 
Governor of the Federal Home 
Loan Bank System, announced en 
July 18. The twelfth bank de- 
clares its dividends on Dec. 31 for 
the full year. Of the 1942 earn- 
ings, it is indicated, $706,311 went 
to the Reconstruction Finance 
Corporation—now owner of the 
Government’s stock in the 12 
banks—and $296,890 to the mem- 
ber savings and loan associations, 
cooperative banks, mutual savings 
banks and insurance companies; 
in proepertion to their ownership 


1941 
Week 


268,820 


114 


of the banks’ capital stock. The 


System’s 
said: 
“Since they were founded nearly 
ten years ago, the regional banks 
of the System have paid their 
members $4,226,198 and the Gev - 
ernment $14,187,493 in dividends, 
to a total of $18,412,691. The Fed- 


announcement further 


864\eral Home ‘Loan Bank System 


provides a credit reservoir for 
some. 3,815 thrift and home-fi- 
nancing institutions. . ’ 

“Outstanding advances of the 
12 regional banks to their mem- 
bers on June 30 stood at $192,645,- 


866 | 000, as compared with $169,897,000 


June 30, 1941. Cumulative ad- 
vances total $977,884,000: Of this 
amount, $785,239,000 has been re- 
paid. : 

“Assets of the banks now 
amount to $309,976,000, a gair of 
6.3% in the past year. Reserves 
and undivided profits of $14,106,- 
000 compare with $12,034,000 re- 
ported on June 30, 1941.” 
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Revenue Freight Gar Loadings ‘During Weeks. vere Pt we 
s . oN VU 3 4 & 8 ; t+ Ey war 1942 1941 . o . 
evenue. Bi. . so EP amt Figo. Southern District— : if For 
; ‘ . Ae : J ‘ - Wennessee 4. Northern-___- y I, ; . 
“ Ended July i, 1942, Totaled 855, 124-Gars aaa W ew Desst = $: B 225 or 6 | Biryh tieenatip ser pation 
: igh r the week ended July 1 ea | 4 aS a | ae 9,197 7,588 8, : American citizenship f 
Loading of revenue —_e, oo = Railroads announced on Sential a cies > ye SRR NRE 4,421 — Soe oer who want jobs in plants where 
aig “Phi > jp ose md below the corresponding week in 1941 | Chareston a? Cet oes ee2s TD work on secret or confi 
of Pf O18 fk. or 24% but an increase above the same week of 1940 Cauiias + Ghani ‘340 aa ix A a eaveremons maa: ny is» 
of 118,341 cars or 16.1%. bs et) iil Pana a24 421 340 923 Mei Saal ‘Vi. Bacsiudt “War Manpower 
; - . : J increased: | Florida East Coast_........--------- 36 21 : . ’ 
; Loading of revenue: freight for the. week he which included a | Gainesville Midland_____---_-------- eo 1,149 840 2,565 1,836 Chairman, announced on July 6. 
‘101,269. cars or’ 13.4% above the preceding’ week, . sete 14 351 an +. announcement points out that 
Pett eG rates x ie ' ecorgia & Sl 2, oad adicates that a new 
holiday: : ; of.| Gult, Mobile +3 28 18,646 16,010 12,366/Mr. McNutt indicates ; 
Miscellaneous freight loading totaled 384,237 cars, an increase of | itt} at ak 21,719 9550 6,784} procedure developed jointhy by 
; ' ceding week, and an imerease of 21,571 | Lonisy : 207 103 736 » Ar and Navy, the. War 
27,871 care Shove We BRegeding wewke, on: “3 3 ae ae ie Sanmietvels ten a, and the 
orresponding week in 1941. ; <4 eae ; it ati 2,815 |Manpower. , ; 
above the ¢ pond! 5h Ee totaled 88,795 3, 3, 2,574 
- Loading of merchandise less than carload lot freight but a de. (aasbville, Chattanooga & St ‘i — teat 1994 ‘S. Employment. Service, . calls 
cars - increase of 6,759 cars above the praca’ obi wees bf Eo on Bu, 299 4 3a5 See. Sala merely. — a job. is a 
‘crease of 65.488 cars below the corres cars Sear 38,471 care Seaboa 7 alr Line 2739 24.253 19.993 -21ta7 18814 peer “This aaagetiiet kame 
« aL loading sae week, and an increase of 11,357 cars above the — =... barry 561 a0 ova ser tever, must be signed by . the 
eo Pie week in 1941. — éase |Winston-Selem Southbound.—-------- bak worker in the presence of an 
aie 8 rd rain ucts loading totaled nay oe Bay PO 186 care 115,103 113,566 93,980 104.142 76.546 |Army or Navy District A tel 
{ 11,169 care above DRORSR IE Werks: Dus:8: Gentente Oca | ee —— |ment Factory or Plant: Na 
‘below ‘the.-corresponding week in 194]. In the We Of July 11| Northwestern Distriet— - pn S20 pp im ens | 
a gh nd grain products ing .for-.tpe week Ot Tuy. 2 icago & North Western.--.--_--- "2020 «2.761 += al? - ‘2968 2-771 (CONtractors .and sub-contractors 
fotatea0.0o7 cars an increase of (i8i cars. above, the preceding | amas ery ers —————— Sg sali east lst Gagulhive been notilied of the. pew 
Re” 1% he SOVaEae eT Eee ie ow. the corres DAGINE Ween tt ios , Milw., St. P. a6... ’ : 287 4,256 edure, an a - 
week, but a decrease ‘of 5,191 cars below the correspondin hicage. Bt. Poul, Minn. & Omaba——— 30,708 281893 «19.2 “403 204 ment offices hate Ream instructed 
1941. ted, to.10,348 cars. an increase of 840, ‘niuth. Missabe & tron Atlantic._--_ 1,337  -1,207' 21,314 “33 aaag ito. assist employers and workers 
a ee eee eee ee jan Uiereeae of, L?h-care above-the a set & Reetertt 3 | a8 a, th. “tadfam @aesying it oat. Dix. MeeDaAt 
CAR. SANE Se peer fost “In the Western Districts alone, loading | 3° poage, Des Moines & seeee-7--- ag dit 26.867 22,687 5,712 3,008 further says: ‘ 
oo aee stock tor the week of July 11 totaled 7,223 cars, = mee oe a a: ae g *33| “Information from bs United 
“Of 426 cars above the precedit Xe | eae Beaberior a Tsu yoink — oe ie Ee in ee ee eee 
‘of . bove aS pe : rae "3 ; ucate: 
above. the. Correa le sing totaled 51,033 cars, an increase of 6,602 | inn., Deane eS M---------- itor hgesiC SCC SSs« 4.280 that many valuable man-hours of 
; Forest products: Phe te *k. and an increase of 6,778 cars above | Ne Ane International__.__-__________ 220 358 = 133 1.972 |production were lost a 
Oe ee tine Gea eT 2 | Ghakahe, portinnd W Manitie:-—--~ ~~~ 2618 2787 1,582 3, — leause of difficulties and delays ir 
Ot eee ounted to 94,037 cars, an increase of 8,091 te] Be 147,176 146.801 121,865 60,482 __51,774 | obtaining birth certificates. State 
bo en ee lami week, .and an increase of 12,862 cars above the ee : ‘Bureaus of Vital ous waa tie 
-above. - ts . . ; ble to keep up with th 
; District— (been una 
corresponding week in 1941. 4 cars, an increase of 1,766 cars| Ventral Western --- 8.072 28,885 24,743 10.476 7.000 | Aounting number of requests, 
Coke loading amounten na ty increasé of 767 cars above the Shot tee Pree Fe Sesen-—---- 3,096 3,856 3,614 >to a with the result, he added, that 
-above the preceding. bach = St ‘ | | Bingham® & Garfield__-_-_--_ wit wat te (ae Ge work on many urgent war con- 
.corresponding week in 1941. apared with the corresponding | Ghicego, Burlington & Quincy------- 2426 2193 2.007 767 gag (tracts has been delayed. 
ted decreases, compa icago inois | allan 9.628 
AUR GSAS CAR: FOROTAGS 6 thern, Northwestern and Southwestern Seinen fioek nd & Pacific______ > Ee lt ee 2'566| “In many States and localities 
_week in 1941, exeept the Southe over 1940. ) & Eastern Mlinois.____-____ a oo a ee birth registration was not required 
‘but ali districts reported increases aan 1941 a nak, | eee: Benne 3306 2,680 2163 5.000 3:22 until recent years: In others the 
| a 3,858,273 hace 24as.6es | Denver & Sait ay: weee------- 641 oes 369 1,322 «1,008 {Records havé been destroyed or 
BAe OE Ra 2S 3,122,773 2pae.aes 2:489,280 | fort Worth & Denver Gity___--_____~ tan. com tee Rae. BR wee result has been that 
Four weeks of March 20.22. ~------ ie 2.793.630 2,495,212 | Milinois Nc ~~. pahehapeaaanaar ta 1.330 1.144 992 522 520imany men and women whose 
Four weeks of April------------------ 4.170.713 4,160,060 Seer aad | eine eee ta 1.973 2,038 1,377 120 12° |families have been in this country 
Ls Rar oy hy aoc eae age 3,385,769 ee hag ta oer iat | ket weseee Paciiie ~~ 1.9 = Ls “ 7S Coe generations have been unable 
une__---------------- erry a ’ eA. ci 1 ~*~ : 
Week ‘of duay 4-805 55,124 876,142 OY | dee tele Gea 8 "4s “asa Lage gag [tO obtain evidence: Br nage © ore 
Week of July 11----~-~----~------ wining —_—_—— =. ‘Aleda & Wéestern____--_____ 300 . ‘ o relieve ) aoe 
bee athens? bale te 22,008: 084 5... SEAL > HORAN | SRE ie tebe 4 4 OM 2 ti | ie States Consus - Rusthu. - Siaawes 
Phe following, talsie-i 9 ‘summary.-of:the:treight cenloadiige. 2 | ee Sadie. ee a Ret _2201 [bate heus. Seeeuaed am. ieee at 
the separate railroads and systems for ved oartnets when compared | rota: _ a aye eS 1 a buses of tee Conn which, prior 
During this period only 47 roads showe to January, 1940, used to get 2,000 
‘with the corresponding week last year. Southwestern District— ae 123 224 214} to 3,000 requests a week, has been 
J/ENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS Bui ungton-Rock Island___---------- 3 aon 2,653 2,203 1,915 1,74 swamped in. recent months by 
REVENU .F CARS)—WEEK ENDED. JULY 11 IK AROSE Ae am nnn — mn 2'526 1,939 1,687 2,572 2,03" 116,000 and 17,000 requests a week. 
(NUMBER OF CARBS) : Total Loads {nternational-Great Northern_-_-~ ~~~ eo 196 312 1,100 799 | +9)! ; 'y this log jam 
1] Revenue Received from | Xansas, Oklahoma & Gulf-__---____- 5. 302 2 492 1,924 2556 2,405 In order to break tl ote 
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One of the nation’s largest sav- 
ings banks was organized on July 
16, under the name of The Man- 
hattan Savings Bank, by the com- 

“bination of The Manhattan Sav- 

ings Institution and the Citizens 
Savings Bank, two of New York’s 
oldest savings institutions. 

The newly formed bank has five 
offices in Manhattan, serving 139,- 
000 depositors, and total resources 
in excess of $105,000,000. Willard 
K. Denton, formerly President of 
the Manhattan, was named Presi- 
dent of the combined bank. 

“The combination of resources 
and facilities and the consolida- 
tion of trustees, officers and per- 
sonnel will result in a more direct 
and efficient service to the gov- 
ernment and the public,” Mr. Den- 
ton said in announcing the merger. 

Pointing to the important con- 
tribution to the war effort already 
made by the savings banks system, 
Mr. Denton stated that Phe Man- 
hattan Savings Bank and the other 
mutual savings banks of the State 
have already made available to 
the United States Treasury over 
$2,250,000,000 through the pur- 
chase of government securities for 
their own accounts and the sale of 
War Bonds to the public. 

“Furthermore,” Mr. Denton 
added, “‘the consolidation of these 
two banks will result in a more 
flexible organization with in- 
creased operating efficiency per- 

mitting the reassignment of the 
duties and responsibilities of those 
employees and officers who enter 
the military service.” 

The main office of the Manhat- 
tan Savings Bank is located at 754 
Broadway at Eighth Street. The 
four branches are at Broadway 
and Bleecker Street, Lexington 
Avenue and 5lst Street, Bowery 
and Canal Street and at 154-156 
East 86th Street. 

Lest May, the Manhattan Sav- 
ings Institution was merged with 
the Metropolitan Savings Bank; 
referred to in these columns of 
May 21, page 1960. 


George E. Spargo has been 
electéd a Director of the Federa- 
tion Bank and Trust Co., New 
York, the bank announced on July 
16. Mr. Spargo ie assistant to the 
Commissioner of the New York 
City Park Department. 


What the art of printing is do- 
ing to further our war. effort is 
indicated in an exhibit shown in 
the Rockefeller Center Concourse 
window of the Colonial Trust 
Company. The display, created 
by Davis, Delaney & Harris, Inc., 
elients of the bank, consists of 
‘color printing produced by that 
company for the United States 
Government in connection with 
. publicity efforts of various Wash- 
ington departments and agencies. 


Siro Fusi, former President of 
the Banca Commerciale Italiana 
Trust Co. of New York, died of 
heart disease on July 12 at his 
home in Babylon, L. I. He was 
56 years old. Mr. Fusi had been. 
associated with the banking firm 
of Glore, Forgan & Co., New York, 
since his resignation from the 
Banca Commerciale Italiana. in 
1933. A. native of Milan, Italy, 
Mr. Fusi began his banking career 
with the bank’s branch in Milan 
and during. the first World War 
was manager of the London 
branch. Coming to the United 
States in 1918 to take an execu- 
‘tive position in the New York 
agency of the firm, Mr. Fusi be- 
came President of the Banca Com- 
mertciale Italiana Trust Co. in 
1925, later opened 146 branches in 
Boston and Philadelphia. 


At the regular meeting of the 
Board of Trustees of The New 
York Trust Company, on July 21, 
Morris Sayre, Executive Vice 
‘President of the Corn Products 
Refining Co., was elected a Trus- 
« tee of the -trust company. « Mr: 


Sayre has been associated with the 
Corn Products Refining Co. since 
1908. After managing the Com- 
pany’s plants at Granite City and 
Argo, lll. he became General 
Manager in 1928, with headquar- 
ters in New York. Elected a Di-| 
rector in 1929, he became a Vice 
President of the company in 1933. 
He is also a director of the New 
England Grain Products Co., the 
Commercial Molasses Corp., the 
Faries Manufacturing Co. of De- 
eatur, [ll., and the New England 
Starch Co. Mr. Sayre was gradu- 
ated from the University of Rich- 
mond with a B. A. degree and 
from Lehigh University with an 
M. E. degree. He is a Past Presi- 
dent of the Alumni Society of the 
University of Richmond. 


The Poughkeepsie Trust Co., 
Poughkeepsie, N. Y., has been ad- 
mitted to membership in the Fed- 
eral Reserve System, the New 
York Reserve Bank announced on 
July 10. This is the eighth new 
member bank in the Second Dis- 
trict so far this year. All of the 
commercial banks in Dutchess 
County are now members of the 
System. The new member had 
total resources of $6,247,000 on 
June 30. 


Thomas Henry Bodge, for 28 
years Assistant Treasurer of the 
State Trust Co., Augusta, Me., died 
on July 11 at his home in Augusta. 
He was 75 years old. 


The First National Bank of Bos- 
ton reported as of June 30, total 
deposits of $874,286,941 and total 
assets of $984,553,668, compared 
respectively, with $845,372,703 and 
$955,049,543 on March 31. At the 
latest date cash on hand and due 
from banks amounted to $311,008,- 





162, against $398,491,420; holdings 





of United States Government 
securities were shown as $257,- | 
298,145, against $162,532,887; and 
loans and discounts are reported 
as $344,266,629, against $325,912,- 
797. Capital and surplus are un- 
changed at $27,812,500 and $39,- 
187,500, respectively, and un- 
divided profits June 30 were $16,- 
725,801, againet $16,417,897 at the 
end of March. 

) 


M. J. Fleming, President of the 
Federal Reserve Bank of Cleve- 
land, announced on July 17 that 
the Pickerington Bank of Picker- 
ington, Ohio, and the Citizens’ 
Bank of Follansbee, Follansbee, W. 
Va., have been admitted to mem- 
bership in the Federal Reserve 
System. These are the ninth and 
tenth State banks to be admitted 
to the System so far this year. The 
Pickerington Bank, organized in 
1909, has a paid-in capital of $25,- 
000 and its deposits at the present 
time are slightly less than $600,- 
000. The Citizens’ Bank of Fol- 
lansbee, incorporated in 1906 with 
an initial capital of $25,000. W. E. 
Mahan, the President and a di- 
rector of the bank, stated on July 
17 that the matter of membership 
in the System had been given con- 
sideration for some time and that 
the capital of the bank was in- 
creased on Dec. 31 of last year to 
$50,000 through a 100% _ stock 
dividend to enable the bank to 
qualify for membership. The 
bank, it is stated, has deposit lia- 
bilities at the present time in ex- | 
cess of $900,000. 


The Directors of the Industrial 
National Bank of Chicago have 
elected Edmund Z. Richards and 
Fred O. Sack Assistant Cashiers 
and Frank J. Houska, Assistant 
Auditor, according to an an- 
nouncement made by John D. 
Ames, President of the bank. 

Mr. Richards, who started with 
the bank 16 years ago as an office 
boy, has been in charge of the 
Automobile Loan and Finance Di- 








vision. Mr. Sack, who also started 


as an office boy twelve years ago,. Army, Navy and Maritime Com- 


has’ “been -' €hief. + Clerk: ~in* the 


Checking Department. Mr. Houska 
is made assistant to Robert N. 
Vieracker,-the bank’s Auditor. 


The Industrial National Bank, 
formerly the Personal Loan & 
Savings Bank, is celebrating its 
25th anniversary this month. The 
ae was founded on July 27, 

17. 


Operating earnings of American 
Trust Co., San Francisco, for the 
six months ended June 30, 1942 
amounted to $1,024,397 after ex- 
penses, depreciation and taxes, 
but before additions to reserves, 
according to an announcement is- 
sued by Blyth & Co., Inc. Such 
earnings were equivalent to $6.83 
per share of preferred stock and 
$2.32 per share of common stock. 
Comparable operating earnings 
for the six months ended June 30, 
1941 were $886,017, equivalent to 
$5.91 per share of preferred stock 
and $1.96 per share of common 
stock. $200,000 of total earnings 
for the six months ended June 30, 
1942 were carried to undivided 
profits account; dividends of 
$450,000 were paid during the 
period; and the balance of earn- 
ings were added to various re- 
serves. 

American Trust Co. again re- 
ports deposits at an all time high. 
Deposits as shown in the bank’s 
mid-year statement amounted to 
$368,610,766, compared with $365,- 
717,758 on Dec. 31, 1941, and $341,- 
125,135 on June 30, 1941. Loans 
currently total $164,560,889, com- 
pared with $172,107,577 on Dec. 
31, 1941, and $160,213,563 on June 
30, 1941. Cash shows a small de- 
cline, totaling $97,991,345, as com- 
pared with $99,250,055 at the year 
end, and $99,692,094 on June 30, 
1941. A substantial increase in 
holdings of United States Govern- 
ment bonds and notes accounted 
for the substantial increase in 
holdings of securities which to- 
taled $124,535,053 on June 30, 
1942, as compared with $112,885,- 
910 on Dec. 31, 1941 and $97,971,- 
144 on June 30, 1941. 


Steel Plate Output Up 


The steel industry has done an) 
increasingly effective job of pro- | 
ducing steel plates for war pro- | 
duction, A. I. Henderson, Director 
of Materials, declared on July 9 
in releasing June shipment figures 
of 1,050,962 net tons. This is the 
second successive month plate 
output has topped a million tons 
and continues the month by month 
increase started last fall. May 
shipments were 1,012,194 tons. 
Greatest factor in the increase, 
Mr. Henderson pointed out, has 
been the extremely difficult prob- 
lem of converting continuous strip 
mills to plate production. ~ 


Mr. Henderson’s statement 
further added in part: 


“Strip mills were.designed to 
produce large quantities of steel 
sheet, mostly for the automotive 
industry. The problems involved 
in rolling and handling plates one 
inch thick as compared to sheets 
one twenty-fifth of an inch are 
obvious. Heavier equipment - is 
needed all along the line. Less 
obvious but actually more com- 
plex has been the problem of ad- 
ditional space to house this heav- 
ier equipment and to. handle 
heavy plate. Partitions have been 
ripped out, walls moved and every 
sort of expedient used to make 
way for the plates that make 
ships, guns and tanks. 

“How successful this effort has 
been is evidenced by June output 
of 489,704 tons of plates from strip 
mills that were producing none a 
few months ago. May production 
was 425,211 tons. 

“This is the first time since the 
program opened that plate pro- 
duction from strip mills has ex- 
ceeded that from sheared mills. 
These latter, regular source of 
plates, turned out 438,000 tons in 


June. 
“Approximately 75% of the 


record June output went to fill 








mission requirements.” ~- d 


U. S. And Greece Sign 
Master Lend-Lease Accord 


President Roosevelt and King 
George II of Greece held a con- 
ference at the White House on 
July 9, following which a joint 
communique was issued, announc- 
ing that “a full discussion of the 
mutual ‘problems and interests of 
these two United Nations has 
taken place.” The joint statement 
added: 

“We are in complete agreement 
on the simple objective of prose- 
cuting the war to a successful con- 
clusion, at the earliest possible 
moment, with all the resources at 
the command of the two nations. 

“We are firm in our determina- 
tion to win the peace no less than 
the war, and we reassert our con- 
viction that a just and lasting 
peace, based on an honest applica- 
tion of the Declaration of the 
United Nations of Jan. 1, 1942, is 
the basis on which the peace shall 
be won.” 

The Greek Prime Minister, 
Emmanuel J. Tsouderos also par- 
ticipated in the discussions. 

Secretary of State Hull and Mr. 
Tsouderos, as a result of the talks, 
signed on July 10, on behalf of 


their Governments, a master lend- |. 


lease agreement. In announcing 
the intention to sign the pact the 
White House on July 9 described 
it as “an agreement on the prin- 
ciples applying to mutual aid in 
the prosecution of the war, by 
which the American and Greek 
governments pledge not only their 
mutual resources to a common 
victory, but their collaboration in 
economic policies to make possible 
a lasting peace.” 

King George and Mr. Tsouderos, 
it was explained by the White 
House, have been forced for rea- 
sons of state, to curtail their visit 
to America.and to return as early 
as possible to London, where their 
government-in-exile is  estab- 
lished. Previous reference to 
their visit in this country was 
made in our issue of July 2, page 
23. 


Pledge China Aid 


Secretary of War Stimson and 
Secretary of the Navy Knox is- 
sued a joint Order of the Day on 
July 7, the fifth anniversary of the 
Chinese - Japanese war, paying 
tribute to the Chinese armed 
forces and promising that the 
United States will fight with them 
“to expel the aggressor from every 
foot of Chinese soil.” The action 
is said to be unprecedented. 

The Order of the Day, read to 
all members of the armed forces 
of the United States, follows: 

“To the Armed Forces: 

“Five years ago today the Im- 
perial Japanese Government 
launched a brutal and unprovoked 
attack on the people of China. 

“Lacking adequate arms and 
other equipment, the leaders of 
China have nevertheless continued 
their gallant resistance for five 
years. Today they are _ fighting 
with a tenacity and courage which 
are an inspiration for all defend- 
ers of democracy on-every ‘front. 

“Today the members of the 
Army and Navy of the United 
States salute their comrades-in- 
arms in China and join with them 
in the firm determination to expel 
the aggressor from every foot of 
Chinese soil. 

HENRY L. STIMSON, 
Secretary of War. 


FRANK KNOX, 
Secretary of the Navy.” 


‘Conn. Industry—A Leader’ 


Putnam & Co., 6 Central Row, 
Hartford, Conn., members of the 
New York Stock Exchange, have 
issued a folder entitled “Connecti- 
cut Industry—Always a Leader in 
War as in Peace.” The brochure 
describes 33 Connecticut compa- 
nies with attractive dividend rec- 
ords, .ad may be had from Put- 
nam &- Co» upen -request; 5 > 








Officials Named For 
.. Smaller War Plants Corp. 


Appointment of: the five direc- 
tors of the new Smaller War 
Plants Corporation was announced 
on July 11 by Donald M. Nelson, 
Chairman of the War Production 
Board, together with the designa- 
tion of Lou E. Holland, of Kansas 
City, Mo., one of the appointees, 
as deputy chairman. 


The other four members are 
James T. Howington, of Louisville, 
since 1941 distriet manager of the 
WPB field office in Louisville; 
William S. Shipley, of York, Pa., 
Chairman of the York Ice Machin- 
ery Corp.; Albert M. Carter, of 
Murphysboro, Ill., Director of the 
First National Bank of Murphys- 
boro, and Samuel Abbott Smith of 
Boston, President of the Thomas 
Strathan Co., of Chelsea, Mass. 


The new corporation was capit- 
alized at $150,000,000 by Congress 
to assist smaller business firms to 
get war contracts. Mr. Nelson 
pointed out that “what we have 
in the Smaller War Plants Corpo- 
ration is a mechanism to help us 
increase the total quantity of es- 
sential goods needed in this war 
rather ‘than a relief agency.” 


In a statement, Mr. Nelson said: 


“I believe that the greatest use- 
fulness of this corporation will be 
ae in its operations along these 
ines: 


“1. By effective and persistent 
work to confine the manufacture 
of relatively simple war items to 
the smaller factories, using the 
facilities’ of large plants exclu- 
sively to make those complicated 
and difficult items which cannot 
be made in the small plants. 


“2. By a very great extension of 
subcontracting, both through the 
use of pools and through much 
greater emphasis on the farming- 
out of manufacture of bits and 
pieces by large corporations which 
hold prime contracts. 

“3. By the conversion of ‘small 
plants to essential civilian produc- 
tion. In our war program we can- 
not make a sharp distinction be- 
tween military and ciyilian pro- 
duction; the distinction rather is 
between goods which must be pro- 
duced in a total war ecohomy, and 
goods which such an economy can 
get along without. I am convinced 
that a substantial number of small 
plants whose present production is 
not essential to our war economy 
can be extremely useful in the 
production of other kinds of goods. 

“Some work has already been 
done along all of these lines, of 
course. Now, however, for the first 
time it will be possible to prose- 
cute a broad, effective, well inte- 
grated campaign in this direction.”’ 


Payment On Norway 6s 


The Kingdom of Norway is 
notifying holders of its 20-year 
6% sinking fund external loan 
gold bonds, due Aug. 15, 1943, that 
$840,000 principal amount of the 
bonds of this issue have been 
drawn by lot for redemption on 
Aug. 15; 1942 at 100% of their 
principal amount. The drawn 
bonds. should be surrendered for 
redemption on that date at the 
head office -of the National City 
Bank of New York. In connec- 
tion with the call, it is noted. that 
on July 6, 1942, $819,000 aggregate 
principal amount of bonds. of this 
issue, called for redemption previ- 
ous to the present call, had not 
been presented for payment and 
interest thereon had ceased. 

rc 


US., Iceland Sign Pact 


A Lend-Lease agreement has 
been concluded. between the 
United States and Iceland, it was 
announced on July 12 in Rey- 
kjavik, Iceland. 

E. Hjalmar Bijornson, special 
representative of the U. S. Agri- 
cultural Marketing Administrator, 
Kenneth Lewis, his assistant, and 
Charles Gage Anderson of the 
Lend-Lease Administration, nego- 
tiated the agreement for 1942-43, 
aecording to-the Associated Press, 























